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ASSESSING THE IMPACT OF INTEREST RATES ON INVESTMENT IN A
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Abstract

In the article the criterion for determining the small economy and some of the factors that
influence the rate of interest in such an economy. It will also examine the impact of interest
rates on investment activity. In particular, the observed effect of the interest rate as the cost
of funds (cost of capital) raised for the financing of investments, and the magnitude of
demand due to changes in interest rates and cost of consumer credit wealth. The study
shows that there is no link between short-term and long-term interest rates, as well as
between the interest rates of loans in local and foreign currency between local and foreign
interest rates in Azerbaijan. In addition, the high interest rate in Azerbaijan has been proved
as one of the major factors that increase the profitability of fixed assets ( investments) . The
article notes that the country has great opportunity to reduce the interest rate. The main
factor in shaping these features is the high savings rate in the country, and most of the
under-utilization of these savings in the country. In addition, since the bulk of national
savings is at the disposal of the state , it raises the possibility of state regulation of interest
rates. The article suggests ways to reduce the interest rate in the country.

Key words: small economy, interest rates, investment, government regulation.
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Abstract

The paper examines existing research approaches to determining the level of financial
instability, analyzes, specific procedures to monitor their dynamics, and evaluate their
effectiveness. With the help of financial soundness indicators, which are used by the
National Bank of Ukraine to assess the vulnerabilities of the financial system and
macro-prudential analysis, assessment of the dynamics of financial instability in the
banking system of Ukraine in the pre-crisis, crisis and post-crisis periods. When
building models and determining the most effective indicators of financial stability,
there are three main approaches: qualitative analysis, econometric modeling and non-
parametric estimation. The study found that the highest level of banks' losses came in
2009, which reduced the rate of return on capital to -32.25%. The main reasons for this
unsatisfactory state were: the deterioration of the quality and structure of assets and
liabilities of banks, significant contributions to the reserves for active credit operations.

Key words: financial instability, indicators of financial stability, monitoring of
financial instability, methods of risk assessment.
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Abstract

Practice shows that the firms and the company that provided the effective regulation of
social processes, interpersonal relationships, achieve the most stable and sustainable
growth. In today's economy there is a growing awareness of the deep relationship
between economic and social processes. One such country is Japan. In the article the
basic direction of Japanese management practices, social processes and their impact on
the observed performance of the company and the economy of the country of the rising
sun as a whole. It is thanks to advances in the regulation of the process of social
economic system called Japanese human oriyented, which is the main wealth of the
people. The necessity of careful evaluation, experience and the ability to use some of its
elements in the companies of the country.

Key words: social processes, human relations, human resources, joint consultations,
quality control circles.
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Abstract

In this paper we investigate the role of foreign economic relations in the economy of
Azerbaijan, reveals the mechanism of state regulation of export-import operations. The
author, on the basis of the State Customs Committee of the Republic of Azerbaijan,
made the analysis of the current state of Azerbaijan's foreign trade with the Russian
Federation, and gave some evidence-based suggestions and recommendations for its
better development. Research — was carried out on the basis of research methods, as
abstraction, systematic analysis, logical generalization.

Keywords: export-import transactions, foreign economic relations, the international
division of labor, government spending, active protection.

JEL Classification Codes: F59
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Abstract

The main objective of the study is a systematic analysis of the different approaches in
economics to determine the nature and content of the concept of " standard of living "
and the justification of the possibility of using synthetic indicators ' standard of living ',
proposed that the UN and the use of systems analysis in modeling and prediction of
living. The result of the study can be considered the possibility of using an integrated
system of indicators to assess the standard of living. According to the author, the use of
a single measure for this purpose , including the national income, which is a fairly
succinct index does not reflect adequately the standard of living and preferably go to a
range of indicators. The work is done on the basis of techniques such as systems
analysis, mathematical modeling, and logical generalization. Limitations of the Study: a
need exists for broader statistical information. Originality and scientific novelty of the
study is the need to justify a systematic approach to the use of mathematical tools of
optimal management of the living standards of the population.

Keywords: quality of life, macroeconomic indicators, system approach, the consumption of
the population, modeling and prediction of the standard of living.
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Abstract

The main purpose of the research — is to investigate, as internationally competitive
sphere, future perspective of information technologies (IT) sector in Azerbaijan
economy. Research — was carried out on the basis of research methods, as abstraction,
systematic analysis, logical generalization. Research results — IT sector will became one
of the most important sectors of the world countries; there is a need in complex reforms
for making the sector one of the competitive priorities of Azerbaijan economy; as a
result of successful reforms there will be new intellectual service spheres with a range
of opportunities. Limitations of the research — deeper research should be carried out for
proposed sub-spheres within the sector. Practical importance of the research — This
research could be useful from the perspective of which sub-sphere of the IT sector
should be taken into account when defining the main directions of the long-term
structural policy for raising competiveness of the economy. Originality and scientific
innovation of the research is that, Azerbaijan's long-term structural policy was
approached from the prism of competitiveness, development directions of the IT sector
was analysed taking into account potential competitive advantages.

Key words: IT, knowledge based economy, structural policy, competitiveness
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Abstract

The article from the theoretical and practical point of view, analyze the problems of the
formation and development of regional policy based on the experience of developed and
developing countries, and an analytical generalization. As we know, in modern times,
the process of globalization and increasing economic competition, along with a number
of opportunities for the countries on the path of development, has become a risk. At the
same time, it turned out those using different models of development taking place under
the influence in the process of localization factors. The paper analyzes in detail the
theory, particularly associated with the policy of regional development in public
policies, institutional framework of regional development policy, the main causes of
uneven development, the main reasons for the uneven development of regions.

Keywords: government regulation, regional development, regional development policy,
the new policy of regional development.

Jel Classification Codes: R11
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Abstract

The main purpose of this research is to investigate the main roles of international
conventions in establishing social protection system in Azerbaijan. The methodologies of
the research consist of analyzing the articles of the conventions and its impact on social
protection legislation acts. The paper also investigated the convention about UN
Millennium Development Goals, UN Convention “On the Rights of Persons with
Disabilities, International Labor Organization’s conventions, European Social Charts. As
a result of the analysis investigation pointed out the impact of the conventions on social
protection system, poverty reduction, living standards and social rights of the people.

Keywords: sosial protection system, international conventions

JEL Classification codes:D60, F53, 130
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Abstract

The main aim of this research — consists of learning of development problems and
modern condition in agricultural sector in Azerbaijan. Research work was fulfilled on
the basis of researching methods as — statistic analysis and analytical generalization.
The result of research: as a result of holding investigation was researched the problem
of national and macroeconomic development and development in agricultural sector,
agricultural economy problems, specific problems of rural economy and it was given
the solving ways. Limitations of research — its more detailed information demand.
Practical importance of research — consists of enrichment of scientific and practical
knowledge of specialists holding scientific investigation on direction of creating and
developing the healthy competition which is necessary for providing of economic
development in agricultural sector, also professionals working in that field. The
originality of research and scientific innovation of it’s consists of that it was held
practical analysis by using of international practice and different scientific researches
and as the conclusion it was given recommendations for development of agricultural
sector.

Key words: agricultural economy, sustainable development, social infrastructure

JEL Classification codes: Q13
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Abstract

The main objective of the present study - a systematic analysis of the foreign security as
one of the key components of the strategy and priorities of national development. Basic
research methods presented as analysis and synthesis , the empirical generalization. The
results of the study are presented in the form of a set of recommendations on the
mechanism of implementing the strategy of foreign economic security of the Azerbaijan
Republic in view of its geo-economic and geo-strategic position. Scope of the study
limited by the need even more practical information. The practical value of the study is
to enrich the existing scientific section of the leading academic specialists and
institutions in order to maximize the study of international experience in this field.
Scientific novelty and originality of the research is to align the direction of the main
concepts and mechanisms for the implementation of state policies for foreign security
on the basis of international experience.

Key words: national power, national interest, foreign economic security and public
policy.
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Abstract

Venture investors and entrepreneur-managers are considered the main participants of
the venture market. Therefore, the study of their rights, duties, responsibilities, role in
business, as well as mutual relations are considered one of the very important tasks. In
this article the types of venture investors, their goals, methods of approach of
entrepreneur-managers to the venture investors and other issues are investigated.

Key words: venture investors, venture funds, entrepreneurs-managers, business.

JEL Classification Codes: G24
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Abstract

One of the most important issues facing each country is providing of national economic
security and sustainable economic development. Criteria for the selection of indicators
of economic security and determination issues of the threshold values of these
indicators have been described in the article. Here are the two sides of the economic
security: competitiveness and economic independence (sovereignty) to evaluate the
need to develop of the indicators system are shown. Also, the economic security
indicators and their threshold values were noted that depending on the size of the
countries. Providing of national economic security can be implemented in various ways.
For example, grain production and grain supply risk reduction, as well as to increase the
import of grain, the grain can be achieved through the establishment of reserves.
Therefore, the most effective means of preventing the identification of indicators based
on economic security.

Key words: economic security, economic independence, competitiveness, economic
security indicators.
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