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1. Introduction 
 The phenomenon of investment climate is related to what the investor wants to have and what he does not want to have. In general terms, investors looking for a country,  clear and comprehensible rules and the necessary information to provide access to effective managerial methods, political stability, stable and transparent regulations under the freedom to do business, secure, mortgaged and long-term renting land, competitive market conditions, especially communication, competitive reliable, continuous and strong physical infrastructure, trained manpower and a well-working financial system. 
Although it is one of the most important items of the economic agenda, the fact that Azerbaijan cannot reach the desired level in foreign direct investment has made the issue of foreign capital investments in Azerbaijan, which has a capital shortage, to be one of the main topics of discussion. The answer to the question of why we cannot achieve the desired level of foreign capital will undoubtedly be the most crucial point in the policies to be developed. Our country, which is actually quite liberal in terms of foreign capital legislation, has been shown to be one of the problematic countries for some reason in practice and it is stated that foreign capital behaves timidly when making investment decision. Interestingly, despite the stipulation that necessary steps will be taken for the withdrawal of foreign capital in almost every government period, an effective and determined will is not put forward until today.
 The quality of a country's investment environment or work environment determines how much investment and business risks and operating costs are. These risks and costs, in turn, are determined by the legal and regulatory framework; access-exit barriers; preferring different types of goods and services, including labor, finance, key infrastructure services, and other inputs efficiently. The quality of the investment environment determines the range of resources ranging from mobility and low efficiency to productive use. In order to do that effect, the quality and degree of competition in the markets play an important role. In countries with better investment climate, there are significant economic evidence to believe that private investment is faster. The competitiveness of domestic markets is higher in domestic and foreign direct investment compared to GDP per capita, and reduces poverty. Analysis of the investment attractiveness of the financial sector deals with a thorough analysis of the investment climate and the influence of various factors in Azerbaijan. He explored how to improve the economic assessment of enterprises in Azerbaijan to attract new investments.
 Important and multifaceted reforms are being carried out to create an independent national economy based on modern market relations in the Republic of Azerbaijan and to integrate it effectively into the global economic system. One of the main aspects of the reforms is the organization of the banking and financial sector, which is necessary for economic development in the country. In this aspect, the country has focused on expanding the scope of these reforms over the last decade in improving non-oil sector development, reducing mismatches in the region and improving replication of the economy. Current goals implementation is closely linked to the development and investment of the financial and banking sector in the country. Investment activity in Azerbaijan is a key factor in determining economic growth, optimizing the structure of the economy and improving the technical and economic level of production. Investment in the country in the last decade increasing activity was mainly due to oil-related areas, which were related to a number of objective factors. Therefore, limited local financial resources were attracted to attracting foreign investment in areas with high investment attractiveness. However, gradual changes are observed in this area. The inclusion of foreign investment in these areas and the successful implementation of the oil strategy lead to the growth of consumption and investment in the country and the economic activity in general.
 This leads to increased income requirements. Increasing investment activity in Azerbaijan and expanding the banking sector in this area is of special importance for the implementation of accepted programs and concepts.
 Methods for trading investment attractiveness and proportional system are characterized by a single approach to identifying the most attractive business areas for investment. Such an assessment can be done through a detailed investigation of economic activity: property conditions, capital flow analysis, profitability and financial stability, liquidity and market activity. Integration into integrated single integration allows them to identify the most attractive for investment issues. The simplest way to make a request is to examine the relevant individuals individually or indirectly. The cumulative rating system allows you to determine the final location of each job.












2. Features of the creation of a favorable investment climate

 2.1 The essence of investment and main characteristics of investment climate 
 Investment is an economic source that is used to increase material wealth. Cashback commitment to repurchase cash and cash equivalents, as well as financial instruments to increase asset value.
 Money includes the option of either a single individual or a company to have a certain risk in a commodity, bond, stock, currency, futures or option, and to allow them to return over time. As follows, financial instruments can receive substantially different security and low returns of various government bonds, up to a very risky and high backward international stakes. Investment generally deals with long-term prospects, which differ from trade and speculation. It is usually short-term experiences and a high risk level. 
 Investment is an asset or an item that is acquired for the purpose of revenue or  valuation. An economic sense is the purchase of goods that are not consumed today and are used to create wealth in the future. In financing, an investment is an asset that is purchased with an idea that an asset will be generated in the future or will be subsequently sold at a higher price for profit.
 It is not possible to say that only natural properties are sufficient for an investment in a region. In addition, regional managers, non-governmental organizations, professional organizations, universities, business world should be in the practices that will attract investments in the region, they should create an toplum investment climate Bun there. In order to create an investment climate, capital, suitable land, trained labor force and transportation infrastructure are at the forefront.
 The term "investment" may refer to any mechanism used to generate revenue in the future. In terms of finance, this involves the purchase of bonds, inventories or real estate. Additionally, a building or production facility used for the production of goods may be regarded as an investment. The production of goods required for the production of other products can also be regarded as an investment.
 Moving forward in the hope of raising future revenues can also be considered an investment. For example, choosing to pursue additional education is to increase knowledge and skills by focusing on the goal more often.
 Economic growth can be encouraged by using cost-effective investment. When the enterprise generates or acquires new production equipment in order to increase the overall production of the enterprise, the increase in production may lead to an increase in the gross domestic product. This allows the economy to grow by increasing production based on previous equipment investments.
 The investment bank offers various services to help increase the wealth of individual or business. This does not include traditional consumer banking. Instead, the entity focuses on investment, such as trade and asset management. Financing options may also be provided to assist these services.
 Hypothesis is a separate activity than investment. The investment involves the acquisition of assets for long-term maintenance, while speculation is an attempt to ensure the market's inefficiency for short-term gains. Entrepreneurship is not a goal of speculators, but investors often look to create assets in their portfolio.

 Despite of speculators generally make informed decisions, speculation is often not classified as conventional investments. Hypothesis is considered to be a high risk compared to traditional investments, although it may vary depending on the type of investment.
 One of the new borders of the economy is a growth analysis microeconomic point of view. It is in the spotlight firm, not as a branch of growth wide board members macroeconomics. Investment climate how climate and firms develop and create jobs gives economists a new perspective development dynamics and poverty reduction. Finally, firms generate more than 90 percent of their jobs and provide most of the goods provides essential services and essential part of the tax base to improve living standards there was a need for public services financing.
  Early efforts to understand investment climate, that is, a series of places generating factors that generate investment opportunities and incentives for firms effectively often focuses on broad range of country risk-based surveys international experts and generally results an account for each country. Many of them research has turned to a more narrow question restrictions only to foreign investors. The researchers looked at a different collection the institutional and indicators of a country political environment such as the legal environment, corruption, trade openness, legal origin, depth of financial sector. Their work highlighted the importance of secure economic property rights and good governance. However, it is aggregated indicators and crossover regressions has provided limited insights into a wide range of issues and institutional arrangements as a whole within and across countries arrangements in investment decisions different company types. It was also difficult distinguish the effects of particular policies actions from the wider background structures that affect the content and the effects of these actions. It is impossible to present existence and development any country without investment. This is the attractiveness of domestic and foreign investments at this stage. It is a factor in the economic policy of the state.
 Investment processes are based on intensity and productivity an investment environment created in a country determines investment attractiveness in terms of legal, financial, socio-economic and political environments. This is an investment environment when making a decision, it must be taken into account by the investor investments. Describes investment in Azerbaijan legislation investment climate, economic, legal, regulatory, and overall political and other factors that ultimately determine the risk degree investments and efficient use.
 Investment and investment activity should pay attention to the financial resources needed to achieve and implement individual and public goals in public and private sectors. The main step in investment is technology, raw material and labor costs. As a result, return to equity is sold by selling the residual value of the finished product, which ends with the profit in the market. Modern investment processes are associated with more innovation processes. These investments are the cornerstone of economic development, which is a process of innovation development, object design and application. In addition, the analysis, planning and management of important contributions are regularly evaluated. Such a modern approach provides a investment environment for social, economic and social interests by providing a single system. Modern economic development, raw material and resource shortages, indefinite natural conditions, socio-economic and political changes, events, investment activities and the purpose of the projects to be prepared for this purpose.
 The role of the banking sector is crucial in the implementation of investment projects. In practice, bankers are related to financial and real investment costs. In this respect, they are mostly co-ordinating organizations based on other sources. The delivery procedures differ in two ways: passive (reserve participation) and utility (deposit allocation). It should be noted that the placement of funds is closely linked to investment activity and projects, activities and profitability.
 The macroeconomic level covers the integral part of Azerbaijan's investment climate political, economic and social investment climate, determined by factors such as political stability, economic conditions and prospects for development; state control; tax rates and economic incentives for investors; labour and natural expenditure resources; capital flow; currency risk; industry and market infrastructure; investment activity of the population. At the microeconomic level bilateral relations are exposed to investment climate a solid investor and some government agencies, economic suppliers, customers, finance, etc. credit organizations (commercial banks, insurance, leasing, factoring companies, etc.) but also local associations and company employees. An important factor in attracting foreign investments is the image of a country on the international scale, its position in the leading rating, the experience of other investors in the activities of local investors, and so on.
 Country's investment attractiveness and understanding of climate change, international rating of organizations and organizations macroeconomic indicators like growth dynamics and structure gross domestic product, national payment balance terms, financial markets, domestic and foreign debt repayment. Includes factors that shape and present the investment environment opportunities creating incentives for firms to invest in productive expand and expand their business. Government policy and behaviour is strongly influenced by them costs, risks and barriers to competition and are at the centre of this report. Companies are the starting point of the firm This period is used in this report Full range of economic agents Individual farmers and micro entrepreneurs domestic production facilities and multinationals, their size, activity, or official legal status. 
 Their decision is to look for profit and motivate them are affected by exposure, risk, and barriers to competition. The volume and productivity of the resulting investment growth and poverty reduction. Not just a good investment environment generates profits for companies - if available the target has shrunk to minimize its focus costs and risks. This is the improvement of results for society. Many costs and risks are correct paid by firms. Increases opportunities for reducing barriers to competition, promoting innovation, the benefits of productivity improvements are shared with employees consumers.
  Good investment environment is one who has both dimensions benefits. Primarily, it serves more society than society firms, including the creation of jobs, lower costs and the expansion of the tax base. Secondly, it covers all the companies, not just great influential firms. The vertical correction in the picture investment climate. Some aspects of the investment environment, including geography and the market Governments are hard to change, but governments have a more decisive influence a number of other factors. Special effects the policies contained in the report are closely linked oriented to investment character in particular the importance of stability and security property rights safety.
 The tax policies implemented in a country are one of the leading tools for transferring resources from one sector to another. The biggest support and incentives for the markets to be developed all over the world are made through tax policies. International tax competition and especially unfair tax competition practices have changed the direction of financial flows and therefore physical investment decisions. This situation has caused the countries to seek to attract global capital to their own countries and to alleviate their tax burden on capital. This development led to some production factors escaping from high-tax areas to low-tax zones and thus to taxpayers loss for some countries. As a result, the tax base has shifted to production factors that are less fluid than the more fluid production factors. As a matter of fact, in many countries, the tax burden shifted from direct taxes to indirect taxes. Thus, while the weight of the value-added tax, which is relatively high in tax revenues, increased, the share of capital and corporate tax decreased. In other words, some of the tax burdens of countries have shifted from income to consumption and some from capital to wages. However, all these practices did not lead to a deterioration in the tax base of countries and a decrease in tax revenues. That is it formal politics and governance interactions these companies value investment decisions. It has a significant impact on its strategies to improve investment climate. 
 An investment climate that promotes growth micro entrepreneurs - main roads poor people, ways we will be closer to the arrival demographic changes. In a country, solutions to increase growth, development and competitiveness in general, and more specifically to increase employment and to improve the investment climate, should focus on a macroeconomic framework, which generally involves the improvement of the political, legal and social environment and conditions that will support a successful economy from below. Robust financial and monetary policies, a reliable and efficient legal infrastructure, established democratic institutions and social conditions will contribute significantly to a healthy economy. While these general conditions and institutions bring important opportunities to increase the wealth, they cannot be said to be sufficient on their own. It should be kept in mind that welfare is created at the microeconomic level in the roots of the economy and the conditions of the companies in the country should be improved and the conditions that provide infrastructure for the development of the company's strategies and processes should be improved. Macroeconomic, political, legal and social reforms will not be efficient without advances in the microeconomic level.
There are economic, political and social dimensions that determine the direction of foreign capital movements. Economic and political factors directly affect the debt obligations of countries. Social factors affect the political and economic structure and preferences of countries. Social factors make their sense of indirectness in capital movements. Social stability of a country; population density, demographic balance, education level, ethnic and religious structure, labor force and trade unions, income distribution and family structure. Good investment climate also helps reduce costs products consumed by poor people, and improves the lives of poor people directly. This contributes to each other expands the tax base for the government Invest in the health, education and welfare of the people. The main message: For all governments at the levels, the priority should be to improve one the investment climate of their societies. Thus, it is important to understand how their policies and behaviours shape the opportunities and incentives faced by various companies, domestic and foreign, official and non- small and large, city and village. My agenda wide and difficult, but it is delivered over poverty reduction, improvement of living standards and more comprehensive, balanced and stable world. Companies invest in profits. Their impact on their investment decisions affects their effects ideas, abilities and strategies and their assessment of opportunities and incentives in specific locations. Early efforts understand how governments influence them ground-based factors were taken into consideration Often the country's risk indicators a survey of international experts and, in general, a score for each country. Many researchers are focused on the narrower issue of restrictions facing foreign firms. There has been an enlargement in recent years deepening the effects of different countries. 
 There are some aspects of the investment environment governments are more difficult to change the most important ones a geography that can directly and indirectly influence the investment climate. Countries with large domestic markets, or near major markets, may be attractive to smaller or more investors Far markets, though, are moving right more open trade and advances transport and communications reduce the gap population density and distances markets can also influence the charm In the desert areas, though invested Infrastructure can also reduce this gap. Investment climate fluctuations can also be affected feasibility, some kind of activity agriculture and tourism. Great of natural resources it is thought to be a great advantage. However, the concentration of such riches consumed some societies to lease,to increase asking whether such assistance are available is always a blessing. Whatever the weight of the geography is clear the investment climate can provide a great deal of revenue. Such efforts help the community to the best of their ability his natural resources are physical and humans. Government interactions on these issues can be, for example, rights to land security Facilitate access to finance. In addition, the content and the influence of formal politics in these areas are determined by broader features management environment, including corruption and credibility. Companies estimate government policies and behaviours communication costs, risks, and barriers to competition special deals. New information shows how costs, risks and how barriers to competition can affect firms' investment behaviour and how it changes around the world.
 Production and distribution costs the products are affordable for opportunities. Many expenses firms are a normal function of trade others go directly or indirectly from government policies and conduct. The most obvious direct costs are taxes. But governments play an important role providing public goods, supporting them, and sustaining others market failures. Ways to do that has a great impact on the costs faced by firms. Investment decisions are forward looking, allocate resources today future rewards. Many investment risk such as Expenses are a normal trading function enterprises, including indefinite answers consumers and competitors, firms You need to move them. 
 Governments, plays an important role in helping companies to address the risks associated with security their property rights. There may also be governments but also increases the risks and uncertainties firms face direct policy uncertainty and face to face macroeconomic instability order concerns as a leading investment environment companies. Companies prefer less competition more. Prevents competition consumers and drivers of competitive pressure firms to innovate, increase productivity, to share the benefits of productivity consumers and employees. Many of them scale economics and so on market, you can influence the market. There are also governments affect their competitive pressure market entry and exit regulation responses to competitive behaviour by firms.
 Economic growth with increasing population the only thing society can do is to live in society. Develops not only with high profits there are better indicators, for example, infant mortality is low education, and longer life. This creates opportunities for all kinds of companies, creates jobs and extends public services. Like houses firms benefit from better property rights, financial markets and infrastructure services. Now it is widely understood including the continuation of growth, the protection of the value of national assets environmental assets and potential future growth. 
 Growth in income and productivity is required to eliminate poverty in developing countries, but it needs to be environmentally sustainable. The immediate gains of depleting or degrading environmental assets can be outweighed  by the costs in productivity and lost options. Over the longer run, economic growth is unlikely to be sustained unless attention is paid to assets such as fresh water and fish stocks. Even in the short to medium run, addressing the objectives for growth and the preservation or restoration of environmental assets can be critical to raising production and incomes. The conversion of biodiversity-rich forests to mostly unsustainable low-yield agriculture has been costly. With three-quarters of the country’s people in rural areas and three-quarters of them poor, productivity growth in agriculture is critical to reducing poverty, but agricultural productivity has been stagnant over the past four decades.
 Today, the world's per capita GDP is at least five times as early as the 19th century, and compares really little growth achieved. It is a matter of review not just real income, but to judge more goods can be purchased - existing goods have changed dramatically. Investment rates are not theirs the main driver of growth. Capital stock brings more input to production process, but there is a limitation on how much this process can continue to grow reduction of marginal cost of additional capital. So, the size of success is not the amount of investment climate investment - investment quality, quality is also affected by the investment climate. It finds out that there are inter-country studies the least correlation between aggregate investment and growth, especially if there is no difference between public and private sectors it emphasizes the importance ensuring the implementation of the investment the probability of becoming productive with some discipline increases. This is discipline especially when the individual will come firms invest their money to invest the environment of the competitive environment, thus they bear the consequences of their investment decisions.
 It provides encouraging news for emerging economies - improving investment climate can encourage better productivity and better acceptance technology and incentives invest in physical and human capital. Early growth studies have highlighted technological progress in describing the overall productivity effectiveness of productivity growth rates that are related to technology differences included dramatic acceleration in the last 100 years, the level of revenue among the fast-growing countries has been understood by improving technology. In this sense, "Technology" is not limited to such scientific advances may be patentable. You can also add it modest improvements as well as new and better ways of organizing the production process, relationships with consumers or distribution of goods.
 Grow up with a weak investment environment it is possible, but it is not likely to be sustainable. Protected companies there were no incentives to increase their productivity and are even worse than the international best practice. Other companies had less access to new technologies and paid higher prices for the given prices protected areas. In order to ensure the sustainability of the budget, public investments led to heavy debt problems and, ultimately, a macroeconomic crisis.  The next effort to improve the investment environment was first met with careful response from firms. Many say questions about government's commitment to reform, particularly the reliance on macroeconomic instability after recurring episodes.

   2.2 Factors influencing and determining the investment climate
 Investing environment improvements and improved relationships the firm's business is usually focused on the single dimension of the investment environment as the aspects of property rights safety or regulatory reform. Bank's Investment Climate Surveys are possible you can see that policy packages are wider developments can affect solid performance by using mutual comparisons. Inequality can be anxious for others there are many reasons. Large inequality depends less social adaptation, less secure property rights and substantial political risk do not stand up. Thus, inequality is important probability and nature effects improving the investment environment, the reliability of policy changes and, consequently, the impact companies' decisions. It boosts Governments should be sensitive distribution of revenue from growth.
 Governments are determined to attack poverty aggressively to look at aggregate figure out how to invest and how investment climate change can increase their lives direct from poor people. In this context, it is useful to distinguish the vulnerabilities Like many talented people: workers; as entrepreneurs; as a consumer; infrastructure, finance, and users property, tax payers, or potential buyers of services.
 Many features of a better investment environment increase people's standards of living do not work directly entrepreneurial activity or not. Reduction consumer prices are an example. However, infrastructure, financial and property rights can be of great benefit community. Improving the investment climate promise Including great benefits for a community poor Governments can make themselves fashionable ways of development of the investment environment providing a deeper decline poverty Most depends on it improved investment climate. Some of them improvements in macroeconomic stability, reducing corruption and eliminating hazardous barriers Increase in society gives wide benefits. 
Other events are in the focus of attention in investment environment. As regards regulatory restrictions affecting or improving specific activities especially in places infrastructure. Into In the latter case governments may be affected there are several options for the investment climate increasing poverty. Someone to focus on improving the approach the investment environment in which poor people live, it can benefit poor people replacing all of the options discussed above. The second approach is in focus eliminate restrictions on activities Poor people are also benefiting from it workers, entrepreneurs, or consumers. Two approaches can be combined focusing on specific activities in specific locations. Although the strategic choice may vary from country to country The key point is the need for pro-poor approaches it is not addressed only to the address The needs of the smallest firms can be a larger set of companies.
 A good investment environment is better for everyone with two dimensions. It merely benefits the society, not the companies and that is it expanding opportunities for all companies, not just large or influential firms. The rest of the report considers governments to create a better investment climate. The next chapter begins by looking at the key question that progress in improving the investment environment is often slow and difficult. Investment climate is an environment where investment processes occur. This is shaped under the influence of a legislative and regulatory, organizational, economic, social, political and other factors that determine the terms of the investment activity in a particular country, region or city.
 It should be noted that in terms of determining the investment climate, and in terms of return on investment, its computational methods are in wide range. The concept of "investment environment" is applied to the market economy, where the economic environment can not be controlled. This is the most common criterion for the distribution of investment resources.
 Investment environment is economic, social, political, legal, and even cultural to attract investment into a particular area of ​​the economy, particularly in the company, city, region, or country. The concept of "investment environment" reflects the majority of cases in the dominant position in a country (region) of investments that can be sent to the country (region, industry).Investment environment assessment is based on an analysis of the factors that determine the investment environment that is favorable for economic growth.
This generally applies the parameters of the investment climate in the country (capitalization and efficiency, inflation and interest rates, the share of savings in GDP), as well as the parameters that define the value of production and potentially threatening the development and implementation of investments. They are:
- Effective managerial methods that provide simple, clear and understandable rules and necessary information,
- Freedom to do business under stable and transparent regulations,
- Land that has safe, mortgaged and long-term rental
- A market environment with competition rules,
- Reliable, continuous and strong physical infrastructure with competitive prices, primarily communication
-Well-trained manpower.
-A well-functioning financial system.
-The state of natural resources and the economy;
-Labor force quality;
-Development level and availability of infrastructure;
-Political stability and predictability;
-Macroeconomic stability;
-Management quality;
-Regulation of economic situation;
-Protection of property rights.
-Tax system quality and tax burden.
-The quality of the banking sector, availability of the credit;
-Openness of the economy, trade rules with foreign countries.
-Administrative, technical, data and other access barriers;
-The rate of monopoly in the government economy.
Evaluation of the investment environment varies from inconvenience to unpleasant rates. The favourable climate for active investor activities is taken into account by stimulating capital flows. Increases the risk of adverse climatic conditions for investors, leading to reduced capital flight and investment.The investment environment is classified as possible effects by the public:
1.Effect of Objective (natural and climatic conditions, energy and raw material resources, geographical location, demographic data, etc.);
2. Effects of Subjective (related to human resource management).
Investment environment is closely linked to investment policy. Investment policy is a set of organizational and economic impacts of controls at a country, region, city, or enterprise in order to create optimal conditions for investments. Investment environment is the object of investment policy. On the one hand, the initial conditions for the development of an investment policy, on the other hand, are the result. The effectiveness of the investment policy is assessed in a more favourable way with the rate of change in the investment climate. In turn, the investment climate focuses on improving its investment policy.
Foreign Direct Investments, in particular, have been regarded as an important source of development, technology dissemination, enhancement of efficiency and development. Thus,direct foreign investments have been widely studied in literature. Various factors such as business costs, human capital levels, return on investment, trade openness, financial openness, size of countries, natural resources, macroeconomic and political determinants, taxes, as well as possible foreign direct investment such as foreign investments are listed. Investment climate in recipient countries. From the developed countries, foreign investment directed to developing countries, especially after the crisis, began to attract more attention in literature.
Investment policy that serves as a collection of various activities affects the various (mainly subjective) components of the investment climate. This is done through the development and implementation of an investment strategy. Investment climate assessment techniques are quite different. They have a common investment grade rating of the country, region, or city, based on different economic, political and financial indicators. Evaluation is an important indicator for investors, most of them are not able to carry out independent research in other countries, and are managed by rating agencies. That is why improving the rating is always linked to the flow of investment needed for the economy. The main factors affecting Investment by companies are:
 Investment is either funded from current deposits or borrowing. That is why investments are heavily affected by interest rates. High interest rates are more expensive to borrow. High interest rates also give a better rate of return than saving money in the bank. With higher interest rates, investment costs are high because you do not lose investment interest payments.
 The marginal effectiveness of capital states should be higher than the interest rate for investment to be worthwhile. If the interest rates are five percent, the investment project should give at least five percent or more income. As the interest rates increase fewer investment projects are profitable. When the interest rates are cut, more investor projects will be valuable.
 If a firm has started an investment project, it will be very difficult to raise interest rates when changing the decision. The company will continue to complete the investment. However, they think twice about future investment projects. Therefore, changes in interest rates can take time to affect. Other factors, interest rates may exceed economic conditions. For instance, in 2010 the interest rates were reduced from 5% to 1%, but deep recession and investments fell due to banks' lack of credit. It was cheap to borrow, but in this case it is not enough to encourage investment.
 Investment is more dangerous than savings. Companies will invest only when they are confident about future costs, demand and economic prospects. Trust is an economic and political climate that will affect economic growth and interest. If you have uncertainty (etc. political turmoil), then companies can reverse their investment decisions to see how events are taking place. Security is often driven by changes in economic growth and economic growth. 
 Long term inflation rates may affect investments. High and fluctuating inflation creates more uncertainty and confusion over uncertainties over investment costs. If inflation is high and fluctuating, firms will be uncertain in the closing cost of the investment, fearing high inflation can lead to economic uncertainty and future crises. Countries with long and long-term inflation are often experiencing higher rates of investment. If low inflation is caused by declining demand and economic growth, this low inflation is not enough to increase investment. Ideal low inflation and sustainable growth.
 Capital productivity-Long-term advances in technology may affect investment attractiveness. By the end of the nineteenth century, Bessemer's steel and improved steam engines have a strong incentive to invest in new technology because new technology firms are more efficient than previous technology. If there is a slowdown in technological progress, companies will reduce their investment by reducing investments.
 Recession-All investments are not in the economic era. Some investments are necessary to replace obsolete or outdated equipment. An investment may also require investment for a firm's standard growth. Investing in a downtrodden, but not entirely - firms can continue with already-started projects and after a while have to invest in less ambitious projects. In some cases, even some companies may want to invest or start. 
Economic activity slowing down in the economy leads to greater work capacity and high unemployment and a deceleration due to lower consumer spending, which leads to lower wage earnings. economic uncertainty. There are many factors that can help the economy fall into decay, but the main reason is inflation. Inflation is a general increase in prices for goods and services over a period of time. The higher the level of inflation, the lower the proportion of goods and services that can be purchased in the same amount. Inflation can take place for various reasons, such as increased production costs, high energy costs, and national debt. Changes in common demand can occur in different ways.

2.3 Methodological approaches to assessing investment attractiveness
 Generally, for industry and production national economy, and in particular its high-tech segment, investment can be has been regarded as an important source of strategic vision sustainable development. This is the fact industry and renewal and modernization the work of the industrial organizations at the current stage of economic development is acceptable and objective necessity.
 At the ongoing high level It is possible to speak of depreciation of the main assets together with a general increase investment activity, often organizations themselves are not enough financial resources will meet the needs of innovation and modernization processes .Therefore industry and manufacturing organizations those involved in the high-tech sector finance the investment themselves demands diminished. Modernization and modernization of the industry the organization can see its activities on two bases aspects:
- First of all, operational tactics when the process of renewal is targeted systematic (industrial and technological or organizational and administrative) improvements certain functions of the internal environment;
-Another case, from a strategic point of view when the upgrade process is targeted is a business model used as a radical reform the basics of action and development.
 In either case, it is necessary to look for internal resources for the release or redistribution of free or accumulated financial resources in the reserve funds, or attract foreign investors' (strategic or institutional) investment funds. As an option, the organization may use the investment resources of the distributed government agencies as part of the priority programs for the renewal and modernization of key sectors of the national economy. Practical investigation of internal resources of finance and investment needs is the search for opportunities to improve costs and expenses in operations, self-governance and self-financing activities. Investigating the inefficient wastefulness of financial resources and the utilization of these resources, in turn, require investments. This is due to the fact that the overheads do not appear to be sustainable in terms of exploitation activities. Indeed it is high resource intensity is the use of outdated technologies that organizations do not allow the creation and implementation of products in the market with high added value.
 At the same time, the functioning and development of industrial and manufacturing companies are characterized by efficient innovation activity, discovery, development, testing and innovative solutions after entering the market of a highly added product. Therefore, the search and development of inventories does not always provide the necessary financial and economic impact by reducing the costs that can be considered ineffective in the current period.
 Generally, organizations are obliged avoiding private investment resources investor or public investment resources powers. But there are a number of interrelated ones issues. First of all, you need to understand that the investor is interested in the return of capital, to ensure that investments are at the required level. Investor temporarily funds available to investment funds, projects or funds is characterized by attractive investment attractiveness.
 Investment attractiveness including those who carry out their activities in the field of high-tech industrial production, one complex system category. Inside one hand this category is mostly reflected there the effectiveness of the organization's activities and backward development, but on the other hand investment attractiveness vision of sustainable development of the organization, investment period, at least for the period financial investments made by investor. It is axiomatic that the investment is higher the attractiveness of an investment object is more there will be resources to support development must be provided by the investor. Investing Assessment involvement of different enterprises or projects Their implementation is a consistent finding a list of critical issues provides the basis for the following analytical data acquisition key aspects:
- Actual level of demand technical investments economic conditions of investment resources use; External evaluation; and internal factors that make up the framework With the implementation of the project use of foreign investment resources;
- Systematic assessment of everyone the risks involved in investments, as well It may result in risk occurrences reduces the effectiveness of the investment project, or its impossibility to implement it new, previously unmarried circumstances; 
-Realistic project capacity; Investment decisions to make potential income (based on the risk level), as well as to investors themselves and economic entities an investment project initiator.
 Generally accepted for evaluation investment attractiveness by type in turn, investment decisions that can be taken investments in financial instruments and investments in. Accordingly, in terms of methodology, we can talk about finance and real investment It represents financial investments investor's temporarily free funds into securities and financial services to them tools. Securities and financial instruments they are provided by enterprises serving them. Therefore, Investing in this case Attractiveness is a major analysis, characterization of an operation and development securities issuer (and hence serves their financial instruments). In addition, it is a fundamental analysis technical analysis, that is, the trend is completed analysis and analysis of trends in the financial market, macroeconomics and effects global trends. Basic analysis is a systematic task financial and economic activity, it forms a number of periods. Completeness the parameters analyzed may change. In fact, it shows a fundamental analysis financial status of a business entity issuer of securities and derivatives instruments and judgments Effectiveness of organization management Stability in strategic development prevailing environmental conditions.
 Within the framework of investment decisions study attractiveness, investment with real assets (projects) are not just evaluated commercial organization's financial position project initiator or new creative but also from the actual economic point of view potential effectiveness of the project. Secondly, it is very important to use a dynamic discount includes those recommended by UNIDO and for evaluating investment projects decisions. Dynamic discount scope the use of methods is evaluated below settings:
 -Current net worth discounted money transfers created by the project (implemented by investment decision);
- Domestic rate of return discounted interest component Profitability index, where net income is worth zero equals;
- The period of privileged repayment from the moment the project showing the cycle helping to attract investment resources the first revenues from the project (decision) excess of expenses incurred;
-Profitability index characterizes the excessive level a set of discounted revenues over the project total sum of involved discounted expenses.
Investments in real projects or new business are considered to be effective when the net present value is a positive value; the internal rate of return is greater than the specified cutting rate (etc, the cost of capital, the required rate of return, the discount rate) and the payment period is less than its duration.
 In difference aspects, there is a significant shortage of traditional dynamic discounted methods, and these are based on this idea but the structure of the capital used to support entrepreneurial activity and project implementation remains unchanged during the investment period. In practice, it is very difficult to perform because:
-Primarily, investments in the implementation of strategically important decisions are involved, but not only making strategically important decisions, but also supporting ongoing actions, so the structure of the capital used may vary at different times.
- Other situation, the activity of an economic entity implementing a relevant investment project can either increase the value and / or volume of capital or reduce these values, either from the existence of positive and negative financial effects.
 As a result, it is necessary to agree with the researchers, indicating that the optimal variant for real investment projects and decisions will be used in an unmanaged current value evaluation process. The present value of the repaired real investment is computed on the free cash flows created by the project and financed by the financial effects of changes in the investment income and expense. The following financial impacts that affect the economic effectiveness of real investment decisions are as follows:
1) Pros financial impacts that provide maximum discounted cash flows: tax balances, public funds or other donations, as well as state and / or institutional guarantees of project revenues;
2) Cons financial impacts on reducing the free of charge discounted cash flow: emission costs, insurance and reinsurance investment risks, potential investor and potential financial difficulty of the buyer. 
 Analytical procedures for assessing investment attractiveness of a particular investment entity can be characterized by the addition and multiple investment guarantees received on the basis of a number of alternative or complementary decisions. The addition of investment benefits should be understood as an integral investment potential of an investor, which enables financing a number of real and / or financial investment decisions. These complementary decisions form an investment portfolio that is balanced and requires substantial income.
 The multi-level investment benefit should be based on the investor's alternative choices to maximize the profitability of one of the real and financial investment decisions. In this case, the investor may finance any decision, but the investment will be directed to a asset  that is appropriate to the highest level of income  among other potentially attractive projects. Thus, the attractiveness of financial or real investment reflects the assessment of the investment decisions taken by the investor and the assessment of the decision made by a number of alternative or complementary comparisons  for the acquisition of revenue.
 Investment attractiveness of industrial organizations covers a general indication of the management efficiency of a single index that characterizes the financial management, as well as the specificity and functionality of the single economic entity. The research methodology of sectoral investment attractiveness can be viewed as a series of steps that determine the quality of retrospective development of business entities as well as the prospects for investing in financial assets and real projects within the framework of the algorithmic process project.
 Investment attractiveness of industrial enterprises is in the category of complex systems reflecting the quality of strategic management and the feasibility of investing in proposed financial assets (derivatives) or real projects.
 Investment attractiveness estimates allow the investor to understand how to invest in an individual alternative asset and the temporarily available cash flows to projects or their assets, potentially effective and effective (at risk level);
 The methodologically attractive investment attractiveness is a set of analytical approaches, not only providing a retrospective assessment of the organization of securities (derivative financial instruments) or the organizational initiator of real investment projects. Investigate the prospective benefits of temporarily investing in free financial resources.
 Generally, basic and technical analysis is used to estimate the attractiveness of investments in the form of financial assets. It is taken to use dynamic discounted methods to evaluate the attractiveness of investments in the form of real projects. As the main reduced indicator of the attractiveness of the real investment project, the most appropriate one is the use of the adjusted present value index, which takes into account the positive and negative financial effects of the cash flows and the capital structure that may have a significant impact on it.

3. Analysis of investments in the financial sector of Azerbaijan and ways to increase the attractiveness of its investment environment
   3.1 Analysis of investments in the financial sector of Azerbaijan
 
 Despite the fact that Azerbaijan has gained its independence and a new economic development system, the concept and concept of the country's investment policy are adopted and implemented in a short time. The deepening of large-scale  reforms in the country over the past decade has led to a higher level of socio-economic development in society. Important steps have been taken to improve the investment climate in Azerbaijan and state management has been restructured in line with modern criteria. For this reason, success in social and economic spheres was also reflected in assessments of gradually developed international rating agencies (Fitch Ratings, Moody's and Standard & Poor's) on the Azerbaijani economy. He also developed Azerbaijan's position in the World Bank and the International Monetary Fund's Business Report, and raised the leadership of the Commonwealth of Independent States in the Global Competitiveness Report for the World Economic Forum.
 In addition to the limited opportunities for the local regional groups, as well as the new opportunities for foreign economic integration, besides the global context of socio-economic development, the use of different economic sectors in economic relations and markets should be taken as a matter of contemporary and perspective. After the crisis, economic growth trends of high income countries are twice lower than in developing countries. The transformation of developing countries into key locomotives of global economic growth skills are growing.
The Azerbaijani economy has sufficiently prepared the international crisis, despite the high investment risks in the crisis and the impact of the devaluation wave in the neighboring countries, the exact multiplicity of international investment and the stability of the manat. It should be noted that the country is rational in the pre-crisis period. Macroeconomic and monetary policy, foreign exchange reserves and financial risk management in advanced mode. Economic competitiveness increases macroeconomic stability, coordination of monetary and fiscal policies, improvement of business environment and private initiatives, development of nancial services market, foreign trade and investment policies.
 The Economic Model for Export is based on the "Azerbaijan 2020: Looking to the Future" economy model and is intended to improve the competitiveness of the economy and improve the non-oil export structure. In addition to the rapid development of the non-oil sector, the introduction and expansion of innovation activities should provide favorable conditions for the knowledge market economy in the country. It is important to strengthen the coordination of macroeconomic policy in the country, to create an optimal macro-financial framework in terms of financial sustainability and adequate monetary policy. First policies the purpose of inflation, other macroeconomic targets and regulatory and financial stability objectives are the sector's loyalty and risk management tools.
 Increasing the interest of companies in listing financial markets in Azerbaijan can accelerate development. Thus, the relevant state agencies are in three directions (incentive measures, listing process, ownership) arrangements and improve the number of companies listed on the list by improving the legislation. Appendix to existing legislation and regulatory companies listing does not make any incentives, does not distinguish companies that are in and out of the listing. Listing companies temporarily financially and non-financial in order to encourage access concessions can be considered. Listing requirements within the "Capital Market Modernization" project the renewal process will take three to four weeks to one or two weeks reduced to. However, with further improvement of registration procedures, this time can be shortened. Full ownership in terms of promoting the listing of companies on the stock exchange changing the traditional way of thinking about keeping their rights specifically is important. The existing legislation fully supports the right of ownership including minority shareholders, granting preferential rights to existing shareholders limiting the protection of their rights. Corporate governance, accounting and strengthening financial control, foreign and minority shareholders' rights measures to be taken at equal levels can be considered. Additionally, the preference rights of existing shareholders (offering stock to existing shareholders prior to their release on the secondary market) can be eliminated. References to the value of securities issued by companies there is a need to determine profitability level. International Finance The profitability curve of government bonds is used as reference income in the markets. Long-term spectrum of government bonds for formation of profitability curve (for example, 3 months, 6 months, 1 year, 2 year, 5 year, 10 years and 30 years) regular emissions and recycling markets. Effective management of companies, especially the banking sector, and its assets and cash flows from the asset for the purpose of accessing liquid funds there is a need to issue securities. 
 Measures to be taken during the "Azerbaijan 2020: Outlook for the Future" development concept will provide a balanced development of substantial parts of the financial services market in Azerbaijan (banking sector, foreign credit organizations, insurance market, leasing market, securities market and factoring market). Banking controls will be developed in the country and appropriate measures will be taken to ensure the stable and secure development of the banking system. Banking sector consolidation measures and structural reforms will be continued to promote competition, improve the quality of banking and financial services, improve infrastructure and expand coverage of electronic payment systems. 
 The expansion of the banking network within the regions will be encouraged, construction banks will be supported, the mortgage lending mechanism will be developed. Electronic payment, postal savings systems will be developed, protection of consumer rights in banking services will be strengthened. Significant steps will be taken in the direction of establishing a highly effective securities market, providing broad capitalization capabilities for modern, international standards and managing risks safely, limiting the organized securities market, increasing the attractiveness of the market. Systematic measures will be implemented, legislative and supervisory mechanisms will be developed to regulate the activities of market participants.
 A number of efforts have been made to ensure the rights of financial services consumers in Azerbaijan and to increase their financial literacy. Institutional reforms have been undertaken in this direction, and progress has been made in shaping effective consumer protection mechanisms and educating the population. Nevertheless, the development of the financial services sector, the deepening of financial intermediation, the expansion of mutual relations between the financial sector and the consumer require the protection of the interests of financial services consumers and the increased financial literacy. Consumers' main goals are:
- Provide accurate and accurate information about financial products and increase the comparison.
- Increasing the efficiency of the banking system by coordinating the activities of related persons and ensuring sustainable economic development.
- To stimulate the use of financial services by increasing the financial knowledge, skills and abilities of consumers.
- Application of fair market principles and strengthening of competition.
- Prevent potential financial losses by consumers through proactive control.
 A number of measures have been taken in the above-mentioned directions to protect consumers' rights in Azerbaijan. Requirements for crediting, including the process of granting loans and providing credit information to customers have been applied. However, banks should disclose the actual annual interest rate covering all borrower's loan costs. At the same time, the customer has the right to file complaints and complaints have been applied. Under the requirements, banks  should periodically report their financial statements to the public.
 There are several reasons for limited investment appetite outside the free oil and gas sector. In Azerbaijan, widespread corruption, highly officially unofficial market access barriers, sector monopolies are regarded as a difficult autocratic system combined with unfavorable monetary and credit conditions.
 The transparency needed for the independent institutions, accountability and the effective market economy protection yet at the early stages of development. Transparency and accountability of the public sector accounts and their balances are not significant. The domestic market is fairly small, and regional trade barriers (for the sale of local products) are high.
 On the positive side, the Azerbaijani government has adopted large-scale reforms to improve economic freedom. Bilateral trade agreements were signed and investment stimulus legislation was introduced. It is a worm the investment company expands itself and investment opportunities by attracting foreign investors - Azerbaijan Investment Company and AZPROMO. The government has finally opened a one-stop shop to correct business processes for investors. It also allocated corporate tax to 20% more favorable level (from 24% in 2012) and does not restrict the return of revenues. And the banking sector has grown very strong, offering better interest rates and mortgages more than its regional counterparts
 The Central Bank of Azerbaijan has implemented measures to increase the financial literacy of the population and entrepreneurs in the international financial institutions and the private sector. There is a need to mobilize financial literacy resources and co-ordinate the work of relevant agencies in increasing the effectiveness of their work.
 Taking into account the results of the survey conducted by the market participants and the proposals of the interested parties, the Central Bank of Azerbaijan will identify priorities for increasing financial literacy. Prioritization will take into account the importance of the problem and cost factors for consumers.
 In addition to setting up a favorable environment for emitters and mediators, initiatives to identify incentives, infrastructure improvements, transparency enhancement and liquidity support within the framework of cooperation with private sector representatives in order to increase the market access for investors It is of particular importance. Although there is a low level of commission fees in the securities market, there are few factors which stimulate investors' participation, especially institutional investors, in the securities market.
 Corporate governance principles reduce the risk premium by reducing the uncertainties that may arise during the establishment and operation of the companies and thus, it becomes easier for companies to obtain resources. Companies that are able to find a source of funding at low cost, allow them to maximize the benefits of the company's stakeholders by growing faster.It is not enough to expect these principles to be implemented only by real sector companies in the emergence of the benefit expected from the strong implementation of corporate governance principles. Along with macroeconomic and political stability, a financial sector that implements financial principles, corporate governance principles of corporate governance, effective functioning public sector and good legal infrastructure, real sector companies by adopting the principles of corporate governance and implementation of these principles are the factors that will provide the expected return. The widespread implementation of corporate governance principles in the real sector sector is only possible if such conditions are met. Otherwise, efforts to implement these principles by the real sector will not be sufficient to ensure sustainable economic growth.
There are two components of the interbank money market: the organized market, which deals with the single trading platform, and the market that deals are traded on a disputable market. It is important to develop interbank money market in terms of ensuring transparency and liquidity in financial markets. While the tendency of growth in the interbank money market has been observed, the volume of transactions is small and the interbank money market is limited part. A number of measures have been taken by the Central Bank of Azerbaijan for the formation and development of the inter-bank monetary market. Thus, at the initiative of the Central Bank of Azerbaijan, a guaranteed monetary market segment was created. Nevertheless, factors such as lack of trust among banks, limited types of collateral, lack of market mediators limit market activity. Failure to complete the restructuring and recovery processes in the banking system increases bankruptcy among banks. Implementation of the measures envisaged in the first and fourth strategic targets is of particular importance in terms of eliminating the problem of lack of confidence. However, the limited scope and range of securities that can be used as collateral negatively affects the development of the market. An important element for liquidity in the interbank market is the market-maker institute, market-oriented. Banks selected as market makers have the right to make transactions in the interbank market in exchange for exceptional access and privileges to primary market auctions, to determine the purchase and sale price of the primary market auctions, to ensure the liquidity of the secondary market, to disclose information on their activities which they have obligations.
 The Government of Azerbaijan, highlighted by strong hydrocarbon exports, could significantly increase budget expenditures in recent years. This has led to an increase in oil and gas outside of the economic sectors, and has expanded opportunities for non-hydrocarbon sectors mainly for the country's financial institutions. Nevertheless, the total financial sector assets are only 31% of gross domestic product , with less than the financial sector's potential to help boost economic growth through savings mobilization and investment financing. Non-banking financial services can provide a particularly strong area for development as banks still account for 93% of the financial sector's assets. Financial sector development has failed during the global financial crisis of 2008-2009. Nevertheless, Azerbaijani banks were subjected to serious losses, with limited government funding for large borrowers with restricted foreign loans, state support through banks for infrastructure projects, and difficulties in repayment. The sector was switched on after the crisis, bank lending and securities markets resumed. Growth, though low, is particularly strong in microfinance and insurance.
 Azerbaijan's international economic cooperation and its integration into international regional integration determine the current direction of the national economy, activates investment processes and financial support in the country. Thus, the sources of the domestic economy are not enough to meet the growing demand of the Azerbaijani economy. One of the ways to solve this problem is to attract foreign investment. Foreign direct investment from all external sources of finance has the greatest impact on economic growth through accumulation of domestic investments, lower capital, transfer of innovative technologies and development of local financial institutions. 
During financial globalization, financial alternatives and capital expenditures for potential foreign investors and countries requiring financing are reduced. Foreign direct investment only meets the capital needs and increases the quality of debt capital in the national economy; its presence also contributes to expanding production volumes, improving methodological and technical basis, creating and maintaining existing jobs.
Foreign investment has only positive effects and is a key factor in accelerating economic growth in developing countries. However, in some countries, other empirical investigations to determine the outcomes of foreign investment are not always proven in practice. The fact that foreign investment does not have a positive effect on the economic growth of a country reflects the existence of a disadvantage that will, in addition to the benefits of foreign investment, diminish some positive effects. The totally accepted negative outcome of foreign investment is the increase in the economic inconstancy.
 Financial globalization increases the vulnerability of the economy to external shocks and facilitates the spread of financial crisis from developed countries to emerging markets and vice versa. The focus of the article is to examine the dynamics of the development of the Azerbaijani financial market, the analysis of direct external influences on investment in the financial sector of Azerbaijan, the main advantages and disadvantages of investment, as well as the post-crisis period determining obstacles that prevent foreign investment in the Azerbaijani economy.
 The financial sector play an increasingly crucial role in economic reforms in everywhere, including Azerbaijan. As a centre of accumulation and redistribution of financial resources, it provides the functioning of the investment and production sectors of the economy as well as the whole system of social and economic relations. Identifying accession to the European Union as a priority, Azerbaijan solves the urgent problem of accelerating the development of the domestic financial market, which is a prerequisite for the development of the real sector of the domestic economy. Availability of effective financial institutions (banks, insurance companies, pension funds, credit unions, etc.) ensures sustainable development in all economic processes in society.
 Financial institutions that make significant money are a powerful source of investment in the economy. Banks are the most powerful financial institutions in Azerbaijan. Non-banking financial institutions have not been developed in Azerbaijan; Their share in 2011 was approximately 7%. Leading position among non-bank financial institutions belongs to insurance companies; the share of assets in all financial intermediaries' assets remained unchanged for several years and was 2% in 2017. Individual pension funds, which play an important role in financial intermediation in many countries, have developed a lot for Azerbaijan. lack of regular pension reform and overall public trust in retirement. They represent only 0.1% of the total assets of the financial institutions.
 In the context of the transition processes in the Azerbaijani economy, its finance the market must become a strong source of investment source, ensure the effective accumulation of cash and meet the demand for the real economy's financial resources both short and long term nature. 
 Thus, one of the key financial achievements creating a globalization environment to attract considerable international financial resources to developing countries, in turn, stimulates and accelerates the development of local financial markets helping to develop enough financial infrastructure in these countries. The objectivity of this idea is proved by the inevitable role of a foreign country Financial Institutions in Azerbaijan. Economic at the beginning of the XXI century the development and rapid development of the domestic financial market is related to Azerbaijan one of the most attractive countries for Europe and Russia's foreign investment.
 With especially strong international financial capital flows in the banking and insurance sectors Integration and approximation processes in sectors, as well as in the stock market the domestic financial markets of Azerbaijan have sharply strengthened. External financial institutions are strong financial intermediaries in all segments the development of the Azerbaijani financial market, including the most developed banking sector. That is it the situation is mainly due to the adequate capitalization of the banking system Azerbaijan is lower than the banking system developed countries.
In addition, the aggressive policy of the Russian banks on the financial market in recent years, Azerbaijan has increased its share in the total bank About ten percent of the assets of the banking sector of Azerbaijan. Moreover, they have a big share parent banks belong to the state.
 As you can see, the domestic economy is the power of any country is not observed on the market. Such sorting can be considered a positive feature because this situation is economically less dependent and political conditions of a state. There are different types of finance today organizations in the financial market of Azerbaijan - global, regional and even some national leaders. Some of them operate only in certain segments of the financial market others in two or more sectors.
 Normally, international financial institutions enter the financial market Azerbaijan invests 100% of the shares of a selected bank or insurance company. For this reason, we can conclude that the most common external property model is based on the control of the majority and the manage of the activities of the subsidiaries and affiliates.
 During the period of high investment activity of foreign financial institutions in Azerbaijan, it should be noted that the price of domestic banks is one of the highest prices in the world. Mergers and acquisitions in the banking sector were made at a price 5-6 times higher than the capitalization of these banks. This interest in purchasing Azerbaijan banks was due to the following reasons:.
• Low level of development of the banking sector and reduction of banking services and prospects of retail segment.
• Higher growth potential than European and Western markets.
• There are many capital investments in Western countries.
• Quite unfavourable conditions in the financial markets of other countries of the region, usually with a competitive price and high pricing market.
Consequently, in spite of the low capitalization of the Azerbaijani banking sector, Azerbaijani banks were very seductive to foreign investors before the crisis. He adjusted the value of the recession in the country banking combinations and purchases. 
Foreign financial groups have lost interest Azerbaijani banking institutions are afraid to escape suspicious bank assets quality. Foreign organizations in the period of public access to the local market in 2006-2008 highly appreciated the realities of the banking sector in Azerbaijan. Very basic mistake external investors who bought Azerbaijani banks do not want some of this a large part of the "shadow economy" and inadequate assessment of the banking segment Azerbaijan is will be only one market.
 In terms of such a structure of assets, the world is not considered to be very complex life insurance companies and the effectiveness of the financial market retirement funds should be able to collect long-term financial significance invest in the local economy. The absolute size of the insurance market and pension funds are one of the major obstacles to financial development it is expected that the Azerbaijani market will be in demand since these institutional investors the main force for stock market activity.
 Bank system - Most of the 44 banks in Azerbaijan are small. The Bank of Azerbaijan's high-end bank, the International Bank of Azerbaijan (IBA), still accounts for 34% of the banking sector's assets. International Bank of Azerbaijan’s privatization is under consideration, but special plans are not yet disclosed. There are only five foreign shareholders in 23 banks, most of which are foreign ownership. About 10% of the goods in the sector. Foreign investments have so far come from international financial institutions, from Russia, Turkey and the Middle East counties. High interest margins show that Azerbaijan can further increase the efficiency of the financial sector. The essential key constraints are the market segment, which creates special relationships between banks and existing or former government officials, private or public entities.
 The weak working environment, as a rule, increases the risk for vulnerable banks; and, to some extent, the strong market position of IBA makes it difficult for other banks to implement their scale economies. Assets of the banking sector direct 28% of GDP, 63% of assets and 59% of total loans to households and services. Banks are keenly interested in financing the project. As a liability, the sector benefits from public finance programs, regardless of foreign debt. These programs partly explain the high share of long-term loans in total loans and the strengthening of mortgage lending in recent years. Customer deposits account for 47% of assets. This is higher than the regional standards. At the same time, it is important to mobilize deposits. In spite of the short-term and medium-term stability of the banking sector, the operational environment for banks is exposed to external shocks such as sharp decline in export prices of hydrocarbons. 
 In this regard, banks should continue their efforts to improve asset quality, strengthen liquidity, develop deposit bases and diversify funding sources. Banking legislation and regulation have improved in recent years, but vulnerability in corporate governance, exposure to single borrower, lending to related parties, classification of loans, consolidated supervision and border banking control. In addition, strong political relations of some banks may prohibit banking regulation and control.
 The Infrastructure of insurance - Azerbaijan's insurance sector consists of 28 companies, most of which are related to banks. Sector segmentation is high and competition is limited. The market share of foreign organizations is still less than 7%, but now there are two major foreign insurers. The government has begun to support the sector through the strengthening of favourable environments and the introduction of compulsory insurance. At this stage of the sector's development, total assets are only 0.8% of GDP, and property insurance stays the dominant insurance product.
The stock markets. Though small, the stock markets in Azerbaijan help capitalize. About 250 companies have more than 100 shareholders. Some, while the securities are less developed and secondary markets are narrow and needless, they regularly issue securities. In 2011, companies made up 2% of GDP, with 142 issues; 14% of the total volume of banks. At the same time, capital raised by 101 corporate bonds total 1.2% of GDP. The state-owned Azerbaijan Mortgage Fund was the largest emitter and had a number of private financial institutions. The essential institutional framework for the securities market is more than a decade. The Government, along with the World Bank support for 2011-2020, reinforces the legal and regulatory framework within the State Program for the Development of Securities Markets.
 The sector of microfinance - It has been intensified by borrowers in Azerbaijan over 400,000 in 2010 from 100,000 to 2018. Nevertheless, microfinance has not yet reached its potential. Despite the substantial demand for microfinance services, the combined microfinance loan portfolio of non-bank financial institutions and banks is still about 1% of GDP. The sector's concentration is high and Kapital Bank and FINCA, the two largest microfinance providers, make up 46% of the market. The legal and regulatory environment for microfinance institutions is relatively new and requires significant development, covering key areas of potential for control. Credit unions also depend on non-extrabudgetary credit lines, which increase membership concerns and deposits.

   3.2 Use of foreign experience and practices in the formation of favorable investment climate
 Increasing competition, increasing the quality and quality of banking services, transferring technology and easy access to capital have been accepted as a great advantage for foreign participants in financial systems. In some countries improved productivity has emerged. For example, the existence of a growing foreign bank in Chile depends on the decrease in costs. Access to foreign banks, which are stronger than internal competitors in the Czech Republic, improved risk management. The experience of financial experience was particularly positive when the companies expanded into the markets where they developed special application and risk management methods.
 Foreign banks have encouraged the development of financial markets through initiatives that support the development of local currency revenues. In general, foreign banks have developed more advanced strategies over the last decade and focused on risk management. The presence of foreign banks in Poland increased the diversity of the financial system in terms of participants and products, and helped deep financial markets.
 We must remember the experience of attracting foreign investment in the world. For this reason, the French economy is a system of state regulation, strategic planning, price management, salary control and the promotion of competition. The main investment area in this country is tax policy. State regulation of the economy, including planning, ensures the coordination of state and private sector activities; It directs half of the gross national product to the French government.
 US investment experience shows that public investment activities are mainly limited to private sector or regional programs: military space, national infrastructure development, environment and disaster management. The government will influence investment orders through the public procurement system and provide environmental, sanitary and hygienic standards, safety rules and so on. It provides. The United States local government carries out an independent investment activity as a customer for the construction of various infrastructure facilities.
 Sweden's experience in the use of Swedish tax privileges is of great interest. According to this system, companies reduced their investment income to 40% of taxable profit. The creation of investment resources encourages the acceleration of scientific and technological development.
 The basic mechanisms for state regulation of the United States’ investment market are tax and redemption and finance-credit policies. In the investment process, private companies-clients and contractors conduct their activities on the basis of general norms in the economy, including tax and depreciation and the environment, sanitary-hygienic and other standards. There is no national legislation regulating the investment process.
 It is necessary to maintain the positive dynamics of the economic growth achieved in recent years and to find the potential investment sources that structural reforms need in Azerbaijan. According to the quantitative and qualitative indicators of the world practice, if there is no clear structure, it is not possible to obtain the necessary level of investment and dynamism.
 Sweden is often a very affordable investment target. Sweden offers a highly competitive open economy with access to new products, technologies, skills and innovations. Sweden has a well-trained workforce, select communication infrastructure and a stable and political environment, and is a selective destination for United States and foreign companies. Low corporate taxes, a lack of dividends and a favorable holding regime are additional incentives to do business in Sweden.
 Sweden is equipped to meet the fourth industrial revolution with a high level of IT infrastructure. Bloomberg's 2017 Innovation Index, along with South Korea, has been cited as the most innovative country in Sweden. Sweden plays a pioneering role in adopting new technologies and developing new consumer trends. The United States and other exporters can use the test market with highly demanded customers.
The attractiveness of Sweden government as an investment target has been affected by several structures and business problems. These include high personal and VAT tax regime. In addition, high wages, harsh labour legislation and regulations, permanent housing shortage, and overall high cost costs in Sweden may present problems that involve recruiting, recruitment, and talent of new Swedish firms. Historically, telecommunications, information technology, health, energy and public transport sector have attracted most foreign investment. At the same time, recently, production, wholesale and retail trade has also increased foreign funds.
 There are no laws or practices that discriminate or discriminate against foreign investors, particularly investors in the US, through the prohibition of, or restriction or regulation of, foreign investment in the economy sector. By the mid-1980s Sweden's approach to foreign direct investment was limited and governed by a complex set of laws and regulations.
 The Swedish government recognizes the need for further improvement of the business environment for entrepreneurs, the need for research and education from the lab and market. The Swedish government has implemented a number of reforms to improve business regulatory environment and attract more foreign investment.
 Taking into account the lack of security guarantees and high risk for the investor before the emergence of investment capital, the global trend to reduce bank lending is an additional factor in preventing Azerbaijan's economic development. Large cash flows, significant domestic recession in banking structures and increased access to global financial markets do not allow reducing credit rates and delivering them to small and medium enterprises.
World experience shows that efficient utilization of the potential of foreign investment is an effective tool for economic development on the basis of intensification, modernization of production, application of innovations, resource efficiency and application of modern management.
 An innovative way to develop a country's economy is impossible without attracting foreign investment. Foreign investment not only provides additional capital flows, but also ensures the transfer of modern technologies, management methods, know-how, which positively affects the development and quality of business processes, improves product quality, ensures high efficiency of the economy and quality of life. A special role in the intensification of investment activity in Azerbaijan should be through the involvement of foreign investment in mutually beneficial terms, mainly in order to solve structural transformation problems of the economy, implementation of new technologies or implementation of joint projects to increase competitiveness.
 Therefore, it is very important to learn how to attract the foreign economy to the Azerbaijani economy and to improve the process of increasing its volume. The involvement of foreign investment plays a leading role in the development of the national economy. The involvement of foreign investors in the investment process, the introduction of new technologies, the use of advanced foreign experience, the development of small and medium enterprises, increasing the investment potential of the territories, etc. The development of many countries (USA, Germany, France, Great Britain, etc.) indicates that it was foreign capital, which played an important role in the development and reconstruction of the economy as a catalyst for investment activity.
 Tax policy is effective only when used as a production stimulant to expand the tax base. In the new economic conditions, the formation of tax policy in Azerbaijan should be carried out in the transition period taking into account the economic management features in the country. The current economic situation in Azerbaijan requires the use of effective regulators of investment processes to strengthen investment activity. Adoption of laws and other normative acts regulating investment activity is one of the most important conditions for the implementation of the state investment policy. The legal basis of this policy regulates investment activity in various forms. As a subject of the investment process, the state regulates the investment process in the following key forms: placement of priority investment objects; tax regulation of investment activity; proper depreciation and credit policy implementation; expertise of investment projects.
 Gradual formation of the market organizational structures in the field of investment activity is observed in Azerbaijan. New institutions that govern or provide foreign economic activity are formed and functioning. These are structures like Foreign Economic Relations Board, State Export-Import Bank, Customs Committee, Monetary and Economic Regulation, Ministry of Finance, departments and services of other departments. The International Cooperation and Foreign Investment Agency has become the National Agency for Reconstruction and Development.
 In many countries, state-owned entities are introducing self-regulatory organizations to the securities market oversight functions. For example, in the United States, securities trading is controlled by stock exchanges registered by the Securities Commission, and securities market oversight is controlled by the National Securities Partnership. It is important that one of the sources of investment resources formation be savings in the population. 
 In order to use this source, it is necessary to take measures to solve the contribution compensation problems and increase the confidence in the banking system. In this case, the increase in individual savings is a stable and reliable source - this is a common value. However, in conditions of the inflation economy, the process of increasing and increasing the purchasing power of the population can be observed, which, of course, affects the income and investment process of the individual structures and the state.
The measures taken, including planning, are widely used in the practice of advanced market economies. For example, France has a five-year plan. It should be noted that the share of the public sector in this country is more than 40%. In Germany, the share of the public sector, 3% are federal, and 25% are land investments. In market conditions, planning is different from the development plan of the state plan. The plan is strategic and most appropriate investment directions. 
State investment management should be based on national illegal plans. Regardless of the ownership of the company involved in the implementation of such plans, loans and benefits will be obtained. Indicative plans define the scale and structure of investment activity:
-State orders for the commissioning of fixed assets are determined. 
-The boundaries of the state centralized capital investment are determined. 
-The directions and purposes of use of investment resources are determined. 
-Priority trends in the use of centralized capital investments.
-State initiatives for the implementation of planned proposals.
The main feature of the modern state investment policy is to create conditions for the expansion of non-budget financing sources of capital investments and to attract investments from both foreign and domestic investors to the country's economy. legislative base and state support of effective investment projects. State regulation 99of the investment process is carried out to implement economic, scientific and social policies.



4. Ways to increase investment attractiveness in the financial sector of Azerbaijan

   4.1 Improving mechanism for attracting foreign investment in the financial sector of Azerbaijan
 Influence of globalization, flow of external banks and insurance capital it should be in the financial market of Azerbaijan, in spite of the dangers from the point of view of increasing the financial potential of the investment market and raising competition in banking and insurance sectors. On as a result of financial liberalization and removal of barriers, over the past two decades. International financial groups showed high activity in financial markets in developing countries and regions.
 Foreign capital flow in the financial market Azerbaijan is very controversial because of its very positive and negative effects this is the process. Helped to assess the global financial crisis and the recession the importance of foreign economics for the domestic economy, especially their true motives expansion, impact on the country's financial market, and the level of risk for the state's economic safety.
The expansion of the domestic banking system to foreign investment has been largely provided for the solution of such a hot economic controversy, which is a discrepancy between savings and investment demand. During the crisis of 2005-2008, Azerbaijan's domestic savings accounted for 11%, 7%, 5% of GDP, 9% of GDP, with GDP 22%, 24%, 25%, GDP 17%. These differences in savings and investments indicate that the banking sector is able to lend economy economically faster than population savings. In 2006, the growth rate of loans was the highest after gaining independence, which had a positive impact on the dynamics of the Azerbaijan's economy.
Existence of foreign investors directly influence Azerbaijan economy from different aspects. Crucial effects of foreign investment in Azerbaijan consist of two sphere:
 -Benefits and positive side of foreign direct investments for Azerbaijan. All of effects are:
• Improving the integration of the world economy.
• Expand the resource reserve, reinforce the global related economic development of Azerbaijan;
• The main part of economy should apply for modern technology techniques.
• Impressive global economic standards;
• Improving the quality of services and providing financial services in Azerbaijan and  regions;
• Adjusting major domestic investors;
• Developing of proprietorship and accountability in Azerbaijan;
• Legal means of co-operation without committing an offense;
• Increasing Azerbaijan’s bank competition and insurance services
• Provide suitability of international transportation standards and legal procedures for local position;
• Search financial support for partner enterprises during the crisis.
• Increase the banking sectors of Azerbaijan capabilities and quality.
-Disadvantage and cons sides of foreign investments for Azerbaijan. All of effects are:
 • Amplification negative effects in financial globalization;
 • The hazard of economic sovereignty;
• Raised uncertainty and financial sector external capital dependence;
• Raising the impacts of external shocks financial crises of other countries Azerbaijan's economy;
• Uncontrolled disposal of external capital for Azerbaijan.
• Carry out other interests without prioritizing the countries Azerbaijan;
• Reducing local competitiveness financial institutions.
• Loans in foreign currency alternative to loans in national currency.
• Suppression of Azerbaijani producers through domination of imported goods;
 The essential key role in the process of increasing the attractiveness of foreign investments and identifying the prospective directions and objects of foreign investment within the country. Investment attractiveness is undoubtedly a factor in the sustainable socio-economic development of the region and the country. The experience of countries with advanced market economy is the main regulator of the state's influence on the activities of economic entities in the taxation system, determining the proportionality of production, determination of labour product sharing, distribution and consumption. It stimulates business activity, investment initiatives of commodity producers and increases overall economic efficiency. 
In this way, before the crisis, the local banking system can meet the financial needs of the country's economic assets. Nevertheless, the global financial crisis has a negative impact on the financial performance of the financial sector, as well as the risks and adverse factors.
 Primarily, lending in foreign currency has increased the dollarization of the Azerbaijan economy. At the beginning of 2009, the share of long-term individual loans in foreign currency was more than 58% and long-term deposits dropped to 39%. At the same time, foreign banks allocated more housing loans to Azerbaijan. This was due to the fact that the banking system did not have a positive impact on the growth and rapid development of the Azerbaijan economy. A deeper gap between the financial sector and the real sector of the economy.
Another main factor, foreign banks have always violated the balance of payments in order to achieve the goals that are incompatible with the priorities of the Azerbaijan economy and the capitalization of banks from external sources country.
Finally, despite the increase in credit operations and capitalization of the banking system, it was cheaper and the terms were extended; banking activity was low. According to the authors, the main reasons are high inflation, discount rate and bank credit risk, based on the real economy of the country.
The positive effects of financial globalization are different for the insurance market participants in the reinsurance sector. Due to the growing integration processes and competitive position of the domestic insurance market, the rapid growth of the reinsurance market in Azerbaijan is due to the fact that foreign insurance companies have entered the capital.
Therefore, as in today's bank, foreign insurance the financial market segment of Azerbaijan is controversial. In particular, the size and opportunities of international financial institutions, which are the main suppliers of foreign investments the financial sector threatens the domestic financial market and economy generally. The main reason for this is the adequate capitalization of the fund. Uneven development of markets and segments, to summarize, focus on the impact of financial globalization. Defines the development of the financial markets and the national economy of Azerbaijan balanced approach to the development of monetary and financial sectors mechanisms of attracting foreign investments into the financial sector of Azerbaijan.
 An important role in the growth of foreign financial capital concerns investment attractiveness. Factors forming an independent rating by international rating agencies country. Thus, the assessment of emerging investment is possible.
 The risks and benefits of each investment project. Foreign attraction is open In particular, in the form of direct investments, a country should get a high appreciation. The research shows that the lower the country's independent rating, the higher the curiosity country's foreign financial resources.
 Now Azerbaijan has relatively low investment. Additionally, according to another dimension of the Banking Industry Country Risk Assessment, the same institution, which ranks from zero to ten in the banking sector, has received eight points, such as, Ukraine, Venezuela, Argentina, Honduras and Peru (Standard & Poor's, 2018). This shows that foreign investors have very high reliability, high political risks and high credit risk.
 The balance of payments balance should be paid particular attention - the impact of foreign investment on the balance of payments - a serious obstacle to currency deficit for all emerging economies. In the event that the development program is not limited to the currency deficit, the policy should be initiated to ensure that the deficit is as small as possible and the remaining neutral funding needs to be financed. It is important to analyze policies that directly affect foreign investment to reduce the pressure on the balance of payments of the recipient country.
 The first circulation of foreign capital is provided by the benefit currency. However, as stated earlier, interest income, earnings and dividends may require a balance of payments at a cost. The boiling current of the investment can be exported abroad, increasing exports, reducing imports and earning additional capital from abroad, such as real earnings of local exports. Local capital participation is required to prevent or reduce these costs. Many developing countries are excluding foreign investment that does not help increase exports or change imports within foreign investment programs and scrutiny policies. transfers. By limiting the exchange and taxation, the developing country may also limit the maximum return on foreign investment that limits the profitability of some of the direct investment.
Annual investment or part of registered foreign investment, with a lower official exchange rate, and the rest remain only in a higher free marketplace. Exchange restrictions apply to return of capital. Some countries are trying to extinguish foreign income transfers by paying taxes for paid dividends. For this reason, thanks to an absolute ceiling for revenue and capital transfers, negative exchange rates and taxes, the host country encourages re-investment in reprints as a result of post-payment pressure.
 Such an assessment of the investment environment is not appropriate for withdrawal domestic financial sector and, in general, the Azerbaijan economy. On the other hand, despite the difficult expectations of new foreign investors, foreign capital and financial institutions did not show significant change and continued. The continued existence of existing investors continues to finance the branches. Although Azerbaijan's fund is much lower than its potential. That means this is partly due to the main causes of investment instead of increasing the current market share.
 What is the key to the impact of the balance of payments, the effectiveness of the investment and the general use of resources? Direct promotion of exports or direct imports is a misleading policy. In fact, the foreign currency deficit reflects the local product deficit. Therefore, it is much more likely to help reduce the pressure on the balance of payments for domestic production. If there is no capital consumption allocated to the most efficient use of capital, the necessary capital of the foreign capital can be directly linked to foreign capital. Although investments do not finance inflation, they can reduce imports indirectly despite the fact that they produce additional goods for the domestic market. It will definitely reduce imports of new products in the domestic market. There may also be investment
 Release resources for the relocation of industries that are exporting or importing competitive industries, indirectly to increase the production of export substitutes or to increase their export power. The main point is that apart from the foreign capital's marginal efficiency criterion, it is possible to increase the revenues of a certain capital to the best debt service that helps foreign countries grow.
 Concerns about re-investing can be briefly reviewed. Although the initial capital is important for itself, the attempt to move to a smaller extent can only be attributed to foreign investment if the foreign investor does not want to earn profits in the country again. to help re-invest profits. The amount of real national income to the economy is lower than the actual value of dividend payments from the capital. Non-credit companies will not expect the investment to be more profitable, and investments are expected without government demand.
At the same time, the increase in investment may lead to a decrease in foreign exchange demand abroad, additional dividends and the increase in the volume of foreign investments transferred in the future - any additional investment currency. Continuous expansion of a foreign company's unrecognized profit, if original investments are undertaken within a short time, refuses to make a special contribution to the economy. Nevertheless, the decline in revenue expands the income tax base to the new foreign investment and causes the country to pay foreign service fees, foreign capital is even greater. Therefore, in order to prevent the rise in foreign service fees, in Azerbaijan should strive for the next possible expansion, which can be financed from domestic capital resources. Alternatively, the host country is ready to further enhance the transparency of the economy in other economic activities, or encourages further expansion of the initial investment. The benefits of foreign direct investment are widespread if initial investments lead to greater investment in other parts of the economy structure.
 The agility of the tax system enables each year to clarify tax rates and apply tax policies in line with changing economic conditions. At the same time, tax rules are stable, which is the legal protection of taxpayers. In the state, the main tax regulators of investment activity of economic entities are income tax concessions. Unfortunately, Azerbaijan is not a country with a favourable investment climate. One of the main factors affecting these facts is illegal legislation. Investor does not have to be aware of discrimination or simplified investment conditions on the validity of its legal regulation. An investment policy is required by applying a more accurate mechanism at the state and local levels to activate foreign investment activities. The general strategy of foreign investment development, the priorities of foreign investment should be determined on the basis of stable and promising economic impact.

   4.2 Problems in earning foreign investment
 The widespread application of national economic planning in developing countries makes international private investment problems a new dimension. In order to better understand the legal and economic problems that arise from this point of view, we need an analytical framework to assess investment laws and regulatory measures that can be accepted by a less developed country. This can help the country's development program more effectively than this capital. The following discussion tries to provide such a framework. By doing so, it moves direct foreign investment and negotiations as a direct legal adviser; a broader analysis, some formulas and structures of international economic law.
 In general, "direct" foreign investment has been less developed with the national organization of such an investment capital acquisition countries. Policies adopted by host countries are designed to help alleviate inequalities in previous jobs targeting countries that expect a contractual arrangement of a foreign investment code or encourage foreign investment to promote and protect foreign investment. Over the past twenty years, the application of capitalist countries has become more prominent in determining the amount and quality of private investment flows compared to the actions of exporting countries. It tend to act as the country's last political figure, and, in the first place, undermine the country's investment.
 The introduction of foreign capital, foreign capital regulation, revenue transfer and return of capital, the determination of foreign capital movements and the great importance of the share of the country accepted.
 In the first fluctuations less developed countries are trying to shape nationalized national plans to identify priorities and make crucial and relevant decisions on allocation of resources. The search for economic independence was determined with new political independence. The development plan was an attractive alternative to commenting as a form of a historic step that was harmful to foreign capital and foreign businesses. 
 In addition to the freedom ideology of possible external domination, it was possible to criticize the development mechanism and create a private enterprise with the lack of individual entrepreneurship for development planning problems.
 Discussions can easily be shown that the market mechanism is unnecessary, dangerous, or not needed for development. Therefore, most of the early development plans have been identified and measured only by the amount of investment in the public sector in the economy and have looked at the public resources of foreign capital as part of the development program. 
 This early approach to development planning pays particular attention to the private sector of the economy and private foreign capital: a sign of the initial efforts of development planning in many countries in a foreign-oriented position or outsourced investment.
 Foreign direct investment is an important source of capital for developing countries such as Azerbaijan. Many countries follow the strategy of developing their economies by promoting direct investments. With the acceleration of the globalization process, countries that are both advanced and lack of savings and investments are making efforts to attract foreign direct investments. To attract such investments; It is accepted that foreign direct investments play an effective role in the development of countries as it contributes to the economy of the country as well as technology, employment, national income increase, production and wide foreign market advantages. The fact that foreign direct investment has not reached the desired level in Azerbaijan is an important issue to be investigated. 
 Determining the significant impacts of foreign direct investments on the economy, it is to determine the reasons of direct investments in Azerbaijan not to be realized at the desired level so far and the inadequacy of the effects of the investments coming to the country on employment, economic growth and national income and to propose solutions to this situation. In order for foreign direct investments to be hosted by Azerbaijan to affect employment, national income and economic growth optimally, the type of direct investments is important and in this context, Azerbaijan needs fixed capital investments. However, incoming foreign direct investment; it is directly related to the economic situation of Azerbaijan and thus to the size, stability and openness of its economy.
 Foreign capital primarily comes to investment areas where it will profit. The future of the country; economic, political, legal, social, even psychological environment conditions should be positive. There should be no radical changes in the economic conditions, the political environment is stable, social peace and justice, the country's geographical position, legally liberal legislation, as well as having a lack of implementation, and finally all these conditions should include a long-term. is one of the biggest obstacles of economic and social development as it weakens the development by weakening the institutions and breaking the laws. Corruption also hampers the growth of the private sector, further impoverishing the poor and changing the direction of public services needed. In spite of public sector reforms in recent years, corruption is known to be a major barrier to trade. Among the firms surveyed in the foreign climate study, eight considers corruption as a major or serious restriction. It should be able to create an opportunity to realize investment climate, stability, development, continuous growth and registration, and encourage entrepreneurship. In the state, there is a need for openness, accountability, honesty and fairness, that is, democratic structuring and functioning.
 The competitiveness of a country means that the goods produced by that country will compete in terms of quality and price with the goods of other countries, whether in domestic consumption or export. Competitiveness is a precondition for improving production and productivity, improving living standards and improving employment. Therefore, the increase in the welfare level of a country and the development of employment opportunities will increase the competitiveness of the country, in other words, in the process of globalization. It seems to be due to the superiority it can record in the competition.
 Today, the countries of the world are competing with each other in order to attract foreign investment in commercial and national markets to an increasing competitive environment. Many of the literature on development economics have suggested that foreign direct investment has made the evils worse, destroying the natural resources of the poor countries and infiltrating the national markets, making the rich more rich and poorer. This type of perception has lost its influence despite the persistence in some regions. The investor has gained competitive power through the commercial relations in the countries where he goes through foreign capital investments. As a result of the product being close to the market to be sold, the tastes and consumption cultures of the consumers of that country will be learned. In addition, the competitiveness of the investor country is increased even when communication, transportation and comfortable connection facilities are considered.
 Comprehensive planning for less developed countries from planning experience is an early development. The actual benefits of development planning did not meet their original expectations. Planning problems were very small and the expected outcomes of the government investment program and governmental loan were highly appreciated. Some of the least developed countries may have required administrative, social and educational funds to implement a complex development plan, despite several governments.
 Despite having the required political forces and administrative skills, the poorest countries can not implement a planning plan that leads to many direct and specific government decisions. An unexpected outcome of comprehensive planning has already been achieved: In practice such planning has reacted to inflation pressure, individual entrepreneurship and prevented the implementation of the investment.
 Potential inefficient industrialization in the private sector did not take into account the strategic importance of promoting agriculture growth and exports with technically adverse and highly potentially potential projects. This point has been recorded in recent years.
 Eliminate anxiety for a comprehensive centralized planning. Some emerging economies seek to rely more on centralized policies aimed at improving market leadership and promoting economic incentives. This lightweight planning is more responsive to public policy, enhancing general development conditions through providing social and economic capital, building institutional arrangements, and market efficiency.
At the same time, most of the policy measures that can be implemented are also implemented. Affecting individual activities is not ordinary money or finance, but legal and institutional frameworks such as land law, commercial law, and ownership rights. There is more potential for the private sector, with a decline in society. Similarly, developing countries are already aware of the necessity.
 Special resources, investment and foreign currency deficits. Many countries also offer private capital flows a rare quality advantage over public capital. A sad problem may be that a poor country's government does not allow the government to pay the investment costs and that additional capital investment can help mitigate the macroeconomic growth of revenues. The capacities of the capital of the country are relatively small compared with the design, construction and operation of capital projects. There is no problem of such a productive use private foreign capital. As for foreign natural resources, it is necessary to identify economic opportunities, to create an effective project.
 Consequence of the development planning process, host countries' policies on private foreign investment reveal a mixed view of restrictions as well as propaganda. On the one hand, it can be restricted by many government regulations such as the freedom of foreign investor activities, non-exclusion, foreign ownership or management, local and foreign labour restrictions, restrictions on earnings, and currency control over earnings and return of capital. 
 In recent years, liberalization of foreign investment policies and a number of investment incentives have been adopted or reviewed. These incentives provide information about investment opportunities and help build and maintain weather conditions, such as industrial facilities.
 Import taxes that compete with domestic products manufactured by a foreign entity, exemptions from the import tax, equipment and supplies excluded, currency guarantees or privileges, tax incentives for promoting new investments and special  legislation for external protection investment. 
 While recipient countries have a more positive attitude towards foreign investment, foreign investors are aware that development planning practices should not be self-motivated in increasing the share of private equity. Development planning is already a public investment program and planning experience should not be mixed with public ownership and control. The essence of development planning is the creation and coordination of a number of policies to achieve clear goals. To do this, a plan should emphasize the complementary link between public and private sectors and may have policies to operate and support the private sector.
 A development plan protects some areas of the public sector, but at least on the one hand there is a clear explanation of private investment. The development plan can serve as a clear way of determining the particular role of the private sector in the foreign investor, the more specifically the availability of investment opportunities, the facilitating advance, and the reduction of the uncertainty of the foreign investor in local private and public sectors.
 Although national development plans have not been disseminated toughen special activities and create more attractive job opportunities, investors should share their common interests with the government to accelerate their development. 
 The purpose of development requires more effective government activities, international investment and more. However, a private investor and consultant should be aware of the country's goals and priorities for the country's development of foreign investment strategy. The issue of private investors is not simply a "relative climate" that is to eliminate their investment expectations by complaining; the meaning of "positive climate" requires evolution to plan development. No need guest countries claim that private capital flows are nothing but "foreign domination"; In the context of development planning, effects of foreign investment should not be analyzed anymore in the history of sociology undesirable features must be repeated. Development planning now affects the government.
 Despite the introduction of private foreign investment, the government must fully assess the potential contribution of this investment and should develop a policy to encourage more private equity flow and maximum contribution to ensure the country's development. For this, it is necessary to analyze the outcomes of foreign investment more closely. Develop new approaches to thinking and inventing Mobilizing private foreign capital while providing the most "planned activities" in terms of country development program.
Understand the logic and provide an analytical basis impact of foreign investment policy on host countries will prepare cost-benefit analysis of certain foreign investments in this section. Once private capital has the opportunity and inconvenience in our country, we can come directly to the assessment of existing policies in the next chapter. At the outset, private capital flows will help the buyer country's development program to reduce its internal savings gap and increase its currency supply. Foreign investment increases domestic reserves and lowers the level of domestic investment. 
The accelerated development program inevitably promotes imports and generally does not increase its export earnings, balancing balance of the developing country. This deficit should be financed by reducing foreign exchange reserves, receiving formal foreign aid, or acquiring foreign capital. Otherwise, the developing country is exposed to a constant currency bottleneck that prevents the progress and speed of the development program. Acquisition of direct foreign investments, simplification of foreign exchange deficits and the sharp stimulation of the import-replacing industry will help to increase the real income more rapidly in the process of eliminating the need for mediation and mediation
 In addition to this initial contribution, the promotion of foreign investment is an increase in incomes from foreign investors and an increase in revenues generated from investment movements during the period of investment. If the value of foreign capital exceeds the amount invested by the investor, there is national economic benefit: social income is more than the individual investor's income. If foreign investment increases and productivity is not fully solved by the investor, more product sharing and other income groups should benefit from others. This help can be taken home low prices for consumers and state revenues are in the form of high real wages. In addition, in many cases, the implementation of foreign economies can be indirectly profitable.
 The increase in total real wages is the main benefit of the foreign capital flow. Investing can only increase the effectiveness of specific employees, and capital flows can help to employ a larger workforce. The second impact is crucial to less developed countries for countries with less labour force and fewer labour force than other production factors. Lack of local capital is a bottleneck that limits the exploitation of non-agricultural jobs and the only option for labour is to join the unnecessary agricultural labour force in the land. 
 Domestic consumers can benefit from direct foreign direct investment. It can be invested in low-cost products by consumers of the product and reduces costs in a particular sector. Where investment is productive or product rising, consumers benefit from better quality products or new products. Outbound production should be less than production growth, because labour and consumer benefit from high productivity in foreign enterprises. Even if the increase in productivity is recognized as a foreign exchange, the government's income tax or acquisition of copyrights will still be a national gain. The country of capitalization, in the case of a double taxation agreement with an investor country, may benefit from such financial assistance; the taxable profit of an investor in the country may use taxable profits, with a full credit permit granted to foreign taxes.
 The most significant contribution of foreign investments will go beyond foreign economies and other economic spheres, indirectly from the direct benefits of the investment project and the positive results. An industry growth ensures that foreign companies share or share other sectors, such as improved transport and marketing services, work ability and organizational changes, or more product or product or service, or more productive in other sectors.
 Generally, to bringing physical and financial investment to the buyer country, technology, market information, management and supervision personnel, organizational experiences of non-cash resources and innovation in product and production processes are inadequate to direct foreign investment. As the bearer of technological and institutional changes, foreign investment provides "special technical assistance" and shows the potential effects of other parts of the economy. New resource resources are accompanied by a new technology and foreign companies support the expansion of technological advancements in the economy. This benefit is particularly important in a less developed country, as domestic enterprises can not be experimented with innovation, can imitate advanced techniques by foreign companies, and can overcome this gap. Technical assistance can also be provided to suppliers and customers of foreign businesses. In addition, foreign investment leads to the ability to acquire new skills and abilities. Workers may transfer to other members of the workforce and local firms that can employ new trained employees.
 Foreign direct investment can also be encouraged locally investment in buyer country. Foreign capital is used the infrastructure of this country can be further facilitated investment foreign investments may be in the same sector promoting domestic investment by reducing costs for demand or demand in other sectors.
 Further revenues will increase and may lead to expansion in other sectors. In a weak country, there are many specific deficiencies and it is common for investors to have difficulty in producing and character. It helps to grow by increasing profits using all low efficiency and pre-limited economy. When foreign investment brings a low-cost product, another industry using this product uses a low price. The second sector brings income and leads to growth.
 With the growth of demand for other sectors, there is a significant amount of initial  foreign investment to create foreign investment incentives. Foreign investments to the first sector can generate revenues from industry-generating products that produce first industrial or complementary products or produce products purchased by traders. External investment, the development of foreign equity product or product promotion, has a similar effect. Thus, it is possible to combine several internal investments with foreign investments.
 In order to attract foreign capital, the host country must provide private businesses, provide additional government services, provide financial assistance, or engage in a foreign business. These are expenses to assimilate public resources that can be used elsewhere. Tax incentives can also be offered and the reason for the government's failure to discriminate against foreign investors for administrative or political reasons. There are financial expenses for promoting foreign investments, increasing government spending, or pre-paying cash. After attracting foreign investment, this should lead to higher income levels and increased internal savings. Nevertheless, foreign investments compete with local investments and, if indigenous industry is concerned, may be replaced by an outsourced share of that profit. Decrease in home-based savings will also have other direct foreign investment costs.
 The most important value of foreign investment is prone to them payment balance management issues. While foreign investments are primarily issued by foreign currencies, foreign investment can put pressure on the payment balance. If capital inflow is not increased, new capital flows are insufficient to ensure interest, profit, and dividends are recycled. Despite the net outflow of foreign funds, the host country must create a current account balance equal to payments for external income transfers. Then redistribute resources export or import substitution. This should be done in the form of currency amortization or internal taxes, short-term monetary policy, import restrictions and currency controls. 
The negative impact of the balance of payments on these measures represents the indirect costs of foreign investments to be included in the direct costs of foreign investments. The cost of direct investment costs is not a problem when generating enough high yields to increase or substantially increase the domestic real incomes to the capital of foreign equity holders. However, when there is a payment problem, indirect costs are in the foreground. If the country does not have enough foreign currency to cover the foreign investment of foreign investment, it is necessary to take steps to balance international resources or balance the balance of payments. 
 External measures such as import quotas, tariffs and clearance restrictions may be effective in combating drug trafficking, but are returned through productivity, productivity and real income. Domestic measures for higher taxation and debt consolidation cover costs for reducing investments that are not in line with the objectives of the consumption and investment development plan. Devaluation of the exchange rate may lead to changes in the country's trade conditions, distribution of revenues, inflation pressure and resource allocation. 
 In some ways or another, the relocation of foreign income can be costly in local real income. Now the main outcome of foreign investment is to classify these costs as benefits or benefits to increase the real income of the developing country and to minimize the adverse effects of some costs. An effective approach to the economic regulation of foreign investment is to ensure that each foreign investment project responds to the criteria that lead to a higher rate of return than the association. With the conceptual framework described above, we can now assess the investment laws and regulatory measures of developing countries.

 Foreign capital flows can provide more employment in rural areas. From this point of view, international capital flows are an alternative to labour migration from a refugee country: international labour migration organizations it is the best solution to restrict the internal migration of agriculture to the industrial sector of the domestic sector. Because the new employer's salaries exceed the old (low or actual) wage in agriculture and this is added as a national gain, the social benefits of foreign investment in the industry are more profitable than the profit of this investment.
 The direct foreign investment quality is directly divisible by this technical assistance component - management and technical knowledge, which is relatively shorter than capital. As a tool foreign investment, and technical and organizational changes for the transfer of foreign public capital.
 Potential foreign investors are thoroughly and thoroughly analyzing the degree of attractiveness of a country, region, enterprise, and organization to reduce risks before investing. The key features of investment attractiveness for them can be:
- Features and availability of the local market;
- Favourable legislative environment and degree of protection of foreign investors in the country;
- Potential labour market (availability of qualified labour and its value);
- Legislative regulation of investment capital and export opportunities;
- Protection of intellectual property;
- Political stability;
- Favourable investment climate;
- Foreign economic policy (quotas, customs barriers, etc.).
The compliance of the investment object with the key features of attractiveness can be achieved through the establishment of certain mechanisms for the regulation and development of investment activity. The basic principles and principles of foreign investment were created through legislative basis and implementation.
As noted earlier, at the beginning of this year, it was very successful for many people. Among the positive signals are the government's emphasis on innovation, IT and creative economics, partial expansion of production capabilities, opening additional research centres and terminals, expanding or strengthening networks. Among the main positive results, the respondents are also clear about state information, gradual regulation, electronic services development (in particular, electronic VAT payment system), simplification of procedures for obtaining permits for construction, moratorium for checks, regulation of currency controls, introduction of private entrepreneur institute.
The main obstacles to attracting foreign investment to the Azerbaijani economy are as follows:
- There is no system for evaluating the investment climate in the country and in separate regions: foreign investors are guided by a large number of consultancy firms, including Azerbaijan, which regularly monitor the investment climate, including in many countries around the world. However, the estimates of the investment environment given by external experts outside of Azerbaijan and without the participation of Azerbaijani experts are quite reliable and perhaps misleading.
- Political instability: the investor appears indefinitely when the political course of the country changes frequently. It is not clear which policy will be implemented by the new government, and the weak economy of Azerbaijan can not always direct such rapid and high risk to risky capital.
- Decrease of market infrastructure of international business in Azerbaijan: a significant number of relevant experts, auditors and consultants will prevent the increase of the foreign capital inflow;
- Tax policy instability: high level and high taxes are deprived of competitive advantages in attracting foreign investors to the government. One of the most pressing issues is the timely payment of VAT previously issued by tax authorities. Taxation conditions for innovation and investment activities do not stimulate development.
- Inadequate legislation is not limited to illegal budgets of all levels and centralized special-purpose funds, as well as illegal registration of non-discrimination in order to register and obtain the necessary certificates. System of work in commercial courts and timely execution of their decisions; lack of investors' legal protection mechanisms from debtors and bad associates. All this caused the appearance of many powerful companies from the Azerbaijani market.
- Customs barriers: a large number of complaints among foreign business circles are mainly the work of customs services due to the volatility of the legislation and the corruption of these structures. High import duties on imports of foreign investments to Azerbaijan, misunderstandings with customs authorities, customs duties and excise taxes, delays of goods in determining customs value of commodities, are few and less appealing to Azerbaijan, abroad, western businessmen for a few days;
- Absence of effective insurance system: insufficient development of state insurance of foreign investments;
- High inflation rate in the country;
- Unreliability of the banking system: Azerbaijani banks lost the credibility of foreign creditors and, most importantly, the trust of citizens. The lending of banks to the legal entities and individuals is limited and the volume of deposits held in the accounts of the Azerbaijani banks has decreased considerably.
 Foreign investment laws create a number of questions regarding legal security for foreign direct investment. In order to eliminate corruption, international investment should not be confiscated, foreign exchange deficit and negative discrimination should be protected against non-profit risk. With the history of the application, there is no emerging economically-equivalent tradition, the existence of legitimate environment that is further advanced in industrialized countries, and these countries have to ensure that they are guaranteed in foreign investment commitments and assurances.
It is also important not only to encourage the flow of foreign investments, but also to provide adequate security for a foreign asset to pursue longer-term policies such as human resources investment and foreign investment for Azerbaijan.
 When issuing or submitting a foreign investor in accordance with a foreign investment contract, the registration certificate includes a number of specific warranties of the recipient country and liabilities of a foreign investor: at least a period of time for the property to be cleared from the currency control over the money. Profits and capital returns, tax exemptions and import restrictions. In fact, an "agreement on the development of foreign investment" is obtained and the protection of foreign investment is based on the specific terms set out in this first agreement of the host country.
However, the compatibility of these guarantees with international law is problematic. The first call to the instrument to prevent the international legal protection is to determine whether there are guarantees from the receiving state. If the approval documents are specifically agreed between the government and the foreign investor, the elements of the contract can be easily identified. However, the certification document is governed by the overall investment incentive scheme of the developing country, and these guarantees are readily available. Of course, the related law of the instrument - municipal law of the contracting party, municipal law of another state, international public law or "general principles of law" are economically cultural countries."
 Problems are then tied to the content of the management law. Given that the Azerbaijan's right does not constitute an international public law, then we are faced with the least problematic aspect of the problem: a breach of an agreement, or a violation of the law by the state, is contrary to international law? The real issue is the protection of international law when the law is modified to end the contractual obligations of a domestic law, created and existing within the framework of the local municipal law.
 More important than the investor's authority however, guarantees in international law are possible violation of the document proven by the host government. According to the investment law, the country's law can now be interpreted as a more effective defence proposal in Azerbaijan than private equity. Foreign investment regulations provide for extensive discussions and more security for specific investment contracts, if it leads to the exclusion of unwanted investment. Some types of foreign investment come before discrimination, but this tolerance is not discriminatory. These investments, which are "approved status" as a result of the court, are "a sympathetic review"; When the government joins the initial investment decision, the probability of a breach decreases.

5. Conslusion
 The existence and operation of international financial groups in the Azerbaijani financial market has led to a certain dependence on the functioning of the national financial system. Therefore, the impact of foreign investment on the insurance market of Azerbaijan is more important than its small volume and more participants in the banking sector. Foreign financial institutions in Azerbaijan are a stronger financial intermediary than domestic financial markets. However, as a result of the financial crisis, the situation may vary slightly, resulting in a partial loss of investment in the domestic financial markets to foreign financial institutions. This can lead to a significant decline in foreign investment in the development of the financial sector in Azerbaijan. 
 The government should still support and develop the weaker national banking system to create a more competitive environment. It should actively encourage mergers and acquisitions between banks, especially with the participation of foreign investors. If such reforms are successful, access to finance will be improved for entrepreneurs at all levels (generally and especially in better credit terms). Foreign investments directly contribute to capital accumulation and production capacity in the economies of the countries in which it goes. Countries that want to increase their capital accumulation and production capacity create a better investment climate and encourage liberal policies to encourage foreign direct investments. There are economic, social, political and institutional factors affecting foreign direct investments. Recent facts have shown that corruption is a factor affecting foreign direct investments. Corruption increases transaction costs for investors who want to invest in foreign countries. Countries wishing to attract more foreign direct investment should implement more transparent policies and also develop anti-corruption strategies.
Totally, if foreign investment becomes an integral part of the globalization process and plays an important role in the domestic market, the integration of Azerbaijan into the international monetary system can lead to very positive results. Expanding creditors and investors, medium and long-term financing, low interest rates on financial instruments and liquidity create favorable conditions for the development of financial markets. According to empirical studies, the impact of foreign investment on economic indicators is very controversial. It is important to develop an effective market infrastructure, appropriate regulatory policy and appropriate macroeconomic environment to minimize potential negative consequences and provide international financial assistance. Furthermore, the participation of developing countries in the globalization process is subject to financial stress due to different external shocks and requires special regulatory oversight in accordance with the interests of the country.






5.Bibliography
Borensztein, E., De Gregorio, J., Lee, J.W. (1998). How does foreign direct investment affect economic growth? Journal of International Economics, No. 45, p.91–102.
F. Eugene ve F. Houston JOEL, Fundamentals of Financial Management, Harcourt College Publishers, 2001.
Z., W. PAYNE, “The Impact of Transparency on Foreign Direct Investments”, Staff Working Paper, World Trade Organization, Economic Research and Analysis Division, 1999.
Richard E., Philippe MARTIN, “Two Waves of Globalization Superficial Similarities Fundamental Differences”, NBER Working Paper No 6904, 1999.
D’ Arge R. (1969). Note on Customs Unions and Direct Foreign Investment, Economic Journal, 79(314): 197 – 222 
Fatehi K., Safizadeh H. (1994). The effect of sociopolitical instability on the flow of different types of foreign direct investment, Journal of Business Research, 31 (1): 41 – 56
Kouri P. Porter M. (1974). International Capital Flows and Portfolio Equilibrium, Journal of Political Economy, 82(3): 225 – 231
Pastor Μ., Hilt Ε. (1993). Private investment and democracy in Asia, World Development, 21(4): 489 – 507
Scaperlanda A. (1967). The EEC and Azerbaijan Foreign Investment: Some Empirical Evidence, Economic Journal, 77(305): 24 – 28
Scaperlanda A., Mauer L. (1969). The Determinants of Caucasian Region Direct Investment in the E.E.C., The American Economic Review, 59(4): 476 – 489
Piwonski, Katherine (2010). “Does the ‘Ease of Doing Business’ In a Country Influence its Foreign Direct Investment Inflows?” unpublished paper. Bryant University (April 2010).
Reforms in FDI policy and the investment climate in developing country”, Journal of World Trade 42(6), pp. 1179-1202.
Hattari, Rabin and Ramkishen S. Rajan (2010). “Asia as a source of outward foreign direct investment,” Oxford Development Studies, Vol. 38. P 43-53
Kinda, T. (2009)., “Investment climate and FDI in Soviet countries: Firm-level evidence”, World Development 38(4), pp. 498-513.
Dunning, John Harry: Trade, Location of Activity and the Multinational Enterprise: A Search for an Eclectic Approach. In Ohlin, B; Hesselborn, P.O; Wijkman, P.M. (eds): The International Allocation of Economic Activity. London: Holmes & Meier Publishers, 1977.
  Dunning, John Harry: International Production and the Multinational Enterprise. London/Boston: George Allen & Unwin, 1991.
  Economist Intelligence Unit: Azerbaijan. Country Profile 2004. London 2004.
  European Bank for Reconstruction and Development (EBRD): Recovery and Reform. EBRD Transition Report 2010. London 2010. Download 15th May 2011: http://www.ebrd.com/downloads/research/transition/tr10.pdf
 Farra, Fadi: Competitiveness and Private Sector Development: Eastern Europe and South Caucasus 2011. Competitiveness Outlook. Organisation for Economic Co-operation and Development (OECD), Paris 2011
.Günther, Jutta; Jindra, Björn: Investment (FDI) Policy for Azerbaijan, Final report, 2009. Download 15th May
The State Statistical Committee of the Republic of Azerbaijan: Azerbaijan in Figures 2018. Finance and Credit. Download 15th May 2018: http://www.azstat.org/publications/azfigures/2018/en/020.shtml
The Relevance of Political Stability on FDI: A VAR Analysis and ARDL Models for Selected Small, Developed, and Instability Threatened Economies.
Gerald Hübner, “As If Nothing Happened? How Azerbaijan’s Economy Manages to Sail Through Stormy Weather,” Caucasus Analytical Digest, No. 18 (The South Caucasus after the Global Economic Crisis), 05.07.2010, pp 8. 
 Gerald Hübner and Michael Jainzik, “Splendid isolation? Azerbaijan’s economy between crisis resistance and debased performance,” Caucasus Analytical Digest, No. 6 (The Caucasus in the Global Financial Crisis), 21.05.2009, pp 12–13

Silvio, Pierangelo De Pace, and Johanna L. Francis. “The cyclical properties of disaggregated capital flows,” Journal of international Money and Finance, 32 (2013): 528-555.
Collie, David R. “Multilateral trade liberalisation, foreign direct investment and the volume of world trade,” Economics Letters, 113 (2011): 47-49.
Dritsaki, Melina, Chaido Dritsaki, and Antonios Adamopoulos. “A Causal Relationship between Trade, Foreign Direct Investment and Economic Growth in Greece,” American Journal of Applied Sciences, 1 (2004): 230-235.
Gallagher, Kevin P, and Lyuba Zarsky. “Rethinking Foreign Investment for Development,” Post-Autistic Economics Review, 37 (2006).
Harms, Philipp, and Pierre-Guillaume Méon. Good and bad FDI: The growth effects of greenfield investment and mergers and acquisitions in developing countries. Paper presented at the ETSG Fourteenth Annual Conference, KU Leuven, 2012











 

image1.jpeg





 


                                


 


     


 


  


The Ministry of Education of 


Azerbaijan Republic 


 


 


 


Analysis of Investment Attractiveness of the 


             


Financial Sector of Azerbaijan


 


 


 


Author:


             


 


  


Sadiq Aliyev


 


Supervisor: 


         


Anar 


Memmedov


 


Specialization: 


    


Finance


 


                        


 


  


UNEC SABAH


 


         


Azer


baijan State Economic University


 


                                  


2019




                                                The Ministry of Education of  Azerbaijan Republic        Analysis of Investment Attractiveness of the                Financial Sector of Azerbaijan       Author:                    Sadiq Aliyev   Supervisor:            Anar  Memmedov   Specialization:       Finance                                 UNEC SABAH             Azer baijan State Economic University                                      2019

