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l . Improvement of the investment envifonment

of the natiollal ecollolll)i I'lp to lllaxilllLllTl,

2.' Restoration of tlre investtrlent potelltial ancl

potentials o f' the coLlntl'Y,

3.. Reilfbrceruent 6f tfte ball<ing sectof as an Investlllenl' 
investmeltt actiVil)' Llp to Ihe tlloclern reclttirelrents ot'the

4. FLrr.ther. developrrcrrt of the investr.nerlt 0ppofiUrtities

and raisirrg the attractiveness of the investtnent

rvider cleveloptnent of the internal investtnent

. 0enter ancl increasement oi- thc

loan and llrrancial potentials.

of tirnd marl<et and irrstitLrtional

boci ies,

5. Acceleratiotr of the pfocess o1'attrelclion oi

ll'orr the rvorlcl tnarl<ets"

6. I{aising the ellicicncy' of investirrg actir'itr
rlechatrisnrs accolding to the tllodertl innov

the investtnellt resoLlrces anci exterrral capital

of'the state and itlprovetltent of the tinancirlg

ative lecl uit'elllellts.

Of'coLrrse. irlplcurcutiition o1'thcsc actiorts ancl tlre il e tllciellt actiVit)' As lt tttechatlistt] lttclttt

releasiug o{.ssine part of the bLrciget capital. [-he depressive and efflcient festftlcttll'atlon rlrtlst

be irnplepentecl basecl orr especiallf irlporlant pfojccts itrplettiented irr indUstrl'' \! ith this

,.grr,i. resolution of problerni of thesocial fleld mefges in itself the mechanistns irnplerlented

by;support of the statc and in parallel. it is required to itrcrease tlre amout-tt of investtnents )'eaf

ny 
".oi 

in r.esolution of the social provision (cultural. cdttcational. scientitlc and rleclical) and

sror,i,th issues of poptrlation.

5. CONCLUSI{)N
Corrsiilerirrg the atrove-rrentionecl discussion. it can be conclttcied tlrat the el'trcient regional

inl,estment policl' rnLtsl be basecl on belotv nrentionecl prirrciples:

L ll rs necessar-r,to har,,e the detailed legislative division of sorne responsibilities bctu''eerl the

regional aciprinistrative boclies anil rnunicipal bocJies. l'hev use lhe ect'rtlotltic condition in

thJ regions of Aze lbai.ian arrd the L,iclvantages they,' have in sotlle directiorrs. []or hat'ittg tnore

el.llciept coptfol they utust bc giverr bloader rights,ancl accclLtntribilities' On this basis' thc

lous-terrl clcr,elgpurent progfarr mrrst be preparecl on attraction o1'the fbreign capital tor

e ,sirri,rg thc eftrcicnt distribution of the relevant econornic sectors ar-rcl lirtking the regiottttl

cxccutiire llo\\efs u,ith the regional rlcrclopnrent pr'()sranrs. 
-l'he tnain tasl< 0t'the local

boclies peecis to be tahing aclv,arrtage of the furcign capitals attd projects givirlg oilportLrrlit)

ibr.resolutiitl of the. regional problerrs" application ot'tlre discounte'd tax. estabiishing thc

prolitable i ttvcsttn eut cond ition'

2. lt is reasonaLrle to centfalize the flnctional controlof investlt-tcnt pfocesses by rnergingtherlt

in both ceptr.al ancl legional level to achieve tlre el'licient colltfol 01'thetn,

3, l-he regional ilvestrnent progfrilrs slrould incltrclc ltrainl;'' the privatc. governtrental arld

'tLrlicipal" 
as 1,ell as the s;recial pro-]ccts intenclecl to attfilct the fbreign itrvesttllents"T-he

el,llcieitt r.esolrrtirtrr is ltossible by gctting agfcentellt at'ottncl the proiccts exc'cttteci br thc

par.ticipaltts oi' the |egional inVestrrent pfogfiull - prodttctttltl. soclo-ecolloll.llc^

or.ganizalicrnal. ocoltolnic. scientilrc-research. clevelopmetlt and otheI activit\ sectofs,

LI'ltillA'l'UTtl,:
| . Az-lrba-,ca3 [lcsltLrtlliliasrurn <Xlriui invcsrisil alllf'ltr qortlrllr.]ltsr ltaclqrrttlil>r clilttttttu 20 l4'

( tt ti't'i, . e lto n t) ll-] 1r. 911 v' ur-)' ( p, 2 - i ).

2. A1-lclarrona lJ.. ,l lrrp,ururf I]. 201-i <<llpurrrtrJilr,t oltclllil'l llllBcc ll'ltll'lolllll,lx llllt)cli'l'oP' ll

pii.llbl\ c1c rc1,rirx \r):lliict'lrr)p,Lllrti,t)) 14tlp,cc'ltttltttt s ['occitl't- N l-2.' (p'60-6 | ')'

3, Bierrran Fl.. SrnicJr S.2014'l'hc Capital l3utlgeting [)ecision. N'Y': N4acMillab.. (p, ]7')'

4. Eugenc p. [Jrisharn" Louis C. Gapenslii. 201-5 "f:inancial Managenrent. theofy arl0

pr.actice". Ilirpcctit1't []r'ace JorartovlcI Collcge Publislrct's 1p ]l')'
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of investors. tax tate. etc. l-he rnain principles o1'tlre establishment of the regional irrv'estrncnt

Po I ic1' are I isted be lor,r':

l._ Application of tasi and related industrial investnrenr projects,
2. Expansion of investnrent base fbr rnoltgaee lending.
3. lneeting the currettt reciuit'ettrerrts ot'the sanre concl itions and tlre insrrrance s)stctx t'or all

pafiicipants.
1. Establishnent o1'1he eclual competition errr ironrncut. iusurance of the appafent activity, ot

tlre investols and investrnent pro-jects.

As a t'esult of eiimination of'the negativcly aflbcting zrspects the protit level has been increaseci
in regions ancl plogressive developrrent of social econorlic development is being observecl.
'f'he level of socio-economic developrnent is the nrain.t'actor indicating the clevelopnrent Ievel
iderrtifled aftel tlre cornpreltensive assessrlent of'the position o1'the regior-t, Ditl'e rerrt social
problems tttttst be solved tbl incleasing tlre levcl o1'social lif'e and econorlic developrnent in
regiotls.'l'o nrake the investments more attractive it is necessary to increase the strong
developtnerrt of economy, also having greatef tlnarrcial potential of the state as a r,vhole is
considered to be a positive factor (3. Page l3). Of course. another irnportant tasl< betbre the
govcrlllllent is the cotttrol of investrnent rrarket arrd tir ll insulance o1'the appat'ent intbrnratiitrr
policr'.'['he start attcl tleveloprlent ot'the bLrsiness tirr investor. plovision of the best f:ivorablc
concl itiotts lbr llaltins investmerrts arrd inclcasing thc cornpetitiveness of'tlre region alc the
nrnin tasi's o1'tlte regional economic policy, (4. pagc 2 i t.

4. IiI,IMINA'|ION OF THE ITAC'|OITS AFFECTING
TFI I] INVBS'I'MTi]\1-S IN ]iEGIONS
[:or developr.nent o1'the irrvestincnt pfoccss in the rcu.ions
listed negative tc.nclencies inLlst [re elirninated:
e lnsLrlance o1'the fLttrrre sustairrabilitl ot'the recltrir.entent lirr tltc colnpctitii c protl Lrcts irr rlre

conr moci it1 rlarliels,
lrlirnination of tlre lorv etllciency of the investrrents in locerl production.
lrrpansiorr o1'the goocls and paicl services.

'l'his is tl'Lte that. thet'e IrLtst [rc irrternal opportrrnities lor thesc tencjencies
ciratnalic changes and establishments of thern rltrsi be executed gradrrallr', l-he

to trling to tlrc
nrain restricting

sa\/ln!.s tr'lttch pfeveltt thc grrrrrtlt rrl tltr- coltsUntcl.s

IN THE DI'VEI,OPMENT OI.-

of Azerbai.jan IlcpLrblic the be lor,r'

a

I

i'actols o1'developnte nt of the investtnent activitv are listed below,:
o Reasonable clepenclency of the national econornv. public f-inance and

the con.jLrrrctLrle del'eloping in the u'il'lcJ cornntocJirl rnarl<et.

pa),rnent baiance on

ry Not paid attcrrtion on internal and external neecls ot'thc econontl,^
* I-itliteci cJevelopnrent oppol'tunities ot'ecoltol)tv ot'Azer'trai-;an clrre to lorr tinancial

resollrces artcl reclLrction of the intelrral neecis of the llrrls and contD;irries fbctrsccl on thc
dorlestic coitsuDtefs,

r i.atcl< of the pro{t'essive grou'th of tlre investntent rlechanisnts. u,eal< relations arrons tlre
llelcis due to lacl< of capital.

r I-o*,' Ioan ratirrg iri lhe international oapital rrarl<cls w'hich pfevents ef'ficie nt lrorlon'ing of
the fllrarrcial resorrlces.

o l,orv lcal irrconrc ancl pogtLr laLion
le clLr irernen t.

'l'akins into accrtLlnt lll of these, tlre rrain goals of
surlrnarlizeci exe.crrtiorr of tlre tasl<s as listccl belorv:

L54

tlre investrle rrt polic,r' o1'the state can bc
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irrdustlial llelds. l'he same time dynanrics of the investrnents is tlre nrain pararxeter ot'the
fecycling process and it gives opportunity for allocation of recourses tbr the cLrrreni
consurnption and betvr,een the main relations fbr tr.rture gro\,\'th.

2. APPLICATION OF TI{T] INVESTMENTS FOR ENSURING TFIE SOCIO-
ECO]\OMIC DIi\' Ii t,OPME NT
one ot'tlre main problerns betore the modern societl,is to intensif-v the irnprovencnt of'tlre
socio-eoononric concJition and this reqLrires creation of'favorable conditiorrs. 'Io achieve thesc
goals investments can be involved in the real section of economy, 'l'he arrount ot' tlre
investlrents in tlre nrain furrds and their growth rate is the incjicator of the investnrent
attractiveness of the region, Increase in tlre attractiveness helps the tlow of capital ancl irr
coll.)lllol-1. the festofitliorr of the econonry. Front tlris perspective. gLricled by sonte cerlairr
f-eatures" allocatinc thc irrvestrnents to rcgions. reclucing tlre investlt:errts'risli level ancl
inl'esttlent piltential inct'eases the invcstrnent attlactivene'ss o1'the regiorr. N,lzrirrll,thc sLrccessfir I

activit)'ot'the regiottal administration bodies has sot the r,,itzrl intpofiance in r.csolution ol'tlris
llltlttef. Experiettce shorvs tlrat the elllcient socicl-economic activity of tlre regions. rcasonarble
increase in the tlow ot'investments to econorny depencl on the attractiveness of the investments
in these regions.-fhe scale of investrlents iclerrtitles the type of the recyclirrg of the eoonornv
and these types can be a simple. large or restricteci. In this case the nrain inclicator is the. net
investment indicator. l-lre total investment is tlre arnourrt of tjrrarrce investecj fbr ner,r,bLrilding
strttctures arrd tbr pttrchasing nelv procluclion rleans t'or a period of tiinc, l1'the total Invesrptenl
is trrore than arnor-tizLrtion alroLutt and as a result of that it retlects the positive valLre of tlre net
investment, it means that in this case productivity is ensured (1. Pages 2-3). When the total
investment and amortization is equal, it means that the substantial cost of the net investrlent is
geneiatecJ, and as diffcrerrt nutttber of investment lirnds intervene in the cconorlic lit'e" recycling
o1'rhe social prociLrct is gc-neratecl anclenlarges gr.adLrallr,, ln the case w,lrcn lhe total amortizatior)
cost is tltot'e than tlte lotal investnrent valtre, tlre nct inr,,cstnterrl inciicatol shoLr ld be acceptecl in
the meaning o1'rregative vetlite. [)ccrease in their anroLltl can leacl to leclrrctiorr ot'ltroductisrr
potential attd eventually in the economic recession (2. pages 60-61). lt shoulcl be considerecl
that it is inrpossible to apply any rrethodologv to estinrate the developrrent of rlre region arrcl
assess tlre det'eloptttertt level and fbl doing that. distinguishinLl lirctors of'regions arrcl social
aspe0ts ot'the cleveloprlenl of brrsiness nlLtst be consiclerecl. Many tracfocconorlic indicator.s
can be listed to cltaracterize the e{'ltctiveness of the regiorral econont-v. Fronr tlrat list" the
intelnal regiotlal pt'oc1Ltct, thc external tlade tulnover'" the level of investirlent. ct.lfrent level ot'
lit'e c.onditiott, ttnet.nployment, consumption plices. pel oapita anrount ot'tlje rnediunr montlrll,
incotre of popLrlation. inclustrial production. plocluctiorr of aglicurltule and pcr crpita hoLisirrg
suppl,v- in tlre region rlLrst be tal<en into account,

J, ASSESSNII'lN'l' OF 'IFIIi ITLGIONAL IiCONOMY ANI) A'l"rliACTtNC; TI{[]
INVI.]S'f N{EN-f S

A unicltte apprtlaclr can be appliccl lor assessrtrerrt o1'tlre legional econonry. All these factors
influgnce r"'ach other rlutr:ally,. clirectly or indirectll'. bLtt statistics irr this ntatrcr docsrr't allorv
to assess the econorlic condition in the r.egion vi,iclely. -l'he incjicator o1'tlre rnriestrnent
attrzlctivellcss nltlst be etlphasized 1br descliptiurr of the econonric ef'ficienc,v of'the legion. I'6is
is the grade o1'tlre investruent altlactiveness ancl this is one ot'the conclitions tur investrrent
acli\ it)' etttd evctttLtaliv it me'ins the efllcierrt socio-sconttrrric cieve loprnent of' thc r.egionai
0collollly"l'hct'c ltrc tltc tttail.t tttotttents in asscssntenl ol'thc rcgion's irtvcstntcrrl atLlue Lir,srrcss
ancl lheY catt be Varir'rLts, Ol'coLrrse. each rcgion has got ini,,estntent att;activeness ancJ it inclLrcles
the cttrrent legislative basis, lesal aspects, political situation. the level of clelense ot'the rishts
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THE ROLE OF INVESTMINTS IN RESOLUTION OF SOCIO.ECONOMIC PROBLEMS

Nivazi I{asanov

""'''":,1;,:!,,u,1d;,:,:,:i;,o,zerbo4tan

The artrcle i'v tlevoted /rt t-he int'e'st,ro,,",,lr,f,fr:i:i:, reve/o.f int,e.\.ttltent (.t//t.rcttrene.s.s,./tharegion.r. Anqbt.si^s hat,e been conrjuctecl,i.rtr,14, tiu'|nr,r.rtrrenl allrac/ivene.\.J, en.suring theQcltve inveslnten/ oc/itti/)t antl 'sorne p''itit:e deci.siott.c ltat,e heen ma4e. co,nrtition.s oJ.thafficienl 'gocio-ecottrtntic.clevelopmen/ irt lhe region letnt/ h,as.l,een clari,fiecl and ona/1',si.s o.f thcbo'si's of lto'tsib/e vo1''s ctf-tlirect int'e'v'lrtertrs toihe region.s;, charac/eri.s/ic./.ea/trt.e.s o./.the ctcrivc,:r:;::,:,:;, r:;,r,;,,i/:,rrr tntte.s/nten/ aulrocrh,une.s.s anrt/he ntoctern apltroache.s./itr e.fJicient'.cir_
investntent ,,r,,'li,i,if,il,:"!,::,:;:';',,:':i: 

i:':i:; ,i,::;,,,1;:l"r:f:::li,:;i:;i.,,:ili;:;:i'l;regittn's havg bgg' inve'stigaleclond 'rcientific thelretiicriprut,lurr.r rt tt u nr"ir,riragentent o./thcinve'\/menr's to rhe rcgion's in mocrer^n crntcri/ion ht,re r,,eei anaryzecr. Infruence of /he non-.srobre'littttncing' trnic{enty'ied 's./rale.g.t on itrple,nrentc,ti,,,,i uJ",'iJ'rur,r-econontic prof ecr.s./ilnrect h1tlhegovernnten/o/,'1:erhoiltii"rep,t,t,,ti.i,t,o',beettt|c'.s;ct,,iii"|,t,,,o,,,tioa11.///teaclitltl's'
global politicul 

""/ ecunn""i, iijT:,r,0,)r'a.s, /lte in/crrrtritncrr c,rrrrcrct,, /iucli/irnur c.,rperi/it;cenl',irclnn1en/inhtt.s'ine's,,shavehee.a(7l11]b',Zec{',Socitl.ec,,,,,,',,',i,ctnct|y,si.s'r|/|.he.s'e

econontic 'ft'r':lifico/itttt.fbr exec'rtlirn o/"the ur,r,)r,l--o'n,t"i'r',rrrot 'int,e.s.rntenr.r,'tthe 
cupac,trl, .7|li,,l,,l,!f'|.,1,:|,|::::::,:,;!i,,,.,:,r;:;7,,i,},,,.,|he'le1lrrlble,n,s./]csirle,

t'e.\orrce.t neecrecl Jur .srcir-err,runrlr'"')'.,.:!,'!l 'frr.nd,.t'eqtrlretl lo incrcu.sc /hc inve.s/rren/
c|irec|'irlnhc,,,n-h-u,,,onalyzer1.,,,,,,,,)",,|I[J,!;!i;::,,,.!;,;i:::::./!i;:,,l,!:,!,:;:,
co,rplex end .s1,.5,1g11rcrlic tne/hrcl.s. trncl rtece's.si/1, ,r11 i.rr,)r,,.r1ring /he e).ant.r. ,frctr.sed .rtintplemenlo/ion tt/ the regiona/ int'e'slnten/ ltro.iec/.s in Azet.baiinn Relttrblic ttccrtrcling r, thscLrrrent intte.s'rrtrent poricy_ hct.t been.jttsti/i:4.,sir,r,o yr,:.r|rur)1, ti,r, tri,, gir-en,ci)n.silering thclttcol'/bnlttre's' le crr"ni..ng /he experiercln.r,,f the o/her'crlrttlr'i:r' i, regionrr per.,pacrive, /he.s,ume
',':i:i,,'lifr|";:;,'::;rt/'ctiminurio',,,/'rihn r',,,'rerrt ltrrtbr,tts.unrr the aint,/'rhe tinatl,,res hr.s tteett
lntplen'tenltt,,,,,.,,,.:!-i:|,,:,.',,'i,;:il:1;!ii.:;::,,,,,l,i;,,,:iiii::l,:;i,ii,,l;
ontenrln.ten/ or inun..o;,,e;1t11t cl. th) igi.r:,/u.tinn,|itr ctlt7tlicatlon of.inve.rtr,rr,., i,, c)trntry beingt71,re conlpt"onti.sirtg ho.s been int,e.s,/igarecl in tie ,,r",,i1rrii.""'I(eyv'11v67t' int'e's/ntett/' int'e'clntertl cl/lt'ctc/ivene.s.s, reg'ion,.soci.-ec,rnortic tleveloJtrttenl
t. INT'ttoDUCl.t()N
\tafe-rlln lnanae.cntcnI ttt' cerlain natrrr.aI
Azerbaijan reasi,nabrl inc.eases ,,,. f.,,,ii,',,'l.ii::i,:;:il;'liJ l]:i,ffi:iffi,il:i:::;',!ffi,,,,Jpolicy' F-ronr this pe'spective" ce'tain diflbre'ces tr.rr".in,l.gions, enrergence and grons oJ0rtsts situations irt economy requires trore agile actions iio,-,-, n-,u,.0.t par-ticipants. nece'try trrerefbrtrs concjucte'cl 

i:t 'ft- 
.ntin,r1" uiinr".J g.tting n"rrii;. resLrrrs in clevc.rop'rent of.thceconollly and social field' In the riocje'n conditio' ii,u'.rt,r,e,',t, are oonsidcrc.cj to be one ot,thevital tacto's fb' the developrer.,t ni rn.in-..,rnn,,',i."r;r;;,;-. of ever,v country, r.rre scare.sti'uctllfe and eflrciency ott the invesr'rents, iclentifi ,i,;l;iy rhe starus, perspecrives ancjc'rltpetitiveness of'tlte national ecotrottr,v. clranges in the luarrtity of'the invesrrnents haspositive el'fect on the Jcvel or *,rpruy,r-'.n, nt'o,ior,rii"l-, ,,rl,ru.iot proclLrcrio'. gerring rhestt'ttctttral charrges in the national aor,rnn..icai netivor.t,, ctevernp,rent o1'trre eco'omy ancr
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