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Module: Business Fundamentals
Tutor: Emil K. Bashirov
			
				                  FINAL EXAM QUESTIONS 

Answer the following questions:

1. Classify businesses in detail? What types of businesses are available nowadays?

2. “Customer is the king”. Explain the idea above concerning business-customer relationship.

3. List down 3 characteristics of an “entrepreneur”. Evaluate your answer in example.

4. List down three arguments against social responsibility. Evaluate your answer.

5. List down 5 ways that organizations should do to attract a customer. Give examples.

6. What sort of steps does a manager go through to manage a business? Draw a roadmap using your answer.

7. Businesses use ethical decision making to strengthen their businesses in three main ways. Discuss those ways.

8. What does a manager need to do while controlling activities running in business process? Evaluate your answer.

9. Why decision-making is critical skill? Compare and contrast your answer referring an example.

10. Write down the differences of management accounting and financial accounting. 

11. What factors help DEMAND level to increase?

12. There are several reasons why businesses increasingly operate overseas i.e. mainly in emerging markets. Discuss.

13. Define marketing strategy and its importance.

14. Write down the pros of PERT analysis in production process. Refer to an example.

15. What are the advantages and disadvantages of entering Emerging Markets through Joint Ventures (JV) or acquisition?

16. List 4 types of online marketing tools and define them.

17. List 4 types of offline marketing tools and define them.

18. What is a production process and why the process should be linked to market info?

19. Why the management should consider production scheduling seriously?

20. Give the definition of “Emerging markets” and list their advantages on developing markets.



21. Write down the benefits of Just in Time (JIT) system in production process.

22. Marketing strategy is intimately tied with strategic planning – the process of creating a firm’s strategy. Evaluate the ide above.

23. What types of risks and threats are available from Emerging Markets?

24. Why do organizational values play crucial role in the management of businesses? Characterize those values. 
25. Some analysts approach production process as operation. Others do oppose. What is your opinion?


26. List down 5 components of Supply Chain Management. Justify your answer.

27. How can we manage the quality of products or services to minimize customer complaints? Refer to Total Quality Management techniques presenting your answer.

28. Provide the definition of marketing and why do you think firms should take a long-term strategy?

29. Either developing or developed countries try several methods to reach Emerging Markets. What methods are there?

30. Define the essence of inventory management and control. Prove your answer to be reasonable.

31. List down four main features of Emerging Markets (EM).

32. Why decision-making is critical skill? Compare and contrast your answer referring an example.

33. Compare and contrast absorption costing to Activity based costing system. Evaluate your answer.

34. Discuss the challenges of diversity in a workplace.

35. What are the forces defined by Porter that drive the market?

36. Explain how SWOT analysis informs business strategy.

37. What sort of opportunities are there in Emerging Markets?

38. Discuss the importance of diversity in business environment? Refer your answer to an example.

39. What types of diversities exist in businesses nowadays? 

40. Discuss ways that a company can pursue generic strategies.

41. What are the four buckets of CEO’s responsibilities? Support your answer.

42. Discuss the importance of Corporate Social Responsibility (CSR) in business environment.

43. In what ways is ethical decision making used by organizations? Illustrate your answer with an example.

44. Define the factors and the way those factors influence social orientation of businesses.

45. List down the ways businesses response to CSR.

46. Compare and contrast the two generic strategies of cost leadership and differentiation.

47. What are the potential benefits of effectively managing quality control?

48. How can one “segment” the market? Why is segmentation important for businesses?

49. Discuss the pros and cons of online marketing over offline marketing.

50. Compare and contrast Just in Time production to traditional production system.Evaluate your answer.

51. Discuss the pros and cons of offline marketing over online marketing.

52. What are the main skills to manage businesses?

53. Define the components of decision-making process in an organization. Support your answer.

54. Discuss the importance of social audit of corporate social responsibility.

55. What is Supply Chain Management and discuss two of five components.

56. What is Materials Requirement Planning (MRP) and why do businesses need to implement this tool?

57. List down four main features of Emerging Markets (EM).

58. Discuss the Ackerman’s model of Corporate Social Responsibility and its effectiveness driving the organizations?

59. Stone plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	12,000	8,000	4,000
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	312,000
Set-up	56,000
Assembling	80,000
Goods Receiving	128,000
Dispatch	100,000
	676,000


The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

[bookmark: _GoBack](a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.


60.Miles plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	14,000	6,000	5,000
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	300,000
Set-up	65,000
Assembling	70,000
Goods Receiving	140,000
Dispatch	112,000
	687,000


The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

(a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.


61.Bentonite plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	10,000	6,500	5,000
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	330,000
Set-up	54,000
Assembling	65,000
Goods Receiving	144,000
Dispatch	80,000
	673,000


The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

(a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.


62.Mecon plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	14,000	7,000	5,000
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	335,000
Set-up	41,000
Assembling	85,000
Goods Receiving	135,000
Dispatch	90,000
	686,000


The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

(a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.


63.Trade plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	15,000	5,000	4,500
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	322,000
Set-up	54,000
Assembling	86,000
Goods Receiving	133,000
Dispatch	112,000
	707,000


The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

(a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.



64.Stone plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	15,500	7,000	5,000
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	300,000
Set-up	65,000
Assembling	70,000
Goods Receiving	130,000
Dispatch	110,000
	675,000


The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

(a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.


65.Miles plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	13,000	7,000	6,000
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	316,000
Set-up	72,000
Assembling	68,000
Goods Receiving	138,000
Dispatch	120,000
	714,000


The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

(a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.


66.Bentonite plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	9,000	7,500	6,000
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	340,000
Set-up	58,000
Assembling	67,000
Goods Receiving	124,000
Dispatch	85,000
	674,000

The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

(a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.


67.Mecon plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	11,000	9,000	3,000
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	339,000
Set-up	45,000
Assembling	92,000
Goods Receiving	147,000
Dispatch	91,000
	714,000


The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

(a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.


68.Trade plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	14,000	4,000	6,500
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	362,000
Set-up	37,000
Assembling	82,000
Goods Receiving	135,000
Dispatch	220,000
	836,000


The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

(a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.

69.Stone plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	13,000	9,000	2,000
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	324,000
Set-up	62,000
Assembling	84,000
Goods Receiving	136,000
Dispatch	140,000
	746,000


The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

(a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.


70.Miles plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	12,500	7,000	4,000
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	330,000
Set-up	61,000
Assembling	76,000
Goods Receiving	160,000
Dispatch	119,000
	746,000


The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

(a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.


71.Bentonite plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	11,000	7,500	3,000
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	345,000
Set-up	58,000
Assembling	85,000
Goods Receiving	163,000
Dispatch	86,000
	737,000


The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

(a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.


72.Mecon plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	13,000	8,000	6,000
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	355,000
Set-up	47,000
Assembling	100,000
Goods Receiving	115,000
Dispatch	95,000
	712,000


The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

(a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.


73.Trade plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	16,000	6,000	3,500
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	336,000
Set-up	64,000
Assembling	92,000
Goods Receiving	143,000
Dispatch	110,000
	745,000


The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

(a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.

74.Stone plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	11,000	7,000	6,000
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	332,000
Set-up	46,000
Assembling	75,000
Goods Receiving	132,000
Dispatch	112,000
	697,000


The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

(a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.


75.Miles plc manufactures three products, A, B and C in their factory and uses a factory-wide absorption rate for absorbing overheads based on direct labour hours.  The following information relates to Period 5 of Year 3.

Product	A	B	C
Production (units)	15,000	7,000	4,000
Direct Material Cost p.u.	£40	£30	£20
Direct Labour Hours p.u.	4	6	2

Direct labour is paid at £8 per hour.

The overhead costs for Period 5 are as follows:

	£
Machining	320,000
Set-up	67,000
Assembling	80,000
Goods Receiving	132,000
Dispatch	121,000
	720,000


The company is considering using ABC as a method of arriving at the cost per unit of their products and the following information is available for this purpose:

The overheads have been investigated and while machining costs will be absorbed on the basis of machine hours, cost drivers have been identified for the other overheads.

Overhead	Cost Driver
Set-up	No. of production runs
Assembling	No. of production orders
Goods Receiving	No. of receipts
Dispatch	No. of production orders

The following additional information is also available:

Product	A	B	C
Machine hours per unit	2	3	1
No. of Production runs	1	2	5
No. of Material receipts	3	5	24
No. of Production orders	3	2	5

(a)	Calculate a cost driver absorption rate for each of the above overheads.

(b)	Calculate the cost per unit for each product under the ABC system.



GOOD LUCK!
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