1) What is variance ?
2) What is Margin?
3) Explain short sales.
4) What is call money rate and margin call ?
5) Tell about FIPC
6) Market timing, asset allocation, security selection, tax strategy
7) What is money market instruments (Maturity, Buy-sell processes)
8) Fixed income securities
9) Common stocks
10) Preferred stocks
11) The main difference between common and preferred stocks
12) What are derivatives (example)
13) Options and Features
14) Difference between options and features
15) Types of options (call, put – explain, 
16)Open-end versus Closed-End Funds  
17)Mutual Fund Operations 
18)Types of Expenses and Fees 
19)Talk about initial public offering 
20)Secondary Stock Markets 
21)Stock Market Order Type 
22)Price-weighted index value-weighted index 
23)Explain Divisor index stainless 
24)The Dividend Discount Model 
25)Sustainable Growth Rate 
26)Talk about  CAPM
27)Explain Growth Stock and Value stock 
[bookmark: _GoBack]28)Operation cash flow, Investment cash flow, Financial cash flow
29)Suppose there are only two stocks in the market and the following information is given

                                   Shares Outstanding                      Price per share 
                                                                                 Begin. of the Year          End of the Year

            Black Co.                          200 million                £ 30                            £39


           Scholes, Inc                      50 million                        £80                       £140
 

Construct price – and value-weighted indexes and calculate the percentage changes in each.

30)Suppose the Titanic Ice Cube Co. ‘s dividend growth at 20% rate for the next three years. Thereafter, it grows at a 12 % rate. What value would we place on Titanic assuming a 15 % discount rate? Titanic’s most recent dividend was $3.

31)Sustainable growth  A company has a return on equity of ROE =20%, and, from earnings per share of EPS=$5, it pays a $2 dividend. What is the company’s sustainable growth rate?

32)Dividend discount model  A stock has a required return of 15%, a constant growth rate of 10%, and a dividend payout ratio of 50 %. What should the stock’s P/E ratio should be? 

33) If the U.S. T-bill rate is 5 % and the stock market risk premium is 8%, then the CAPM discount rate for a security with a beta of 0.75 is…

     34)

                                   Shares Outstanding                                   Price per share 
                                                                                   Begin. of the Year          End of the Year
Quark Co.                      10 million                               $10                                    $11

Bashir, Inc                       20 million                              $20                                    $25

Suppose that Bashir splits 5-for-1. Based on beginning information, what is the new divisor?

35)A stock will not pay dividend until three years from now. The dividend then will be $2 per share, the dividend payout ratio will be 40%, and return on equity will be 15%. If the required rate of return is 12 %,  which of the following is the closest to the value of the stock? ( write the calculation)
a) $27
b) $33
c) $53
d) $67

36)A share of stock will pay a dividend of $ 1 one year from now, with dividend growth of 5 % thereafter. In the context of a dividend discount model, the stock is correctly priced at $10 today. According to the constant dividend growth model, if the required return is 15%, what should the value of the stock 2 years from now?
37) Suppose a security pays a current dividend of $5 and all future dividends will grow at a rate of 8% per year forever.  Assuming the appropriate discount rate is 12%, what is the value of this security?
38) Cash payments  for interest                                                      $(12)
Retirement of common stock                                                    $(32)
Cash payments to merchandise suppliers                               $(85)
Purchase of land                                                                           $(8)
Sale of equipment                                                                        $30
Payments of dividends                                                                $(37)
Cash payment for salaries                                                          $(35)
Cash collection for customers                                                   $260
Purchase of equipment                                                              $(40)

Cash flows from operating activities are?


39)Cash payments  for interest                                                      $(12)
Retirement of common stock                                                   $(32)
Cash payments to merchandise suppliers                              $(85)
Purchase of land                                                                          $(8)
Sale of equipment                                                                       $30
Payments of dividends                                                               $(37)
Cash payment for salaries                                                         $(35)
Cash collection for customers                                                   $260
Purchase of equipment                                                              $(40)

Cash flows from investing activities are?

40)Cash payments  for interest                                                      $(12)
Retirement of common stock                                                   $(32)
Cash payments to merchandise suppliers                              $(85)
Purchase of land                                                                          $(8)
Sale of equipment                                                                       $30
Payments of dividends                                                               $(37)
Cash payment for salaries                                                          $(35)
Cash collection for customers                                                   $260
Purchase of equipment                                                              $(40)

       Cash flows from financing activities are?

41)Calculating Returns You bought 400 shares of Metallica Heavy Metal, Inc., at $30 per share. Over the year, you received $0.75 per share in dividends. If the stock sold for $33 at the end of the year, what was your dollar return? Your percentage return?


42)Prices and Returns You plan to buy common stock and hold it for one year. You expect to receive both $1.50 in dividends and $26 from the sale of stock at the end of the year. If you wanted to earn a 15 percent return, what is the maximum price you would pay for the stock today? 
     
  43) Calculating Returns and Variability Using the following returns, calculate the          
          average returns, the variances, and the standard deviations for the following stocks:
                           Year          Michele, Inc.       Janicek Co.
                             1                    12%                    5%
                             2                     -4                      -15
                             3                      0                       10
                             4                     20                       38
                 5                      2                        17

        44) a). Stock Returns A stock pays a $1.50 dividend and falls in price from $56.25 to      $52.75. What is the stockholder’s total dollar return?
 b)Stock Returns A stock pays a $1 dividend and rises in price from $50 to $53. What is   the stockholder’s total percentage return?
       
     
         
       45). A year ago, you bought 300 shares of Ford at $55 per share. You put up the 60    
        percent initial margin. The call money rate plus the spread you paid was 8 percent.
        a)What was your return if the price today is $50? Compare this to the return you would        
         have earned if you had not invested on margin.
        b) Suppose the maintenance margin was 40 percent. At what price per share would      you            have been subject to a margin call?

46).  You have just opened a margin account with $ 20,000 at your brokerage firm. You instruct your broker to  purchase 600 shares of Apple Computer stock, which currently sells for $50 per share. What is your initial margin? Construct your equity account balance sheet for this position. 
      
       47). Account Margin You deposit $100,000 cash in a brokerage account and short sell
           $200,000 of stocks on margin. Later, the value of the stocks held short rises to         
            $225,000. What is your account margin in dollars?
           
            a. $50,000
            b. $75,000
            c. $100,000
            d. $150,000
      
 48). Stock Quotations You found the following stock quote for DRK Enterprises, Inc., in the financial pages of today’s newspaper. What was the closing price for this stock that appeared in yesterday’s paper? How many round lots of stocks were traded yesterday? 
       
[image: ]
      49). [image: ]
    
     50). You buy (go long) five copper futures contracts at 100 cents per
pound, where the contract size is 25,000 pounds. At contract maturity, copper is selling for
102 cents per pound. What is your profit (+) or loss (-) on the transaction?
      
      a. -$2,500
      b. +$2,500
      c. -$25,000
      d. +$25,000

51) Explain the main difference between common and preferred stocks

52) Dow theory
53) Suppoerted level 
 54)resident level
 55) related strength
 56) Explain “Beat the market” 
 57) explain “excess return”
 58) Form of market efficiency
 59) Talk about strong form ME
 60) Talk about Semi-strong form ME
 61) Talk about Weak form ME  
 62) Prime rate –bell weather
 63) Commercial papers and CD
 64)Explain banker acceptance
 65) What is  Euro dollar 
 66) What is  LIBOR
 66) Talk about Nominal vs Real interest rates
 67) What is Fisher hypothesis
 68)Market segmentation theory 
 69) Maturity preference theory
 70) What is the difference between European and American options 
71)  What is the difference between initial margin and maintains margin 
72) Who is underwriter?
73) What is the difference between best effort and fixed commitment? 
74) Who is dealer? Talk about his job
75) Who is broker? 
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52 Weeks

Yid Vol Net
Hi Lo Stock Sym Div % PE 100s  Hi Lo Close Chg

117 521 DRK DRK 360 46 16 7295 8134 76 27 -3
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Dividend Yields The following stock quote for Ehrhardt-Daves Corporation (EDC) appeared
in the financial press:
52 Weeks

Yid Vol Net
Hi Lo Stock Sym Div % PE 100s  Hi Lo Close Chg

77 62l EDC EDC 7 46 26 205 7134 66 67 -8

What was the last quarterly dividend paid for EDC?
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