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Abstract 
The article examines the theoretical and practical aspects of the impact of currency rate 

changes on investment activity in the country. In particular, it is defined the impact 

channels of changes of the national currency exchange rate on investment activity in the 

national economy. In addition, to study the effect on investment activity of changing the 

national currency exchange rate in Azerbaijan on the factors: volume of demand, 

production costs and investment risk. Analysis of the studies shows that due to the 

impact of the exchange rate on the investment activity is apparent course. Thus, in the 

context of strengthening the national currency the prices of imported goods rose more 

than the prices of export products. This situation negatively affects the investment 

activity. Moreover, in recent years, limiting fluctuations in the rate with respect to the 

U.S. dollar had a positive impact on reducing investment risk. 
 

Key words: investment, exchange rate, asymmetry inflexibility of the exchange rate 
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Abstract 

The main objective of the study is a complex assessment of the level of economic 

development on the basis of various parameters of the administrative regions of the 

Ganja-Kazakhs economic zone. Complex assessment of the socio-economic 

development of the economic zone was carried out by calculating the integral 

indicators. The result of the study is to rank areas in ascending order by rating based on 

inter district integral indices of economic development.  

 

Keywords: region, individual (primary) indexes, integral indices, efficiency of economic 

activities, rating. 
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Abstract  
The main purposes of this study - methodological explanation and definition financial 

stability and monetary policy and to analyze role of the monetary authorities ensuring 

financial stability, apply methods ensuring financial stability taking into account Azerbaijan 

condition and international experience. Research – have been used a systematic review, 

scientific abstraction and on the basis of research methods as a logical generalization. Result 

of the research: As a result of the research has been provided methodological explanation of 

financial stability, comparative analysis of financial stability and monetary policy, the role and 

functions of central banks to ensure financial stability, has been summarized experience of 

foreign countries' central banks in these field  and analysis in the case of Central Bank of 

Azerbaijan. Limitations of the study more practical information on-demand. Practical 

implications - In the background of modern economic processes to provide continuity 

economic activity of economic entities and their development is not possible without financial 

stability. In this respect, practical importance of this research is to make proposal and 

recommendation to providing financial stability for the long term perspective, to enrich the 

scientific and practical knowledge, who working and providing scientific research in this field 

of economy. Originality and scientific innovation is that, in this research have been referred to 

the practice of Central Banks of various countries, have been carried out practical analysis 

using reports and scientific researches of the IMF.  As a result, has been given certain 

recommendations in order to ensure financial stability in terms of role of Central Bank. 
 

Key words: monetary policy, financial stability, Central Bank, direct financing, indirect 

financing 
JEL Classification Codes: E52 
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Abstract 
The main objective of the study - the role of multinational companies in the activities of 

world food security, their main purpose in the production of genetically modified foods, 

research carried out in the world in this regard, the analysis of ideas for and against, 

investigation of measures taken against GMO in Azerbaijan and the discovery of 

measures for rational use of the existing opportunities. Research work is based on 

research method of systematic reviews and logical generalization of studies and articles of 

foreign and national scientists in this field. Research has identified measures of food 

security in the world, the role of transnational companies that produce genetically 

modified foods in this area, the main mission of Monsanto, the effect of GMO on 

mankind, their distinctive and harmful features, GMO products in Azerbaijan and 

measures taken in this regard throughout the world, as well as in Azerbaijan. The study 

showed that many of the world food problems are associated with several social-

economic problems of the society. In the evolution of the world food problem availability 

of natural resources, crop growth rate, levels of technical equipment of agriculture, the use 

of advanced methods of production, employment, education of population and other 

factors play a decisive role. Production of genetically modified foods by TNCs cannot be 

a priority in this matter. Restrictions of the study - more exact, authoritative information is 

required for this study. Scientific innovation of the study - the characteristics defining the 

importance of reducing the use of Genetically Modified foods for the future, their harmful 

effects, problems caused by them were described and the importance of taking serious 

measures in this regard by the Government of the Republic of Azerbaijan on the basis of 

the foreign experience was emphasized.  

 
Key words: food security, transnational companies, population growth, Monsanto, 

Genetically Modified Organisms. 

JEL Classification Codes: Q18 

 
 

Azərbaycan Dövlət İqtisad Universitetinin Elmi Xəbərləri, İl 2, Cilld 2, Aprel - İyun  2014, səh. 44-53 
Scientific Reviews in  Azerbaijan State University of Economics, Year 2, Volume 2, April -June, 2014, pp. 44-53 

 



 

 

 8 

THEORETICAL BASES OF FORMATION RATE OF NATIONAL CURRENCY 
 

                             T.H.Guluzade 
                          associate Professor, Ph.D., ASUE 

e-mail: thg72@mail.ru 
 

Məqalə redaksiyaya daxil olmuşdur 11 Aprelt  2014; Çapa qəbul edilmişdir 16 Iyun;  

online-da  çap edilmişdir 30 İyun  2014 

Received 11 April 2014; accepted 5 June 2014; published online 30 June 2014 
 

Abstract 

The main objective of the study based on a comparative analysis of theoretical 

approaches to the formation of the exchange rate. The study identifies the factors 

influencing the formation of the exchange rate on the short and long term, state the 

reasons for the differences in exchange rates from the course, based on purchasing 

power parity. Especially in stateopredeleny peculiarities of the national currencies in 

terms of the review of national and foreign currencies as equivalent goods and financial 

assets. Research work carried out on the basis of such research methods as systems 

analysis, logic synthesis, and mathematical modeling. Scientific novelty and originality 

of research to clarify the factors affecting the rate of the national currency, by studying 

the laws of its formation.  

Keywords: exchange rate, purchasing power parity, parity is not covered, covered   

                     parity, absolute and relative parity. 
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Abstract 
In recent years, the successful implementation of social and economic reforms and was 

the cause of the oil strategy of strengthening macroeconomic stability and economic 

growth. Addressing one of the main determinants of long-term development of the 

national economy, the volume and structure of investments play an important role in 

real capital increase economic efficiency, the formation of a competitive national 

economy as a whole. Effective use of the investment potential that the country 

possesses, as the main base for the revival of production, creation and development of 

new industries, serves as a necessary condition for increasing the national wealth. 

Country's investment potential is defined as the presence of investment resources and 

opportunities for efficient use of these resources. From this point of view, the research 

investment potential allows determining both the level of the country's security and 

economic resources of the existing state of bringing these resources into economic 

circulation, and potential use of these resources and prospects for increasing their 

volume. All this determines the possibilities for social and economic development of the 

country, therefore the study noted issues currently important. 

 
Keywords:  alternative energy, the priority sector, the tax burden, the amortization rate, 

the investment contribution. 
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Abstract 
The main objective of the study is to examine the dynamics of the fixed assets with the 

selection of the credits and determine the optimal treatment in industrial plants. You must 

pick the initial values of assets and credits so that their final values for the amount of the 

fixed assets were close to a given fixed value. The research work consists of solving the 

optimal control problem, which is a differential equation with uncertain parameters. The 

result of the study is the conditions that characterize the optimal plan discussed economic 

problems. These conditions are analyzed for different occasions. Limitations of the study: 

requires more volume practical information. The practical significance of the work: These 

results lead to the optimal plan for different credits and to the influence of uncertainty 

factors on the decision. 
 
Keywords: business economics, fixed assets,  credits, optimal control, fuzzy numbers,  

                    the Dirac function. 

JEL Classification Codes: C61, D00 
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Abstract 
The main purpose of the study: after the formation of market relations in the agricultural 

sector, the provision of the means of production in agriculture, industrial radical 

changes in the existing state of origin. Research work: methods based on systematic 

reviews have been carried out. The result of the research is to increase the production of 

agricultural products and industrial products, and full manufacturer's some interest in 

maintaining favorable terms to sale. In the agricultural sector by providing appropriate 

infrastructure to meet the demand of the means of production, as well as the lease 

required the development of means of production to meet domestic demand for 

agricultural sphere. Research limitations: larger than the statistical information is 

required. Scientific novelty and originality of the research: in our country agriculture 

machinery, technical and technological point of view, the involvement of various types 

of grounds for the necessity of a systematic analysis. Scientific novelty and originality 

of the research: the satisfaction of demands for agricultural producers means of 

production, increasing financial resources, the provision of financial resources to carry 

out leasing operations, technical services and inter - farming cooperation to organize the 

increasing number of enterprises in this area to solve the problem is to achieve success. 
 

Key words: relations of agrarian market, producers of agriculture products, the supply with  

                      technique of the agriculture, situation of the production means used in the 

agriculture. 
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    Abstract 

The main objective of the study - evaluation of the financial mechanism to ensure 

socio-economic development of the regions identified. The study established lagging 

regions and identified criteria interregional distribution costs, which are one of the 

important tasks in the planning of the state budget. Currently in the process of drafting 

the state budget has not been established mechanism for inter-regional allocation of 

budgetary expenditures. In our opinion, this situation does not equate ability to use 

public services for people living in certain regions. Research work carried out on the 

basis of techniques such as systems analysis and logical generalization. Limitations of 

the study: it requires more extensive statistical information. Scientific novelty and 

originality in the use of state funding of regional development of various tools and 

forms - direct financing, subsidies and grants, lending, issuing grants and other. 
 

Keywords: regional socio-economic development, financial mechanism, the regional 

financial policy, public budget, the state program. 

JEL Classification Codes: R11 
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 Abstract 

This article discusses the role and importance of the economic sovereignty of modern 

states in the context of globalization of international economic relations. Simultaneously 

some of the issues relating to the establishment of regional integration organizations and 

having fundamental importance for the formation of a new international economic order 

are touched upon. 
 

Keywords: economic sovereignty, international trade, globalization, international   

                     economic law, natural resources. 
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Abstract 

The article investigates the development of the international monetary-financial 

systems, occupying a special place in the complex functioning of the global financial 

market. As a result of research carried out in terms of the formation, development and 

decline of the international financial system, was carried out conceptual evaluation, 

from a functional point of view to assess the impact of the title trends of the financial 

markets and the world economy as a whole. 

 
Keywords: finance, market, currency, standard, motto. 
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Abstract 
Objective: to study and develop the theoretical foundations of the organizational aspects 

of financial management, the formation mechanism of the organization of financial 

management in industrial enterprises, the development of guidelines and practical 

suggestions for the implementation of the mechanism of the organization of financial 

management in industrial enterprises of Azerbaijan. Research methodology in the 

teaching materials are based system, target-oriented, hierarchical, a functional, 

empirical structural-logical approaches. Used in performing the work methods of 

comparison, ranking, survey questionnaires, expert assessments, program-target method 

of planning and management. Results: rationale for rational organization of financial 

management at the enterprises of Azerbaijan as a tool for effective management 

decisions and as a way to predict the future financial performance, viability of 

investments and other scientific novelty of the study: is to develop proposals and 

recommendations for the creation and implementation of institutional aspects of 

financial management industrial enterprises of Azerbaijan in a market economy, to 

improve the efficiency of decision-making. Practical implications: Existing proposals 

on the implementation in practice of industrial enterprises the most effective 

organizational and effective financial management tools will help to create and improve 

the quality of management decisions, consistently allow to consider the practical use of 

the financial resources of the enterprise and to identify where there is a non-rational 

approach to their application, will develop measures to improve the efficiency of 

enterprises. Limitation of the study: further complex and systematic research based on 

the use of a broader information base economic analysis. 
 

Keywords: financial management, enterprise finance, economic diversification, enterprise 

management, financial and economic activity. 
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 Abstract 

The main objective of the study is to determine the basic conditions for the transition to 

innovative development and the role of the national innovation system in the formation 

of innovation economy in Azerbaijan. The study applied the methods of preparation and 

application of theoretical findings, methods of comparative analysis, as well as other 

general scientific methods of cognition. We studied the basic problems of forming 

innovation economy and national innovation system analyzed as the institutional basis 

of innovation economy, defined the role and main tasks of the state in the formation and 

development of the national innovation system. Our results demonstrated that the 

national innovation system is an integral part of economic policy and the basis of its 

development is the integration of science, high-tech industry and market. Limitations of 

the study: requires extensive statistics. Scientific novelty of research: shows the key 

indicators to assess the effectiveness and determined that state's role in the regulation of 

innovation system, is to solve the problems related to the organization of the process of 

knowledge production; to the development of the processes of imitation and adaptation 

of foreign technology; to the improvement of institutional instruments that provide the 

innovative interaction between science, business and government. 
 

Key words: innovation economy, innovative development, innovation, innovation 

system, innovation process 
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Abstract 

Purpose – the exploration of foreign and domestic experience of development of retail 

banking services through the improvement of postal bank activities, identify the 

characteristics of this process, tendencies and prospects of development of postal-

banking services. Methodology, approaches, principles – the methods of selecting and 

comparing, causal chain analysis, the principle of objectivity, system integrated 

approach to generalize the experience of foreign banks and other. Findings – objective 

the need to increase the availability of banking services for the population determines 

the expediency and necessity of development of retail banking services in the country. 

Research limitations – the almost complete absence of information on various aspects of 

transformation “Azerpost” Ltd. from a purely postal operator in the modern postal-

banking organization. Practical implications – revealed and substantiated objective 

necessity and importance of the creation in the country on the basis of national postal 

operator of a full-fledged postal bank institute as part of the credit and banking system 

of the Azerbaijan Republic. Originality/value – for the first time in the framework of a 

separate article reveals the transformation of the national postal operator of the Republic 

of Azerbaijan in the modern postal-banking organization on the background of 

ambiguous experience of foreign countries. 
 

Keywords: Azerbaijan Republic, banking services, postal-banking services, postal-

banking organization, postal banking. 
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Abstract 
The main purpose of research is to study on the basis of international experience 

theoretical and practical aspects of the restructuring of non-oil industries and 

development in this direction suggestions and recommendations. Research work carried 

out on the basis of such research methods as a scientific abstraction and systems 

analysis, logic synthesis. Limitations of the study is the need for more extensive 

practical information. Note that in the article explores the theoretical and practical 

aspects of the restructuring of non-oil industries. In particular here outlines the features 

of the organizational and administrative restructuring as a result of the influence of the 

external environment and business development. Identified errors made during the 

restructuring of state enterprises in the process of privatization in the country and the 

factors that necessitate a restructuring of domestic enterprises. Also, here are some 

suggestions for the restructuring of non-oil industries in the country and the 

development of proposals in this direction and guidance, especially the necessity of 

organizational restructuring existing companies by industries, enabling them to 

economies of scale. 
 

Keywords: non-oil industries, industrial restructuring, development strategy,competitiveness,  

efficiency. 
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Abstract 
Article is dedicated to the analysis of the ESIA process for refineries, as well as its 

nature and stages, defining the scope and impact of the components of socio-economic 

environment, types of screening potential impacts and assessing the impact of 

emergencies. The article analyzes the methods ESIA c into account the factors of space, 

time and intensity. 
 

Key words: ESIA process, cumulative impacts, mitigation measures, mitigation measures, 

monitoring, scoping. 
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Abstract 

Settlement of the mechanism of custom duties in outwardly economic activities of 

Azerbaijan, principle introduction «a uniform window», new customs Having got tired 

position about State to customs committee and the statement of structure of committee 

for last five years, have rendered powerful turn in the field of customs business. Wide 

use of information technologies in customs system of Azerbaijan makes powerful 

impact outwardly - economic activities of Azerbaijan. Creation and introduction in the 

Azerbaijan customs of the uniform automated control system, a post and check points 

on the basis of VEB-technology allow to put into practice the customs control at higher 

and modern level. 
 

Keywords: Customs, uniform window, customs gathering, customs the tariff, foreign policy. 
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Abstract 
Learning handicraft amounts is one of the most important part of the Azerbaijan history. 

In the article is spoken about the potter’s profession the first time in the Middle Ages in 

Karabakh. Karabakh territory is one of the most ancient human centres of the world and 

handicraft profession has ancient history in these places.It has been given 

comprehensive information about potter’s examples was found from dwellings of 

existing life in the Karabakh territory. Comprehensive information has been given about 

scientific research work carried out by some authors in these areas. 

 
Key words: places of  life , the first time in the Middle Ages, researches, clay plates, 

the potter's products the Middle Age.  
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Abstract 

The main objective of the study that green economy is useful for sustainable economic 

development and clean environment.Azerbaijan has made significant strides in improving 

its economy over the past decade, as it embarked on a market-based economy and 

recovered from a significant downturn following the breakup of the Soviet Union. As a 

result, the government is now looking for the ways to implement a policy that will bring 

about the country’s transition to a low-carbon, resource efficient and socially inclusive 

economy. The results of the study presents an assessment of Azerbaijan’s economy, 

explores the directions that will foster its transition to a green economy. 

 
Key words: green economy, ecopolis, sustainable development, environmental crisis, 

                     environmental clean technologies  
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