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ABSTRACT

Development- a multifaceted effort that requires a long process and a process in
which people are involved. Considering the current structure of the countries of the
world, countries are divided into underdeveloped, developing and developed
countries. As a result of the definitions the main objective in the direction of the
emerging differences is development, and for developed countries to make
sustainable development possible. For this reason, the economic, social and
cultural unequal development should be examined.

As developing economies develop, they play important role in the global economy.
The aim of this dissertation to find out the determinants of these countries, their
financial condition, their management. To catch this aim one country was selected

has been selected and analyzed. This country is China.
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INTRODUCTION
Due to some factors, countries are divided into developed countries and
developing countries.

The development of a country is measured by statistical indices such as per capita
income (gross domestic product), lifetime and literacy rate.

The UN has developed the Human Development Index (HDI), a compound
indicator of the above statistics, to measure the level of human development in
countries where data are available. The UN uses a detailed plan of Millennium

Development Goals (MDGSs) developed by all the world's countries and leading
development agencies to assess growth.

Developing countries are also known as emerging markets and emerging
economies. Therefore, when we talk about emerging economies here we consider
developing countries.

However, | would like to note that, there are a number of emerging economies
such as Iran, Turkey, Brazil, China, Argentina and so on their economy and
people’s lifestyle, education level is getting better.

For instance, if we look at the East Asia here we can see that Mongolia is also
developing country and Syria is. However, many migrants move Turkey and its
neighbor countries’ citizens go there for health service and tourism.

It is open that we should differentiate developing countries such as Mongolia and
China and as well, as difference between Syria and Turkey. Therefore, countries
like China, Turkey, and Russia etc. have emerging economy or emerging markets.
Because if any company wants to invest in any field will not going to choose
Nepal, Yemen or any other least developed African countries.

As a result, we can easily see that in this countries policy factors play very
important role too. Therefore, in this dissertation when we talk about developing
countries here we mean those countries that their economy shows rapid economic
growth and their countries’ citizens’ life style, education level, health level is

getting better.



Now let us look at the definition of emerging economies. Emerging economies are
those economies that continue to develop and develop with political,
administrative, economic stability and confidence. Transitional periods can also be
experienced in developing countries. | mean, good and bad situations can be
together. However, generally, development is good.

Developing countries are first developing in service areas such as education, health
and law. Transportation, tourism, culture are also following this. In addition,
agriculture, trade and industrialization are going well and investments are made by
other countries.

Moreover, researches show that growth of the emerging economies are developing
higher than the developed countries. Here when we talk about emerging economies
we do not consider less developing countries. We should consider those countries
that their economy shows rapid economic growth.

Therefore, here we can mention countries like Argentina, China, India, Russia and
mostly Latin America, East Asia countries and so on.

The characteristics of the developing countries are as follows:

Improvement in agriculture. Mechanization increases. Production, consumption
and efficiency increases.

Industrialization increases in cities. Job opportunities increase. Population
increases. Internal migration increases. Immigration to the city increases from the
sea.

Industrialization is increasing. Industrial production also increases. Industry is
developing.

Population based on agriculture and animal husbandry is decreasing. Because
every field is industrialized.

Development is fast in emerging countries. We can also add urbanization here. The
construction sector has improved.

Service investments such as hospitals, schools, courthouses, housing, government
departments, social areas, environmental regulations increase.

Population growth is stagnant. Particularly in cities, the birth rate is minimizing.



Population growth turns into a bell curve.

Elderly population increases.

Young population decreases with time.

Infrastructure and superstructure systems developed in cities.

Methods of combating natural disasters are developing.

Politics, law, human rights awareness is also developing.

In this case, we can calculate these countries’ economic growth using demand and
supply curve. Therefore, as the industrialization increases, the amount of the
products increases so demand curve moves to the right.

In this dissertation, we will learn why differences emerge between these countries.
While a group of developing countries shows, economic growth and development
while others live in poverty and cannot show sustainable development. Of course,
usage of natural resources play a significant role here. For instance, United Arab
Emirates’ oil resources and Turkey’s seas and tourism resources may affect this
and may be a good example. Nevertheless, people’s idea and thinking style also
affects countries progress. As well as, wars between countries moreover affects
their growth. In emerging economies due to the investments, the level of
unemployment decreases and new work places open and as a result demand of the
people increases, of course, purchasing and producing increases so, GDP of the
countries also upsurges. In addition, in emerging economies the level of education
Is getting better. For instance, while in Germany in some rural places health care is
not so available but in China, we can see some specialized health services, which is
available in its rural places. Therefore, we can see that these countries’ economic
growth are growing and developing higher than developed countries in the
example of China.

These are the example list of the emerging markets. They are Brazil, Chile, China
Colombia, Czech Republic, Egypt, Greece, Hungary, India, Indonesia, Korea,
Malaysia, Mexico, Morocco, Qatar, Peru, Philippines, Poland, Russia, South
Africa, South Korea, Taiwan, Thailand, Turkey and United Arab Emirates.

However, in some sources we can see these seven other countries as an emerging



economy like Argentina, Hong Kong, Jordan, Kuwait, Saudi Arabia, and Vietnam.
I would like to note that, Singapore was also in the list of these countries but now
Singapore is in the list of the developed countries.

Therefore, these countries’ rapid economic growth shows us that they are on the
way to include developed countries list. Here we can say that, China and India’s
economy is a big authority.

If we compare China’s economy t0 ten years, we can see that poverty has been
reduced and education level has been increased. Forty percent of the labor force
and population of the world exists in China and India. In addition, we can suppose
that being so many people in the country is both advantage and disadvantage for
the country. Because providing population with the new workplaces is also such a
great important issue for the country. However, from the side of labor force it may
be advantage. These two countries’ (India and China) mutual economic
productivity ($27.8 trillion) is more than European Union ($19.18 trillion) and the

United States ($18.0 trillion).

However, in some researches in these countries population of these countries are
mostly interested in the dividing their governments’ income more than democracy.
Therefore, if we look at China as an example some investigations show us that
population of this country are more concerned about their economic condition
rather than political condition.

In addition, | would like to write about the advantages and disadvantages of
performance of trade and commercials in emerging economies.

Emerging economies are those economies that have not industrialized yet and the
population who lives in these markets, but, still have a lot of amount of labor to
propose and a requirement for the goods that companies sell. As a result, this is big
advantage for the companies to earn profit and to sell their goods and products in
these markets. So higher demand for new type of goods exist in these countries.
Moreover, we know that as these countries getting develop their population

lifestyle is also getting higher and they want to live luxury life style. For instance,



opening of Starbucks or any other brands in emerging economies may be example
to this. As a result, those companies’ outcome increases.

Second is that, creating new brand is also effective way to be successful in these
economies. If something new is served to these countries’ population and if this
product becomes successful that company will be successful.

Thirdly, if that brand and if that company wants to be more prosperous they should
enlarge their activity and so they will become the part of that emerging economy.
As a result, those small companies get a nice chance to extend their business and
forming their new brand.

And they should broaden their activity and their branches at more than one places.
Because, if that company activities in different countries in this case it can be
protected from financial, economic and political difficulties.

Now I would like to talk about some advantages of doing business in emerging
markets or in other name emerging economies. Facing with cultural difficulties is
one of the biggest mission that companies face in emerging economies. Traditional
perspectives, those countries’ local ceremonies and consumption of the products
differ around the world. Therefore, when new economies emerge, they may have
altered outlooks than ones in which a business is recognized. For instance, most of
the companies have some difficulties in India and China due to their rituals and
their cultures.

. In the article "Upside vs Downside of Doing Business in Emerging Markets,"
Alexander Gordin deliberated major of the difficulties U.S. companies face in
emerging economies is just the reason of inadequate protection from corruption.

In addition, in this dissertation, we will compare these countries’ economy due to

their economic condition and we will make some analysis.

DEFINING EMERGING ECONOMIES



At first, Antoine Van Agtmael presented the «emerging economy» word to the
World Bank in 1981. They set up about 80% of the world's population and
organize about 20% of the global economy. These economies are small, medium
and large-scale enterprises and mostly grow at international level.

For instance, China and Tunisia is in the right place among emerging markets
group because they have gone through a transformation process that has unlocked
their marketplaces to the global economy over the last years. For this reason, being
open and market-oriented organized amendments are essential prerequisites for
economists. This is essential for calculating low or high level income.

Emerging economy term is often used as inadequate duplication where emerging
markets are "emerging" because they "do not emerge".

For understanding emerging markets, we must pay close attention to the way they
are emerging and to the degree, of course. If we ask persons how to make a
distinction between emerging economies and developed countries, we will face
many different answers. According to the improvement of technology and talent of
the population of the countries, these countries.

In the opinion of Analyst Fareed Zachariah, this progress is the “growth of the
rest”. For instance, China’s well-known electronic company Lenovo bought
IBM’s pcs.

Moreover, as well as India’s other companies may be a real example to this .For
example purchasing of Land Rover by India’s car company demonstrates us that
these countries’ economy and also these emerging markets exhibits that they grow
and they become one of the leading economy in the world economy.

Now if we ask many people in the world there may be some argument between
them. Some of them think that due to the financial difficulties and crisis it may be
difficult and dangerous doing business in emerging economies. On the other hand,
in the opinion of the others doing business may absolutely be successful in these
markets according to the population’s demands and needs for newer products.

The mainstream of corporations in “emerging economies” are preferring to invest

further cash to their organizations rather than making dividend payouts to the
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stockholders. Dividends are quite unstable in emerging economies due to the
financial and political turbulences in these economies. Despite the fact that
developed economies such as, the United Kingdom and the United States are
expected to develop at about + 3% per annum, whatsoever this development could
be much more in emerging economies. Because emerging economies with large
growth areas will have a faster expansion potential. However, due to the currency
instabilities there is always a high risk in these economies.

Emerging economies or emerging markets are also considered as a “transitional
economies”. We mean transitional economies because these countries experience
“structural devlopment” and their transformation from close economy to open
economy.

For instance, we can show some Western European countries as an example.
Spain may be an exact example in this case.In 1980 s and in 1990 s Spain was in
the list of the emerging economies.But according to its rapid economic growth and
structural development. We can also add Ireland to this list as an example.

As it is mentioned before, among the emerging economies there are four countries
which is called “BRIC” or “Big Four”. Brazil, Russia, India and China show very
high economic results and demonstrate great structural change. Moreover,
nowadays Mexico is also considered to join these group countries.

As well as | would like to note that according to the World Bank Republic of South
Africa was also included to this list and it was called BRICS but Republic of South
Africa became developed country and moved from this list. The word of “BRIC”
countries were first introduced to the literature by the chief economist of Goldman
Sachs, Jim O'Neill, 12 years ago in a 2001 survey (Building Better Global

Economic BRICs).

Economist Jim O ‘Neill said that these four countries, which have large
geographical areas (25% of the world), large populations (40% of the world) and
very rich underground resources. Also will have a growing share in the world
economy. The most important factor in the popularity of BRIC is that there is a

belief in the fact that the countries that created this phrase would create a new
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world economic order. According to a study by Goldman Sachs, due to a giant
investment bank in the United States, these countries will be the world's largest
economies around 2050 if they maintain their growth rates. Indeed, as O'Neill
predicted, since 2001, these countries have been among the world's fastest-growing
economies in terms of GDP growth.

Jim O'Neill' also thinks that India and China will be the world's most important
suppliers of industrial goods and services area. Moreover, Brazil and Russia will
develop as leading raw resources suppliers.

The first meeting between the foreign ministers of the four countries was held in
Yekaterinburg in June 2009. The aim was to make a group of states gathered under
the name of the BRIC in world politics. Since then, the presidents of Russia,
China, India and Brazil have been meeting regularly and trying to reflect their
strengths and their commonalities in the world public opinion.

So now, as a result nowadays we can see that China shows very great attempt and
development in the producing of industrial and manufactured goods and services
sector. As well as Russia is one of the biggest raw materials suppliers such as
foodstuffs, agricultural raw materials.

As well as, in the opinion of Jim O’Neill by 2050 s the combined economy of “Big
Four” or “BRIC” countries will exceed all wealthiest countries of the world
economy. For example, a rapport prepared by Goldman Sachs has been claimed
that China may pass the US in the area of gross national product around 2030.

The People's Republic of China, which has been dominated among the BRIC
countries in terms of economy and population, has been in a very serious leap for
the last 3 years and has begun showing its muscles against the West for the first
time. China's growth is due to its export championships. The other two members of
the BRIC, Brazil and India, have been in serious development in terms of economy
and technology in recent years, and politically, they have achieved a more stable
picture than in the past. This is an important sign that India will have a brilliant
future despite the tremendous progress it has achieved in the IT sector and the

country's economic policy and development in the world politics.
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Overall data of “BRIC” countries:

Rank  Categories (Global Rankings Of BRIC Countries)

1 Area

2 Population

3 GDP (nominal)

4 Human Development Index
5 Exports

6 Imports

7 Foreign exchange reserves
8 Electricity consumption

9 Renewable energy source

Brazil

5th

5th

7th

85th

6th

21st

8th

9th

3rd

Russia

1st

9th

10th

55th

8th

17th

6th

3rd

5th

India

7th

2nd

7th

114th

12th

8th

9th

4th

6th

China

3rd

1st

2nd

101st

1st

2nd

1st

1st

1st

Source: https://www.worldatlas.com/articles/bric-countries.html

Now | would like to write about these BRIC countries in detail.

India

India; is the only country in the world with the second largest population, growing

fast and without compromising the democratic culture, and we can imagine this

country as the opponent of China. (In the power of production).

India and agriculture

India is one of the fastest growing and most remarkable economies in the world in

recent years. It developed even if the start of economic development began at the
end of the 80s, which this is about 10 years later in China. The point is today it is

as remarkable as at least China around the world. In the last two years, an

economic growth of 8.5% has been achieved. Moreover, inflation has been around

4%.

13


https://www.worldatlas.com/articles/bric-countries.html

Despite the great success of the Indian economy in information systems and other
scientific fields, about 60% of the national income is still based on agriculture and
most of the population is subsistence with agriculture. Rapid growth has begun in
the information systems since 90s. TCS, SATYAM, Infosys, such as large
consulting firms have thousands of engineers in their companies.

The most important reasons for rapid growth in the information system are; The
fact that English is widely spoken in India is the fact that the government is
beginning to make huge investments in engineering education in the 50's and cheap
labor force.

The Gross Domestic Product (GDP) in the country grew to nearly 9 percent before
the global economic crisis. This country is Asia’s one of the developing country
and the increase in mining and industrial production is quite effective. Structural
reforms in the economy over the last ten years are one of the main reasons behind
economic growth in India today. When the 1948 Factory Act, which softened, the
industrial sector in India also took serious steps. After China, India is on its way to
become a serious competitor among world economies. India, which is expected to
pass China's population in the near future, has created a very rigid system to
protect the rights of employees.

By the 1948 Factory Act", it became almost impossible to remove workers in the
industrial sector. Therefore, in the context of the increasing capital flows after the
1980s, India cannot attract foreign fixed capital investment in the industrial sector
compared to other Asian countries.

However, there is a huge foreign capital inflow to the services sector. The most
important reason for this is; in the period when the appropriate services sector did
not exist, the 'Factory Law', which was accepted in 1948, covers the services
sector. Therefore, the dynamism of the economy now comes from the services
sector. Therefore, the dynamism of the economy now comes from the services
sector. In the computer services sector, India's annual sales figure has exceeded $
140 billion dollars in 2015 and 2016.

14



The capital of foreign direct investment in oil refining, aviation, stock exchanges,
credit information companies and mining of certain precious metals in India has
been greatly increased. The top ten countries investing direct foreign capital in
India are Mauritius, Singapore, Japan, UK, USA, the Netherlands, Germany,
Cyprus, France and UAE. Major investment areas in Foreign Direct Investment:
(Cumulative total) Electrical and electronic goods, services, telecommunication,
transportation, energy, chemicals, construction, medicine, food industry, cement IT
and Software.

As a result, we can come to the consequence that democracy together with cheap
labor force will be an important force in India to increase skilled technicians
without losing the culture.

Brazil

Brazil is the country with the largest product variety in the region of Latin America
and the Caribbean. The Brazilian economy is the largest producer of agricultural
products (coffee, soy, sugarcane, cocoa, rice, cocoa, corn, orange, cotton, wheat,
and tobacco), live animal products (meat, poultry), leather and footwear, and
mineral and metal products (iron-steel and aluminum) worldwide.

Because of the liberalization efforts in the 90's, especially in the automotive
industry and infrastructure modernization, privatization and foreign direct
investments have made significant improvements. The Brazilian economy, which
has increased its product range, is still maintaining its relatively closed economy.
More than 20 million Brazilian citizens came out of the "poor" category and about
30 million citizens included to the category of middle class, the economy has been
a positive development in terms of Brazil, which is also based on internal
consumption.

At the end of 2005, the Lula government, which succeeded in paying the debts to
the IMF entirely and prematurely, was also the first Brazilian government to
transfer funds to the IMF in 2009 ($ 10 billion).

In recent years, country’s economic policy has three targets.

1. Control of inflation
15



2. Foreign trade balance

3. Supporting economic development
However, most important problem in Brazil is there is a deep difference among the
social classes in education and quality of life. According to the UNDP report,
Brazil is the seventh country with the most unequal income distribution in the
world.
In addition, | would like to notice that, at the most developing economies,
distributing of the resources is one of the main problems in the country. Because
population of these countries worry about sharing their government’s income more
than their countries’ policy rules and diplomatic decisions. That is why we can add
Brazil to this list too.
Due to “The Economist” country risk report for 2017 was "BB" risk grade in
terms of independence, exchange rate, banking, and economic structure. The
continuity of Brazil's social and economic reforms, which are behind in terms of
growth performance among BRIC countries (Brazil, Russia, India, China), is of
great importance. However, in Brazil some companies that import may face these
problems. First of all, those who live in Brazil and who are in the economic class
which prefer to use imported products they demand guaranty and technical support
services from companies that serve them.
In my personal opinion, the firms that want to be in the Brazilian market also walk
with strong steps to Brazilian economy should pay attention to the delivery of a
way to speed. In addition, there are many companies in Brazil, which are already
producing and serving in many sectors. In my view, it will be possible to
participate in this market with speed, guarantee and after sales service.
Russia
The Russian defense industry, which went bankrupt after the collapse of the Soviet
Union, began to recover at the end of the 1990s. In 1994 and 1998, Russia's
weapon exports suffered a terrible decline period and were respectively 1.87 and
2.76 billion dollars. Russian weapons exports between 1994 and 1998 totaled $ 18

billion, compared to the US, which exported $ 76 billion of weapons.
16



Russia exported weapons to the 59 state in 1998, and its share in the global arms
trade market was only 3%.

The disintegration of the Warsaw Pact, under Soviet control during the Cold War,
and the loss of markets in regions such as Africa, Asia and the Middle East. We
can write this case as the Russia’s economic situation.

Beginning in 1999, defense industry in Russia has experienced a new development
period; between 1999 and 2003, Russia became the second largest arms exporter
after the United States.

The arms trade reached 36 billion dollars and its share in world arms exports was
26%. Today, Russia is again one of the major arms exporter countries and
competes with the US as it did during the Cold War years. China ($ 2.3 billion)
and India ($ 1.7 billion) share two-thirds of Russia's arms trading market. The third
Is the Middle East countries covering 15-20% of the Russian defense industry.
Venezuela is Russia's major arms trade partner in Latin America. The African
continent also plays an important role in the arms export policy of Russia. Algeria
is one of the countries that imports the most weapons from Russia into the region.
The Russian economy was in a serious economic crisis during the period of 2014-
2015. We need to talk about three factors as the main reasons for this crisis.

First, the sharp decline in oil and natural gas prices in the world. In 2011-2013, the
price of oil exceeded 100 dollars, and in 2014, it lost half of its value. At the
beginning of 2016, the price of oil went down to 33 dollars. Half of Russia's state
budget consists of income from the sale of energy products. Therefore, it is
obvious how seriously this price decline affects the budget.

The second factor depending on the situation in the Crimea - sanctions imposed by
the United States and Europe. Western banks have stopped financing the Russian
economy and prevented it from entering many markets.

What about the Russian economy’s today condition? It has overcome the shocks
and can adapt to this new situation. The drop in gross domestic product in the first

half of the year was only about 1 percent. The Russian companies adapted this
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situation and created new working strategies. In addition, the rise in oil prices ($ 51
to $ 33 in 2016) helped to bring the economy to a more stable condition.

While talking about new developments, we must remember that Russia's exports
have increased significantly. Here we are talking about finished products, not raw
materials. Great international companies that manufacture in Russia and have sales
points all over the world are particularly successful in this regard. "P & G sells 30
percent of the goods to foreign countries produced in Russia factories," said
Mikhail Matovnikov, Sberbank's chief analyst.

Salaries, electricity, and raw materials - all these are very cheap in Russia
compared to today's worldwide prices. Russia even sells construction materials
abroad - which is normally used in areas close to where it is produced, as the
logistics of such goods are extremely expensive. Many factories producing
insulating materials and glass send 30-40 percent of their products abroad. While
companies are adapting to new economic conditions, household income and
consumer market conditions are much worse.

According to the Center for Higher Education Development, dollar-based salary
volume has dropped significantly and by the end of 2015, it has declined by 34
percent nationwide. According to the Center's forecasts, wages dropped by 13
percent by the end of 2016. In 2013, the average salary of a Russian citizen was
higher than the salary of a Chinese citizen. In 2016, the average annual salary in

Russia is about 6,700 dollars, while in China this figure is close to 9,500 dollars.
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2012

2013

2014

2015

2016

2017

2018*

2019~

2020~

1 827.64
2 464.05

1 756.72
2471.72

2035.39
2 456.05

2 089.87
1801.48

2 263.79
1 798.62

2 439.01
2 080.92

2 654.17
2199.72

2 926.24
2 299.23

3 224.87
2 403.87

8 570.35

9 635.03

10 534.53

11 226.19

11 232.11

11 937.56

13 118.69

14 243.37

15 551.89

Source https://www.statista.com/statistics/254281/gdp-of-the-bric-countries/

China India Russia Brazil

nations, except for India.

the end goal to deliver.

This measurement demonstrates the Gross Domestic Product (GDP) of the BRIC
nations from 2012 to 2016, with projections up until 2020. The BRIC nations are
the developing nations Brazil, Russia, India and China. In 2016, the GDP of all
BRIC states added up to around 16.58 billion U.S. dollars. GDP in Russia was the
most minimal of each of the four.
Every one of the four nations saw their GDP rise yearly, specifically China, whose
GDP expanded by around 6 times since 2003. The BRIC nations have been
encountering a practical blast in the course of recent years and along these lines
have seen critical picks up in the creation of merchandise and enterprises. In
addition, every one of the four nations had one of the best 10 biggest gross local
items in 2014, creating more than created nations, for example, Canada and

Australia.Unemployment rates have likewise been correspondingly low in these

China, Russia and Brazil kept up a joblessness rate of around 6 percent or less in

2013, demonstrating their economies are yet requesting laborers keeping in mind
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Regardless of China having the biggest populace on the planet, work is continually
sought after because of shoddy work and lower costs for some, producing
organizations all around. Notwithstanding, there have frequently been protests of
poor working conditions in Chinese production lines, consistently prompting
grievances and much feedback from the overall population. Therefore, a few
organizations are thinking about diminishing generation of their products in these
processing plants.

China

China's financial development record since change started is a standout amongst
the most surprising on record. On the off chance that we take the period preceding
change in general (1952 to 1978), GDP in China developed at a normal yearly rate
of 6% every year. Since the populace was developing at 1.9% every year, this
implies GDP per capita was expanding at a normal yearly rate of 4.1%. This is a
decent execution; at 4.1% yearly development, GDP per capita will twofold
generally at regular intervals. In any case, in this period, the development rates in
Japan, Korea, and Taiwan were higher.

Nevertheless, in the event that we take the period since change started (1978 to
2005), GDP developed at a normal yearly rate of 9.6%. Since the populace was just
developing at 1.1% every year amid this period, this implies GDP per capita
expanded at a normal yearly rate of 8.5%. No nation in history has encountered
development rates of per capita GDP this high finished such quite a while period.
At 8.5% every year development, GDP per capita will twofold generally every 8 /2
years. These numbers are gotten from official Chinese information that might be
exaggerated. Nevertheless, no errors would change the general decision about the
development of Chinese GDP per capita. The diagram on the following page

represents the incredibly quick development of China's GDP since 1978.
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People's Republic of China's Nominal Gross Domestic Product
{(GDP) Between 1952 to 2005
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Examination of the points of interest of Chinese GDP development would
demonstrate the poor execution of Chinese agribusiness from 1958 to 1978 and the
critical change in horticultural execution after 1978. It would likewise demonstrate
a vast increment in modern creation. By the mid-1980s, China had transformed
from a non-industrialized nation to a semi-industrialized nation. Moreover,
examination of the points of interest of Chinese GDP development would
demonstrate significant precariousness.

There were four spurts in GDP development in the change period: 1981 to 1984,
1986 to 1987, 1990 to 1992, and 1999 to 2005. Every development spurt caused
swelling and additionally bottlenecks in specific segments. Every development
spurt must be trailed by conservation — a time of slower development. In the 1980s,
purchasing of capital merchandise was around 30% of Chinese GDP. By the
1990s, it had expanded to 35% of Chinese GDP. By 2005, purchasing of capital
products surpassed 40% of Chinese GDP. Conversely, the rate for Taiwan has
occasionally surpassed 30%. While the connection between purchasing of capital
merchandise and financial development is intricate, there is most likely that the
high rate of spending on capital products is a main consideration in China's high
rates of economic development.

This is the GDP of China for 2008 and 2016.
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Since the mid 1980s, disparity in China has expanded extraordinarily.

We measure distribution of income with the Index called Gini. As we saw before,
imbalance is measure by the “Gini Index™. The littler the number, the more
equivalent is the dissemination. The bigger the number, the more unequal is the
circulation. In 1983, the Index for China was 0.28. This was a standout amongst
the most equivalent circulations on the planet, like the dispersions of Sweden,
Japan, and Germany. By 2001, the Gini Index for China has achieved 0.447. This
speaks to less imbalance than the extremely unequal nations of Latin America.
However, it speaks to more prominent disparity than the other Asian developing
countries, for example, India, Indonesia, Taiwan, or Korea.

Nevertheless, general imbalance inside China has not changed much; the expanded
fairness inside urban regions and inside country regions has been balanced by the
enlarging disparity amongst urban and provincial zones. This introduces a
noteworthy issue for the Chinese initiative. It likewise outlines a subject we have
seen with different nations: decreasing the impact of government in the immediate
administration of the economy appears to require an expansion in government
spending in different territories, remarkably those identified with the Welfare
State.

Elements that Enable China to Become "Quickly Developing Economy"
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The key Economic Factors

Social-economic structure

Social-economic structure alludes to the condition of common versatility, amounts
extent and game plan pertinence when differing financial divisions, mechanical
segments and different parts of social proliferation in national economy begin
shaping one framework (Rasgotra, 2011). The social-monetary structure for the
most part incorporates mechanical structure, appropriation structure, trade
structure, utilization structure and specialized structure. Among them, the most
imperative one is modern structure.

The development rate is not an issue, yet the key point is that monetary
improvement ought to be maintainable and comprehensive (Malcolm, 2010).
Chinese government demands the new way of industrialization with Chinese
possess qualities. The administration likewise demands to extend local request,
particularly the buyer request, for advancing the financial development, which is
relying upon the venture and fare (Nic &David, 2012).

The changing from the logical and mechanical advance, the nature of laborers,
administration development will advance China's monetary development. Under
the direction of this key approach, Chinese economy is advanced in an expansive
degree.

The change and opening strategy of China is the most essential inspiration for
China's quick monetary improvement. Three incredible defining moments have a
place with this change. Right off the bat, Previous arranged order economy is
changed to the communist market economy framework. Furthermore, China has
exchanged from a shut and semi-shut society to the wide opened group. Thirdly,
individuals' living level are improved. The monetary arrangement of China
attempted to bring a little market component into the arranged framework,
executing the family unit contract duty framework in provincial zones and
improving the state-possessed endeavors in the city (Sean and Sara, 2012).

The principle current financial circumstance of China is the descending pattern

monetary development rate. The development rate of retail offers of social shopper
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merchandise and purchaser certainty file are in a moderate decrease of outside
exchange late months. The import and fare development stayed at low levels.
Contracting outside request, financial development essential limitations, and
drowsy remote exchange circumstance are the critical imperatives for the monetary
development. In view of all the above, Chinese government demands actualizing
proactive financial approach and judicious fiscal strategy, fortifying and enhancing
large scale control arrangements, and after that keeping the steady and fast
monetary advancement (Daron &James, 2012). In a word, with the presentation of
arrangement measures gradually set up, China's monetary development will be
additionally settled, which would establish the framework for the following round
of unfaltering and fast improvement.

Political Factor

In the novel social structure of China, legislative issues dependably assumes a
main part to economy. Financial improvement will definitely require the difference
in the political framework. Something else, governmental issues can't advance the
financial improvement, however protection from monetary change. To keep up
political security and solidarity for quite a while, the center issue is to keep the
political soundness (Andreas, 2012). Presently in China, the steady governmental
issues is an essential condition for monetary advancement and the enhancing
lawful framework is a fundamental condition for financial development.

China has changed past arranged economy to advertise economy. Market economy
has advanced a hunge change for Chinese economy. Market economy likewise has
had a critical effect to the social structure, philosophy and culture. These
progressions of financial, social and social angles will likewise influence China's
political advancement. It is a critical issue in Chinese modernization process.
Likewise, the improvement of the market economy additionally needs another
political condition other than the important approach. Stable political condition can
elevate and make sense of duty regarding the advancement of the market economy.
As it were, China needs another political condition, which could adjust to the

difference in the market economy. The approach likewise ought to advance the
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planned monetary, ideological and social improvement. The market economy can
be ensured on this base. To put it plainly, every one of the advancements should be
based on stable governmental issues.

China Trade Agreement with different nations

Chinese exchange concurrences with different nations streamline the structure of
remote exchange and secure the two benefits. From the fare structure, the results of
work escalated, electrical and innovative keep a fast increment. From the import
structure, the import items for local development mirror the useful monetary
(Kerstin, 2012). In the meantime, the understandings help the monetary trades of
China seaside urban areas all the more nearly and habitually.

Technological Factor

Technological change is the key factor in the proceeded with development of
China economy. The financial hypothesis demonstrates that mechanical change is
the "supportable motor™ for the monetary development (Julian &Andrei, 2012).

In spite of the fact that China was a noteworthy financial power and exchanging
power on the planet, there is as yet an incredible hole with other created nations on
logical tech, China do loads of duplicates, buying and different approaches to
accomplish the innovative advance (Gerald, Pak and Lai-Ha, 2012). This is the
procedure which confines the proceeded with development of China economy
continues expanding. The center innovation of a few ventures in China are
controlled by others. Numerous enterprises are essentially toward the finish of the
national modern esteem chain.

Over 80% receives handling exchange and sending out items have low innovation
with a low included esteem. The science and innovation venture took up 1% of
Chinese GDP in 2000. This extent has far beneath with created nations level that is
2.3% (Andrew, 2012). Amid the previous years, extent of research and create
consumption in GDP is developing step by step.

In 2005, the extent has expanded to 1.34% (Maung, 2011). It implies that the
examination and create use is becoming speedier than the GDP development rate,
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which is an energizing pattern. Chinese government should keep on keeping this
pattern.

Technological change assumes a pivotal part in China's supported financial
development amid long haul improvement. In any case, systematical change to
advance innovation advance is the deciding element. Just if systematical change
constitutes a right methodology and heading, innovative progress and consistent
financial development may happen. Technological change ought to depend on
incitement of advantage of market instrument.

Additionally, undertaking ought to rely upon the guide of intensive market
systemi’acelegal environmentiacesystem assurance and incitement of enthusiasm,
keeping in mind the end goal to actualize the mechanical change. An extensive
variety of advancement and financial development can happen just with adequate
market motivator.

Car industry forms linkage impact as well as has high innovative substance.
Innovative changes enahnced work efficiency, spared work cost and advanced
monetary development.

Then again, the innovation is additionally a sort of speculation. Any of the
specialized accomplishments are expected to put into human capital and assets,
innovation improvement and applications are indivisible from contributing
exercises. In addition, reinforcing the specialized speculation and contributing
exploration think about are essential conditions for the mechanical change.

In outline, with the monetary development and social advancement, the sparing
rate and contributing rate of China will undoubtedly be a characteristic procedure
of deceleration. It requires innovative advance turns into the fundamental main
impetus of China maintained monetary development progressively.

China government as of now has started the development of 'imaginative nation’,
and the conclusions demonstrates that the financial development of China ought to
be depend on human capital and mechanical change as the primary main thrust to
accomplish the manageability of monetary development. Finally, mechanical

change is the key factor in the proceeded with development of China economy.
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Taking everything into account, the changing of the monetary, political and
innovative components have empowered China to wind up a "Fast Developing
Economy". Every one of the progressions ought to be composed with each other.
Political changes are the bases for the others, which can advance the improvement
of financial and mechanical perspectives. In the meantime, the change and
development of financial and innovative guarantees Chinese national strategy,
which keep up social steadiness of China. For the future vital bearing, Chinese
government should demand venture development and innovative advances
together. The two are irreplaceable because it would elevate Chinese economy to

maintain monetary development.

LITERATURE REVIEW

Robert Barro (1996) discovered that the development rate of genuine per capital
GDP was related with upkeep of the administer of law, minor government
utilization, bring down richness rates, larger amounts of venture, the level of
majority rules system, a lower swelling rate, and receptiveness to exchange.

He likewise accentuated the hypothesis of joining, which suggests that as the
genuine GDP level ascents, the development rate falls.

In spite of universal guide and support, creating nations were definitely not ready
to develop and thrive in light of monetary traps. The traps incorporate clashes or
wars, lease looking for on regular assets, reliance on as it were one neighboring
nation, and absence of the govern of law (Collier, 2007).

It was somewhat because of shaky organizations, low human and physical capital,
clashes, destitution, a low level of efficiency, absence of worldwide exchange,
also, overwhelming dependence on outside help.

Outside direct speculation (FDI) has been a major wellspring of outer financing in
creating and created nations. The effect of FDI on monetary development has been

widely examined in financial research.

27



There have been both positive and negative investigation of FDI on financial
development. Most financial experts and policymakers trust that FDI fortifies
advancement in interest in innovation, expands the capital stock, and expands
business. Some stress, in any case, that it has a swarming out impact on local
speculation and dispenses with rivalry in the nearby markets.

Richard E. Caves (1971 he asserted this was an aftereffect of rivalry and persistent
change brought by outside speculation to the residential market.

Outside direct speculation may likewise have benefits not exclusively to the
business that gets the speculations yet additionally to other local ventures that pick
up from overflow impacts of enhanced human capital and innovative change
(Rappaport, 2000).

Outside direct speculation or foreign direct investment (FDI) may likewise affect
the beneficiary nation. Outside firms may contribute capital just on what they
believe is profitable. It heads out local firms, which brings down the welfare of the
country (Hanson, 2001).

Along these lines, it is vital to find how FDI influences the economies of the
minimum created nations.

A nation rich in normal assets can profit by the creation furthermore, offer of such
riches.

However, even with plenteous regular assets such as oil and jewels, nations in
Africa have not experienced substantial GDP development (Sachs and Warner,
1995). This might be because poor nations fall into the normal asset trap. Because
of the certain things, the fare of the normal asset prompts a gratefulness in the
conversion scale, which makes their different fares more costly. This is known as
"Dutch Desease."

The vast majority of the creating nations depended on one-sided exchanges of
global assets for advancement.
The World Bank Data (2015) announced that nations in the Organization for

Economic Co-activity and Development (OECD) contributed around 130 billion

US Dollars to creating nations as Official Development Assistance.
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Minoiu and Reddy (2009) found that improvement help (rather than non-
advancement help) had positive impacts on resulting development. In any case,
they proposed that such impacts showed up after prolonged stretch of time slacks.
In the short run, such guide had no impacts on development and improvement.

An expansion in future is straightforwardly identified with the control of illnesses
and better wellbeing. Increases in future have a direct affect on the development of
population.

A researchby Acemoglu and Johnson (2006) give occasion to feel qualms about
the claim that threatening wellbeing conditions are the root reason for destitution in
a few nations, yet concur that change in wellbeing conditions may prompt change
in financial conditions.

Another study by Cervellati and Sunde (2009) anticipated that enhancements
throughout everyday life anticipation encourage human capital collection and
affect the age of income. The level of training is broadly acknowledged as a factor
in financial development.

Debasement and poor administration also prevents the wellbeing of nations. Mauro
considered 67 nations and inferred that yearly financial development expanded 1.3
rate focuses where defilement was diminished by one standard deviation (Murro
1995).

Poor nations that have individuals of various foundations, societies, dialects, and
traditions are more helpless against corruption.

As | expressed above, clarifying financial development is an overwhelming issue
that few components can add to development process. All the hypothetical
forecasts, which accept that a solitary particular factor makes a few nations
wealthier than others, discover predictable observational affirmation.

Numerous exemptions, for example, can be raised against the possibility that
human capital is the main factor, which is vital for development: a few nations, for
example, Poland, Russia, and South Korea have instruction levels, which are near

those in the wealthiest economies, yet their GDP per capita is much lower.
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Another issue with human capital is the likelihood of turn around causality
amongst development and training and it is imperative to comprehend which one
starts things out and which one causes what. Human capital is unquestionably a
critical factor for monetary development (Barro and Sala-1-Martin, 1995; Barro,
1998)

However, it has likewise been seen that distinctions in human capital can clarify
no more one-fifth of the distinctions in expectations for everyday comforts (Olson,
1996).

A comparable contention can be advanced with respect to the connection amongst
innovation and development. Wealthier nations can manage the cost of abnormal
amounts of R&D consumption and they can appreciate positive returns and
overflow from that.

Interest in innovation is certainly related, both hypothetically and exactly, with
financial development however the base of the issue is by all accounts how nations
can bear the cost of elevated amounts of interest in innovation and, continuously,
how a few countries have further developed innovation than others (Yeager, 2004).
Another factor, which is viewed as essential for development, is natural resources.
(Shaban, 1987; Walker and Ryan, 1990). United States, Norway, Germany and
other wealthier nations have a lot of assets, for example, oil, cool, arrive, and so
on.

However, numerous other similarly wealthier nations, for example, Russia, Brazil,
Nigeria, Venezuela, Saudi Arabia and so forth are not as rich while other poorer
invested nations, for example, Japan, Singapore, are significantly wealthier.
Consequently, it appears that a similar investigation uncovers numerous issues and
numerous questionable perspectives identified with improvement. Financial
development does not appear to be related with one single specific factor which
can achieve improvement. No single specified factor can clarify monetary contrasts

between nations.
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Additionally, the disappointment of Washington Consensus amid 1990s of every
few nations, for example, Mexico, Argentina, Russia, and so on. (Stiglitz, 1998;
Rodrik, 2004)

There is no single financial approach receipt appropriate for all nations while
association between factors, national foundations and way reliance can clarify
substantially more the current monetary achievement of numerous nations in Asia
or the financial blast of some European nations after the Second World War

(Rodrik, 1999).

In previous socialist transitional economies, the change from plan to highlight was
predominantly seen by financial analysts and approach creators as a blend of
Liberalization, Privatization and Stabilization (LPS). This receipt, related with
democratization, achieved direct accomplishment in a few nations, for example,
Poland, Czech Republic, Hungary while in different nations, where LPS receipt
was less connected with democratization, for example, Russia, Romania, Bulgaria
and numerous other previous Soviet Republics, it realized disappointments and less
wage than earlier change.

Despite what might be expected, in China and a couple of other developing
economies where heterodox strategies were executed, there was no agreement on
the previously mentioned LPS receipt. China’s financial development is
characterized as "extraordinary" and financial achievement is genuine.

China's prosperity happened, without privatization and without democratization
(Qian 2003).

In 1988, China's GDP was half of Russia’s; in 1998, Russia's GDP was half of
China's. Market incentives happened without liberalization.

Before analyzing Chinese economy model, | would like to analyze determinants of
economic growth firstly.

As | mentioned before there are a number of determinants of economic growth and
these are:

Human capital

Openness
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Human Development
Institutions
Human Capital
Beginning from endogenous development models, increasing number of financial
specialists included tutoring in their development Romer (1986), after original
works by Young (1928), Kaldor (1957) and Arrow (1962), ascribed expanding
comes back to scale to information.

A change in the abilities of ceteris paribus, the ultimate result basically on the
grounds that talented specialists are more profitable. Information is entirely
associated with school and instruction.

Lucas (1988) specifically connected the human capital with "learning by tutoring”
and "learning by doing", enabling human money to wind up reproducible. Physical
capital coordinated by this meaning of human capital is a piece of a combined and
reproducible process. Experimentally, this model was taken after among others by
Levine and Renelt (1992), Barro and Sala-1-Martin (1995) and Barro (1998) who
demonstrated that meeting between nations is restrictive to changes after some
time in auxiliary school enrolment.

In any case, political soundness and government adequacy would in any event
offer a predictable and secure institutional system, which would permit financial
operators, the two laborers and firms, to amass information and capital (Jones and
Hall, 1999).

Monetary specialists would realize that they could show signs of improvement than
in a nation where political unsteadiness and government incapability win.
Openness
Lewis (1980), and his financial analysts, for example, Lucas (1993) and Baghwati
(2004), trusted that exchange and openness is the main way of country’s
development. Therefore, the experience of globalization, up until now, has
demonstrated that execution of open economies can shift reliably.

In Lucas (1993), international trade adds to empower financial development

through a procedure of basic change and capital gathering.
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As on account of Ireland, where as indicated by Walsh and Whelan (1999) an
auxiliary change had effectively occurred amid the 1970s and made conditions
which enabled the Irish economy to develop impressively in the 1990s and later in
the 2000s.

A «learning by doing» and a «learning by tutoring» in a procedure of information
and advancement overflow capital collection.

A nation, which shields their products from worldwide rivalry by raising duties on
merchandise made with concentrated gifted work, will have as an impact at
expansion, in the cost of merchandise, which utilize escalated talented work.
Talented specialists' wages will increase and R&D will be more costly.

Following Rodrik's approach, strategies and organizations together with
receptiveness and human capital communicate decidedly and can make better
conditions for reasonable financial development.

Human Development

Human improvement, which is thought to be a procedure which takes into account
a situation where individuals appreciate long, happy and imaginative lives (UNDP,
1990), is a superior measure of prosperity. Human improvement is estimated
utilizing the Human Development Index (HDI) of the United Nations Development
Program (UNDP).

Human development, together with fitting establishments and aggressiveness of
business sectors, underlined by capacity, and human capital, determine economic
development of the country.

Institutions

Financial examinations demonstrated that institutions and great administration, in
some routes, matter in monetary association and rising efficiency (i.e., Knack and
Keefer, 1994; Olson et al 1998; Jones and Hall 1999; Acemouglu et. al., 2001; and

S0 on).
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Establishments are largely characterized as "the guidelines of the diversion". A
more sophisticate meaning of establishments is "an arrangement of social decides
that structure social associations".

In developing economies, casual monetary foundations can be extremely safe
towards change and idleness may happen. This is a standout amongst the most
imperative issues, which repress advancement. Institutional arrangements and a

dynamic State part are goal to support social change and encourage advancement.

HISTORY OF CHINA’S DEVELOPMENT

2008 Beijing's 29th summer Olympics has reinterpreted the desire and sufficiency
of China as the fourth great economic power to bring the image of the
globalization process back to the foreground and to integrate with the world. The
last three decades of China's history have been questioned and attempts are being
made to draw conclusions about the future. As it is known, the first step of the
process, which led the country towards the planned economical market economy,
became the power of DENG Xiaoping in the second Congress of the Chinese
Communist Party in 1978. DENG Xiaoping called for "enrichment™ and the
potential bourgeoisie made the first signs of the planned transformation in China.
However, Deng Xiaoping has advanced the transformation of reforms into the
«socialist market economy» model since 1992. With the model of socialist market
economy, reforms in modernization in agriculture, industry, science-technology
and advocacy continued after Deng Xiaoping's death in 1997,

Promotions such as the acquisition of land and private property, the removal of
state monopoly in some areas, the opening of the Shanghai Stock Exchange, the
facilitation of foreign trade, the convertibility of the national currency Yuan and
the WTO membership, which aim to establish the socialist market model, has
formed important stages of its development. China did not have the capital market

to meet its financing needs other than short-term loans before the reforms launched
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in 1979. It was not possible to borrow from international markets or institutions,
obtain mutual aid, allow foreign investments or invest in foreign countries.

The exchange rate of the national currency was determined by the state, and the
control of the centralized regime prevented international trade. Mao, who claimed
to be self-sufficient in this way, was isolating China from the outside world.
Today, it can be said that China integrates with the world economy through free
trade, globalization of money and finance.

Transition to Socialist Market Economy

Development in a broad sense can be described as "the change that society,
economics and politics are spending in the construction of a society". When
considered economically, it is close to the concept of growth. "In reality, it is not
possible to distinguish between the concepts of development and growth, as
economic growth will not be possible without growth, and growth without
development will not be continuous”.

Economic growth can be defined as the increase in per capita national income and
production. Economic growth is a continuous increase in the size of a simple or
complicated economic unit, which is accompanied by economic improvements that
can result in structural changes in the system. In other words, economic
development can be expressed as "a positive transition at the level of production,
between different levels of development".

Economic development can be described as a combination of social and mental
changes that constantly make possible the real production of a society. The
economic development, which is the result of the changes in the production
function of an economy, provides structural change, namely economic
development, by changing the demand structure. In this chapter, we will try to
reveal the regional and global impact of the economic development through the
foreign trade volume after narrowly considering the development process of China
in a broad sense by adhering to both definitions. China's breakthrough in the
economic development process began in the 1930s, and the transition to maturity

in the 1980s. The transformation process, which started in 1978, consists of stages
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aimed at setting the socialist market model. We can list some of these steps as
follows:

1978: Implementation of reform policies

1980: Establishment of four separate economic zones in special case. Removing
the law that gives the parents the opportunity to acquire land.

1985: Opening of 14 cities with foreign trade in coastal and port in the Pacific.
Removal of state monopoly in the purchase and sale of agricultural products.
1990: Opening of the Shanghai stock exchange.

1992: Restart of foreign investment and privatization reforms.

1994: The implementation of the tax reform policy and the abolition of a large
number of controls, which weigh heavily on foreign trade.

1996: Part convertibility of currency Yuan.

2001: Introduction to World Trade Organization.

2004: recognition of the right to private property by the constitution's eyes.

2005: Yuan revaluation by 2% against US dollar.

Today, developed countries are industrialized at the same time. For this reason,
economic development is often used synonymously with industrialization, or
industrialization is considered to be a condition for economic development. When
we consider economic development from this point of view, China is a country that
later joined India with the "new industrializing countries™ group.

China, after nearly 15 years of effort, became a member of the WTO and achieved
an important phase of the economy in the process of structural reform and in
harmonization with world trade. For the first time, including the rules-based
multilateral trading system, we have been involved in the commercial rules and
disciplines of the outside world. China's adaptation to the outside world has
increased economic growth by accelerating trade relations worldwide.

Between 2000 and 2006, 65% of the total demand for steel in the world, 57% in
aluminum and 93% in nickel were realized by China. As a result, world demand
for metals increased by 43% in 2006. While WTO membership has played an

important role in increasing China's foreign trade volume, there are other factors as
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well. We can list the factors that have influenced China's foreign trade volume in
recent years under a few titles: because of the economic policies that have been
going on for nearly 25 years, China has embarked on a production model that
allows it to increase foreign trade.

- Although it is partially correct to explain the rapid increase in China's exports,
with the currency Yuan's depreciation in international markets together with the
US dollar, foreign trade

The main reason for the increase in volume is structural change.

- The cheap labor has reduced costs and increased the competitive power of
Chinese goods at international markets.

- Increasing the production capacity and the quality of the goods has made it
possible to easily access the technology to the country.

- The production and trade network in Asia has facilitated China's adaptation to
international markets.

Until 2004, foreign trade was only carried out by Chinese enterprises with export
and import permit (issued by the Ministry of Commerce), and those without this
permit could only act as intermediaries in the activities.

- Foreign-funded enterprises could import only for use in their production, and the
goods they imported did not have the right to sell in China's domestic market.

In 2004, foreign importation permits were granted after the amendments made to
the foreign trade law, but in practice, the number of these enterprises was limited
in 2005 after China's accession to WTO, making transactions difficult.

With customs tariffs falling below 10% on average from 1 January 2005, the
removal of quotas applied to textile imports in developed countries in 2005, with
the implementation of the WTO-adopted principles of the Principality for
exportation, significantly increased China's exports.

The increase in imports as much as the exports of China's foreign trade is also
important. Between 2000 and 2007, exports increased 3.5 times, while imports
increased five times. Especially imports to be re-exported have a significant share.

For this reason, the growth of Chinese foreign trade has a twofold influence on the
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world market: the first is that China has changed its foreign trade balances by
exports, and the second is that it has increased the market prices of imported goods
by importing raw materials from the outside world in order to increase economic
growth and production. The most obvious example of this is seen in the increase in
world oil prices. China is taking the second place in oil imports around the world.
China consumes more than 1/3 of the world's aluminum, iron, steel and leather
production.

We can list the main reasons for foreign direct investment in China as follows:

- The potential size that China represents and the size of the market resulting from
it, and therefore the large number of consumers,

- Ensuring stability in the country in terms of political and social aspects,

- Improvements in infrastructure,

- Continuity in economic development allows annual growth of around 7-9%.

- China, which entered the WTO in 2001, has gained confidence from foreign
investors.

China's production of goods, such as textiles, household appliances and toys, is not
new, and since the 1980s, these goods have been able to move into international
markets as foreign capital has entered the country. At the outset, foreign investors
of Asian origin played an important role in the development of China's foreign
trade by transforming the goods they imported into re-exportable forms.

Today, 60% of China's foreign trade is realized by foreign capital enterprises.
Automobiles, mobile phones in particular, the majority of the sectors of the
Chinese economy has a major share. In 2002, 52% of exports were made by
Western companies. Companies such as New Balance Athletic Shoe or Philips
have placed China in the forefront of foreign investment. The added value creation
rate of local capital is 30% (clothes) and 40% (electronic goods), and these rates

are increasing from year to year.

60% of the foreign capital comes from the Asian region, especially from Hong

Kong. This includes the Chinese capital and the Taiwanese capital close to the
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capital from the West. Some of the Chinese capital has resorted to this in order to
take advantage of the laws promoting foreign investment in their countries, while
the Taiwanese are taking this path in order to eliminate the barriers to trade with

China. The US has 8.7% share in foreign investors while the EU has 7.8% share.

CHINA’S ECONOMY MODELS

A little however developing number of nations in the creating and post-socialist
world are taking a gander at China as a model for "development with
dependability".

Given a decision between showcase vote based system and its opportunities and
market tyranny and its high development, dependability, enhanced expectations for
everyday comforts, and restrains on articulation—a dominant part in the creating
scene and in numerous fair measured, non-Western powers incline toward the
“authorization model”(Halper, 2010).

There are four approaches of the China’s progress model.

State-Led Development Model

Development as the Top Priority

Focus on Good Governance

Gradual and Pragmatic Reform

Now referring literatures let us review these models in detail.

“State Led Development Model”

The Chinese economy has done surprisingly well finished the most recent three
decades, reliably positioning among the quickest developing.

It has pulled in critical measure of outside direct venture, and has turned into the
biggest exchanging nation. Such surprising triumphs were inferable from the
model of the formative state (Zhang, 2011).

As Ferchen China does not host a focused political get-together framework and it
seeks to deliberately direct certain areas of the economy keeping in mind the end

goal to make national champions (Ferchen, 2013).
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“Development as the Top Priority”

After the Tiananmen challenge in 1989, numerous savants anticipated that China
would soon crumple. Since the mid-70s, the flood of democratization cleared the
world countless administrations have crumpled.

In this worldwide setting, China's experience is especially a "miracle”. As

Deng Xiaoping stated, monetary advancement is the need. In post-Mao China,
need was changed from political crusades to financial advancement. China's
economy keeps up relentless development and the administration overall keeps on
getting a charge out of some level of acknowledgment.

With the solid economy, the administration in general keeps on getting a charge
out of abnormal state of acknowledgment. In 2008 financial crisis, China model
notwithstanding getting regulating and strategy hugeness as it has been utilized to
challenge the scholarly mainstays of the *Washington Consensus".

Truth be told, he considers this to be the substance of "the China display" as
opposed to the liberal majority rule free enterprise of the West which he depicts as
absolutely unsuited to China (Rudd 2015)

“Focus on Good Governance”

"Good Governance™ has turned into a trendy expression among Chinese
policymakers and scholastics.

Comprehensively characterized, "good governance" is about the "activity of
monetary, political and authoritative expert to deal with a nation's undertakings at
all levels," with extraordinary thought for such great all inclusive standards and
practices as investment, the run of law, straightforwardness, responsiveness, accord
introduction, value, viability and proficiency, responsibility and vital vision
(UNDP, 1997).

The thoughts of modernization hypothesis, particularly the adaptation clarified by
Samuel Huntington, resound with an expanding number of the Chinese researchers
and the Beijing authority.

Huntington's accentuation on foundation building resounds all through the Chinese

talk on democracy system. In the expressions of Zhang Weiwei, a teacher at Fudan
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University, "democracy system is an all-inclusive esteem, yet the Western fair
democracy isn't. The center estimation of democracy system is to reflect the will of
the general population and accomplish great administration” (Zhang, 2011).
Dingding Chen's examination shows that, for the most liberal Chinese, the want for
freedom and democracy system rapidly debilitates as long as the Chinese
government does a great job of management violation, ecological corruption, and
inequality (Chen, 2015).

Because of this, an expanding number of researchers are focusing on the
significance of good administration as opposed to concentrating on democracy.
(Yu, 2014).

In the expressions of Yu Keping, "We should enhance social administration and in
the meantime organize the “good governance” of society, shared administration by
the legislature and population is the fundamental way to “good governance”."
(Bandurski, 2012).

For them, great administration is an essential for more elevated amount political
changes, for example, the discretionary change.

It is worth taking note of that despite the fact that China's economy has jumped a
long ways in front of its procedures of good administration. However, its human
rights is not satisfactory.

“Gradual and Pragmatic Reform”

The change in China is set apart by incremental and piecemeal changes. Contrasted
and that of the Soviet Union, China's change shave been executed all the more
circumspectly and even more gradually.

Over the past three decades, the CCP has been embraced "incremental changes”,
floating away from the universal Marxist philosophy.

Rather, China's change is known as "crossing the waterway by feeling the stone",
fractional change made out of financial advancement and political conservatism.
From that point forward, China has been "feeling the stones" for over three

decades.
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In the expressions of Zhang Weiwei, as with its financial change, while China does
not have a guide for majority rules system: it has a "compass". The expansive
introduction of the "compass" toward another sort of popular government in China
IS to build up

(1) Top-notch instrument for choosing the correct abilities at all levels of the
Chinese states

(2) Top-notch component for practicing majority rule supervision

(3) Top-notch component for completing broad and serious social meeting

(Zhang, 2011)

In any case, the CCP has acknowledged as of late that as China entered the
"profound water" of change, basic deformity of the current framework, for
example, absence of checks and balances and the trapped part of the state and the
market has risen, impelling the country to extend its change completely.
Nevertheless, of course there are some limitations and critiques about China’s
economy.

Even in theory and in paper we can consider that there is nothing wrong with
China’s economy but there are some misstatements and disadvantages of China’s
economy model.

To some China’s economy is much more effective than the others however think

that there is no human rights and democracy in this model.

As | mentioned the Chinese model looks great on paper; however, in all actuality it
has genuine confinements. There is presently a questioning between "all inclusive
qualities” and the China display.

The across the board see in the West is that China's prosperity comes about
because of its "massive, inexpensive, labor supply"”, its "alluring inward market for
investment", solid government support, and its entrance to the American market,

which gives an ideal squanderer partner to China's fares and a high savings rate.
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China has very huge population number, an immense number of minimal labor
work, and massive local market. The enormous local market gives China slack to
arrange the presentation of innovation.

Little nations do not have this choice, a large number of them offer financial
motivators.(Economist, 2001).

Pundits at the Economist have called the China show "indistinct and an innovation
of "American research organization eggheads" and "plumage-puffed Chinese
scholastics™ (Economist, 2009)

A few examinations find that as China still stands up to numerous difficulties it is
too soon to propose a Chinese advancement display.

What occurs since the late 1970s does not demonstrate a persistent upward pattern.
China has dealt with its powerlessness to the emergency well up until this point,
there is no assurance that it will keep on do as such.

Subsequent to extending at a yearly clasp of over 10% 10 years prior, China's
economy development has impeded, developing at a little more than 7% of every
2014. That is relied upon to tumble to 6.5 in the following couple of years.

This is the rank shows the rank of China’s corruption from 2008 to 2018.

CHINA CORRUPTION RANE
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Source tradingeconomics.com
To total up, in the Chinese scholarly talk, the New Leftists trust that the quest for

modernization in China should take a one of a kind way. (Li, 2010).
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Despite what might be expected, the liberals question on regardless of whether
China is to beat its collecting issues, and offer a veritable other option toward the

Western model of advancement (Li, 2015).

CHINESE ECONOMY MODEL AND IMPLYING THIS MODEL ON OTHER
COUNTRIES

Is the China Model Relevant to Other Countries in The Developing World?

A few market analysts contend that China's prosperity shows the predominance of
a transformative, test, and base up approach over the thorough and best down "stun
treatment" approach that describes the change in Eastern Europe and the previous
Soviet Union.

As indicated by this gathering of market analysts, China's encounter has no broad
ramifications since China's underlying conditions are novel (Huang, 2001).

So far couple of nations that eye the China demonstrate, have China's immense,
modest work supply and appealing inside market for outside speculation. What's
more, the record demonstrates that, in numerous nations, when the state continues
putting its hands in business, extraordinary wasteful aspects result.

The Chinese model requires expansive monetary assets, mechanical modernity, an
all-around prepared and steadfast security device, furthermore, adequate political
train inside the administration not to take control battles open.

In my opinion, there are three reasons why China seems to show world-level
administration in the previously mentioned angles.

To start with, its gigantic populace and hence showcase measure is a gift because
of economies of scale, as well as in view of its capacity to draw in the best
business visionaries, innovations, and capital assets from everywhere throughout
the world. China's FDI inflow has turned into the biggest in the creating
economies, conferring at $130 billion out of 2016, or 20 percent of the aggregate
FDI got by every single creating economy.

Second, China's political and social establishments enable it to settle on and

execute choices more rapidly and more productively than the Western world.
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There are costs, for example, a specific level of forfeit of individual flexibility, the
constrained movement of both urban and provincial occupants, the potential for
defilement, and famously, the ethical risk of the state-claimed keeping money and
undertaking frameworks.

Third, in this period of turbulence, the world, particularly the creating scene, needs
extending globalization, supported residential total request, assembled assets to get
ready for the new modern transformation, and a flood of framework development.
China has been setting itself for instance in quest for these finishes, while
additionally calling for all inclusive composed endeavors to address these
difficulties together. This maybe is the genuine appeal of a supposed "Chinese
model."”

And this appeal brings extra advantages, e.g. vitality exporters like Russia and
Middle Eastern states have begun tolerating the Chinese yuan for exchange
settlement while an expanding number of nations are grasping the Chinese “Belt
and Road” proposition and along these lines Chinese interest in super foundation
ventures.

Maybe mirroring its own particular offensiveness of remote mediation, China has
purposely abstained from forcing standards of how improvement ought to be
appropriately led somewhere else. In reality, at the Davos meeting, Xi underscored
that each country ought to take after its own particular formative way. At the end
of the day: China will give cash yet not instruct others.

China absolutely ought not to direct to different nations how they should build up
their economies. Doing as such would hazard being radical, a charge that China
itself has leveled against Western forces.

All things considered, turning into a worldwide pioneer requires that China
accomplish more than slacken its satchel strings. Its own particular change
understanding, which has shot the nation from wretched destitution in the 1970s to
a worldwide powerhouse today, offers an effective counter-story to Western-based

standards of improvement.
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The standard formula of improvement is as per the following: monetary and
political opportunities go as an inseparable unit, so all together for poor nations to
flourish, they should first build up best practices of administration that are found in
entrepreneur majority rules systems, for example, private property rights, run of

law and formal responsibility.

LIMITATIONS

China's reliance on Middle Eastern Oil

Different Chinese pioneers have now and again expressed that Chinese monetary
development and general advancement could just have happened in a quiet world,
i.e. a world portrayed by U.S. administration of all the world's critical ocean paths
and hence, open exchange fringes and powerful worldwide buyer spending that
was helpful for China's fare driven development demonstrate. Thus—since China
has been a net oil shipper since 1993 (for the most part from the Middle East)—
notable U.S. assurance of the world's ocean paths has viably secured Beijing's
monetary and vitality security throughout the previous 25 years. Ought to the U.S.
military embrace a more noninterventionist position concerning the Persian Gulf, a
noteworthy Middle Eastern clash—that has been the chronicled standard in the
area—could without much of a stretch break out, viably evacuating a great many
barrels a three day weekend the market. China—being the world's biggest oil
shipper (at 8.5 million barrels every day, or more than 60% of her utilization
needs), alongside being the uttermost nation from the Middle East via ocean
(around 7,000 mile) will be the most influenced, as the ebb and flow ability of its
naval force isn't adequate to practice ocean path control to secure its oil supplies
from the Middle East. Actually, such modernization of the Chinese naval force's
capacities isn't relied upon to happen before 2049 at the soonest. An option would
be for the Chinese to build up her own particular tremendous shale oil assets;
nevertheless, due to land reasons and water impediments, Chinese shale oil

creation has so far disillusioned. With the nation anticipated that would import
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almost 75% of its oil needs by 2030, any interference in worldwide oil supply
would hit the Chinese economy the hardest.

Adamantly high contamination levels have prompted real medical problems

As per the World Health Organization, outside air contamination is an immediate
reason for disease. Alongside smoking cigarettes, air contamination is the most
vital hazard factor for lung malignancy. In 2015, there were more than 700,000
new instances of lung growth in the nation; besides, it is assessed that outside air
contamination added to 1.2 million unexpected losses in China every year; it is
currently the fourth-most elevated reason for passing every year, after dietary
issues, hypertension, and smoking. Chinese policymakers perceive the seriousness
of the nation's contamination issue however its activities so far have had negligible
effect. E.g. through its "Activity Plan on Prevention and Control of Air Pollution”
in 2013, China swore to diminish coal utilization from 67% of the aggregate
vitality use in 2012 to 65% by this year. A huge number of exceedingly dirtying
plants were hence closed down. The 74 urban communities that were followed to
check the viability of the activity design demonstrated a 14.1% lessening in PM2.5
focus in 2015 from 2014; Beijing itself recorded 42 days of the most noteworthy
contaminating days, down from 45 of every 2014.

In spite of such activities, air contamination in China stays at hazardously
abnormal states. As indicated by the Chinese Ministry of Environmental
Protection, air quality in 265 out of 338 noteworthy urban areas was over that of
the national wellbeing standard a year ago.

Without a doubt, China's air quality has recognizably decayed as the nation's
monetary development bounced back amid Q1 of this current year, provoking
genuine worries on in the case of Beijing's long haul endeavors to control air and
different kinds of contaminations are practical. With social distress over China's
willfully high contamination levels achieving an articulation point, and with the
nation's cost of lung malignancy treatment quickly rising, China should now look
for more successful answers for battle contamination without giving up monetary

development. This is a difficult request.
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CONCLUSION

Twenty or more years after the "finish of history", China's development remains a
splendid spot for the worldwide economy. America still can't seem to accomplish
full recuperation from the impacts of the 2008 money related emergency. China
has turned out to be wealthier, all the more capable, more noticeable, and more
vexed. It ought to be noticed that because of its current monetary log jam, the
China demonstrate is losing some shine.

China is still just 89th on the planet in per capita GDP. All that really matters is the
CCP is confronting major challenges that it has not seen for a considerable length
of time. Regardless of whether and how it can climate them is dubious. The "center
communist qualities” that China has grasped incorporate Western thoughts of "vote
based system" and "flexibility".

Conversely, China presently cannot seem to deliver any esteem that has increased
global acknowledgment (Zhao, 2015).

The idea of delicate power is considered important in China as it looks to enhance
its picture abroad.

China appears to enter another time of Chinese exceptionalism. Numerous Chinese
researchers share the view that there is not a one-estimate fits-all model of
advancement. In conclusion, the feelings of dread that the China formative model
will rule the world are untimely and it is too soon to anticipate the entry of the

Chinese century now.
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