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NATIONAL WEALTH IS THE BASIS OF SUSTAINABLE
DEVELOPMENT

Elshad Samedzade Ziyad
Azerbaijan State University of Economics,Azerbaijan
selshad @ yahoo.com

ABSTRACT
The national wealth notion and increase ways have been historically thought by the economists.
One of the advices for entrepreneurs is "recline to your assets". When an entrepreneur
establishes and improves his activities, he should use the assets as the base of development.
This success key saving at the level of entrepreneur, I think, can also be attributed to the
country. The category of the national wealth is macroeconomic category that measures the
aggregate assets in the country. One of the main guestions in the economic theory is that what
is the wealth, how it is calculated, and what is its source. Mercantilists, physiocrats, classics
have different opinions about this issue. In the study of the national wealth notion, the
prominent economist Raymond Goldsmith, Eurostat and the UN Statistical Commission
researches have a special place. Analyzing the existing theory, let’s try to describe this category
as follows. National wealth is a monetary expression of national-moral values and the amount
of money that has been formed by deducting the country's and its residents' aggregate assels
from outside that country's non-residents. The size of the country's national wealth affects the
credit, the investment volume, and conditions of its economy. There are different approaches
to the national wealth. I think it's more convenient for modeling based on the accumulated
wealth distribution, but 1 suggest its improved option:
o natural wealth (depleted and inexhaustible)
o wealth created by human labor (physical, intellectual, financial)

e the essence of man.

The methodology of caleulating the national wealth category should be improved. The property
must be caleulated with full or residual value? When they calculate by residual value, there is
a different approach to the amortization in the legislation of different countries. There are other
questions from this point of view... Along with other factors, sustainable development, requires
the national wealth structure to be effective on key and sub-elements. That’s why the invested
capital in it should be oriented in terms of efficiency. The major change in the structure of
national wealth in the world is increase of the human wealth share. What is the national wealth
of our country? We try to find answer to this question,

Keywords: national health, sustainable development, assets

“Give me a point of support, I'll raise the Earth.”
Archimedes

1. INTRODUCTION
One of the advices for entrepreneurs is "recline to your assets”. When an entrepreneur

establishes and improves his activities, he should use the assets as the base of development.
This makes him competitive in the competition and shortens the way to reach the goal. For
example, having a car has a carrier advantage over someone else,so it is more likely to earn
profits if it operates based on a truck with its own asset. This success key saying at the level of
entrepreneur, I think, can also be attributed to the country. The category of the national wealth
is macroeconomic category that measures the aggregate assets in the country. The concept of
national wealth means the national income used by United Nations statistics, an international
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macroeconomic indicator in Gross National Product level. The root of the word in Azerbaijani
is "serv" (cypress).Serv is evergreen,beautiful, sky-flying. Probably the symbol of eternity
wood, which prepared the Noah's ship, which has saved humanity, recommended writing all
the laws by Plutarch on it. One of the main questions in the economic theory is what to count
as a wealth, how to calculate it, and what its source is. Mercantilists count gold as wealth, and
saw its source in trade. Physiocrats saw the peasant, their source as a real wealth. The classics
saw labor in all areas as source, natural, human resources, produced and gathered blessings as
wealth. National wealth is totality of national-spiritual wealth and material national wealth.

2. OPENING OF NATIONAL WEALTH CATEGORY

National spiritual wealth is national-moral values, cultural monuments, character and ideology
of the people. Tangible national wealth is a monetary expression of the aggregate net assets of
the country, its residents in that country and beyond. This also applies to the net financial
requirements for non-residents. The size of the material national wealth of the country affects
the credit, the amount and terms of the investment, forming its real trust in its economy.

2.1.the structure of national wealth

There are various approaches to the structure of the national wealth: Collected wealth, National

economy balance and National accounts System. I based on collected wealth because it is more

comfortable for analysis,but I offer improving it.

e natural resources(exhaustible,inexhaustible,partly exhaustible)

e created wealth by human labor ((phsycial (primary assets,circulating assets, goods- material
valuables) intellectually (art pearls, research results, patents-licenses) finance (gold, cash,
bank loan, securities, other financial requirements ))

e the essence of man

2.2. Benefit from Raymond Goldsmith's researchs

Researchs by prominent economist Raymond Goldsmith is important for learning national
wealth concept.(1) He only considers real assets as wealth.(For example. land, construction,
equipment). He does not consider financial instruments that are manifestations of wealth. We
based on Goldsmith,that means manat does not belong to national wealth. Manat belongs to
personal wealth - as a financial requirement. The manat that Azerbaijani citizen saves is a loan
given to the Azerbaijani state. It is a tool that substituting with his /her labor or asset. That is,
the citizen's manat is his / her demand, but the Central Bank's passive-liability. That's why the
demand and liability are zero and there is no effect on the rise or fall of national wealth.And
how is dollars of the Azerbaijani citizen? Dollar is belongs to net financial requirements to non-
residents in the definition of national wealth. If we try to calculate the totality of national wealth
of the world, then the countries' demand for each other will not be counted. Thus, world-class
paper money will automatically go beyond the concept of wealth. Therefore, based on
Goldsmith, we can say that financial requirements for non-residents, which are known to be
responsible for the precious metals and liabilities of our residents, belong to our national wealth.
That's the dollar, bitcoin is not.The origin scheme of bank loan. People first create bank by
taking manat that is the Central Bank's liability selling their labor, land and so on. Then he lends
some of the money that he collects. The borrower receives equipment with this money. That
equipment is national wealth. Money, credit is a mediator tool. If the foreign currency is
borrowed instead of a loan, it will also belong to our national wealth. But in this case, our
national wealth will serve the development of the economy of foreign country, not our national
economy. It means that our national wealth is part of a certain period of time that serves our
national economy and serves other economies.
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JMETHODOLOGY
The value of exhaustible natural wealth is management from its value in the world market. It is
solved by deducting totality expenses that delivery expenses to delivery extraction and sale
point. So the prices in the world market are much , management: if the expenses of extraction
and transportation are less then the value of our wealth of the earth is very much. Inexhaustible:
+ Climate resources:

- The sun. Total temperature per year. Solar energy conversion into electricity

- potential and its evaluation.

- Wind. Annual wind speed is total.

- Atmosphere. Real situation. Taking into account the contravention.

- Wave energy.

e Partially exhausted / partially renewed:
- land, relief is depleted.
- water.
- forest cost - service cost.
- other flora and fauna. One of the remedies - The Red Book.

4. HUMAN WEALTH

The funds are converted into capital at that time, which brings in revenue. Human resources are
totality of knowledge, skills, abilities to pay society's needs. It is believed that for the first time
this term was used by American scientist Teodor Schulz in 1961. His successor, Harri Becker,
has developed this idea since 1965 by justifying investments in human capital and forming an
economic approach to human behavior. He was awarded the Nobel Prize in 1992 for his theory.
Previously, human capital was invested in human resources, and its ability to work - increasing
investments and profits. Later, the essence of this concept grew. World Bank adds: family and
state expenditure on food, clothing, housing, education, health and culture. The origin of human
capital theory go back to Adam Smith's research of the 18th century. He regarded the gained
and useful skills of all members of society. Individuals spend money to earn their abilities,
which ultimately turns into a capital in their person (2). The concept of human capital of the
Shults explains the difference in the volume of production between the countries and the
volumes of the spent resources. Schultz and some economists have suggested that investments
in human capital are the basis of this difference (3). The most difficult part of the national
wealth is linked to human wealth. "The value of human is the quantity of the value of human
relationships. The word of Chinese ancestors. The insurance company insures evaluating its
life.But, there is no common approach to the calculation of human resources in the world. It
has ethical, intellectual, and other reasons. So, the scientific community will deal with this
problem. Development prompts human capital to increase its specific weight in national wealth.
The President of the Republic of Azerbaijan Mr. Ilham Aliyev proposes to "Turn oil capital into
human capital" and create conditions for the material support of foreign education of
Azerbaijanis to benefit from progressive international education.

5. CONCLUSION

The methodology for calculating the national wealth category should be improved. Should such
property be calculated with full or residual value? When calculating the residual value, there is
a different approach to depreciation in the legislation of different countries. There are other
questions than this tribe. Sustainable development, along with other factors, requires the
national wealth structure to be effective on key and sub-elements. So, the investment invested
in it should be oriented in terms of efficiency. The major change in the structure of national
wealth in the world is increasingly the share of human wealth.
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Thus, what is the national wealth of our country? - try to find answers to the question.To
compute the national wealth, let us attent some details. According(4) to the OPEC report,
Azerbaijan's proven oil reserves are about 7 billion barrels. The Azerbaijani oil brand Azerilight
has $ 62.5 per barrel. According(5) to SOCAR data, we calculated that, the production cost of
I barrelsis $ 10.4. 62.5-10.4=51.4*7 billion = § 359.8 billion.The transportation and our foreign
partners’ profit share is deducted from that. Gas reserves are 1.277 trillion m3. US § 0.26 per is
1 m 3 of Azerbaijani gas (6). According (7) to SOCAR data, we calculated that, Production cost
of 1 m 3 of gas is US $ 0.036. 0.26- 0.036 = 0.224 * 1.277 trillion m3 = $ 286 billion. Sales and
other expenses are deducted from this amount. The hydroenergy reserves of our rivers are 37
billion. Kvt. The value of fixed assets is $ 99.5 billion.(8) The official gold-currency reserves
of the Central Bank of Azerbaijan are USD 5.534 billion (28.09.2018). The assets of the SOFAZ
are $ 38,987 billion (01.10.2018).In The Commonwealth of Independent States(CIS) the
average national wealth per capita is $ 275,000.(9) If we apply this to Azerbaijan, which has a
population of 10 million, the national wealth of our country is $ 2.75 trillion. Calculation of
national wealth is a difficult process both in terms of methodology and in gathering necessary
information. The report will focus on its detailing. The continuation of the arguments in this
direction will probably lead to real results. P.S First of all, I knew that first time human capital
was used by Theodor Schulz in the year 1961. I wish a restoration of historical justice along
with my great respect for his research. By quoting the famous poem by the famous Azerbaijani
poet Mikayil Mushviq, published in 1937, "The Feeling Leaves":

Sky is an open embrace of love,

Imagine stars are baby children,
QOur young mothers on their lap

Many such stars will shine.

Who is wrong saying life is a talent,

Is it a sweet dream and sweet idea?
Beautify nature every moment

Human being is an inexhaustible capital!
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